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James C. Scanlan 


James C. Scanlan, treasurer and general manager of the Pennsyl- 
s vania Oil Co., Somerville, Massachusetts, is now a candidate for 
state treasurer of Massachusetts. 

For the past six years Mr. Scanlan has served in the state Senate, 
the last two of which he has been Democratic floor leader. He has also 
served several years on the Somerville School] Committee. 

The Pennsylvania Oil Co. was started in 1923 by Mr. Scanlan and 
his father Thomas E. Scanlan. At present the company has a water 
terminal at Somerville and bulk plants at Worcester and Plymouth. 
Gasoline, fuel oil and motor oil are distributed by a fleet of 25 trucks 
through the eastern part of Massachusetts and the southern part of 
New Hampshire. 
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Standard of Indiana Announces 


Extension of “Iowa Plan” 


CHICAGO, April 16 
TANDARD OIL CO. OF 
~ INDIANA’S policy of with- 
L drawing from gasoline re- 
tailing and leasing company 
owned service stations to oper- 
ators, based on its experience in 
Iowa, is being extended to other 
states. The announcement was 
made in the company’s 1935 an- 
nual report. 


In Iowa, where a drastic chain 
store tax law became effective 
July 1, 1935, and the new pol- 
icy was adopted to fit the 
changed economic order, it re- 
sulted in a ‘“‘measurably_ in- 
creased”? volume of sales from 
company owned stations oper- 
ated by individual retailers, the 
report stated. 

Operation of the company’s 
new policy last year reduced the 
number of company controlled 
outlets by 4109, and the annual 
report states that a further re- 
duction in the number of owned 
or controlled stations has taken 
place in early 1936. 

At the close of 1935 the In- 
diana Standard had 7576 owned 
or controlled stations, against 
11,685 at the close of 1934. The 
number of company bulk sta- 
tions at the end of 1935 was 
4775 against 4827 at the end of 
the previous year. The number 
of dealers, however, increased 


April 22, 1936 


By FE. L. BARRINGER 
N. P. N. Staff Writer 


materially, and at the close of 
1935 was 20,500. 

Under the “Iowa Plan’ the 
company leases its owned serv- 
ice stations to operators, who 
have control of the business at 
that location as their private 
enterprise. Retail prices are 
established by the operator, the 
company setting only the tank- 
wagon price, and ‘“‘the company 
becomes lessor, wholesaler, sup- 
plier, and adviser, instead of 
employer,’ the report relates. 

Iowa’s drastic chain store tax 
law had its inception outside 
the petroleum industry, but a 
group of jobbers fought strenu- 
ously to have service stations 
retained as ‘‘chain stores.”’ 

Ever since the law became ef- 
fective last summer, and all but 
one large company withdrew 
from retailing in Iowa, the 
“Towa Plan’”’ has been watched 
by jobbers and retailers. The 
general opinion that large com- 
panies did not suffer in volume 
of sales is substantiated for the 
Indiana Standard in its annual 
report, although ‘‘under-the- 
canopy’”’ price cutting is report- 
ed to be quite prevalent by re- 
tailers. 

“Enactment of further chain 


, 


store legislation led to a pro- 
nounced alteration in the com- 
pany’s retail marketing policy,” 
stockholders were informed in 
the annual report. 

“For many years Standard of 
Indiana has been building up a 
system of company owned and 
controlled stations, providing 
carefully supervised, uniform 
service to the public of a type 
generally recognized as exemp- 
lary. 

“The chain store tax law en- 
acted in Iowa made continua- 
tion of the system impossible 
there. The stations could not 
have earned enough profit to 
justify payment of the drastic 
taxes imposed on integral units. 

“It accordingly became nec- 
essary to turn back leased sta- 
tions to their owners and to 
lease company stations to indi- 
viduals so that all could be op- 
erated as separate outlets, not 
subject to the tax penalties. The 
company thus practically went 
out of the business of operating 
retail outlets in Iowa. 

“The results have been rather 
surprising. While it has been 
impossible to maintain uniform- 
ity of free service, and there has 
probably been some decline in 
the employment provided in the 
stations, the company’s sales 
have not suffered. On the con- 
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trary, the quantities of products 
distributed to the same stations 
have measurably increased. 

“On the basis of this experi- 
ence, it has been decided to 
place the operation of company- 
owned stations as largely as 
possible in the hands of inde- 
pendent dealers. Large 
numbers of stations in other 
states have already been con- 
verted into such dealer outlets, 
and in the course of this conver- 
sion many former employes 
have become dealers in their 
own right, able to develop their 
own retail business as they see 
.” 


Experience, rather than a 
code, may be required for ra- 
tionalizing of the marketing of 
motor fuel, the Standard Oil Co. 
of Indiana informed stockhold- 
ers in the annual report. 


That part of the statement re- 


garding marketing operations 
shows that the company is will- 
ing to follow a voluntary mar- 
keting code, but implies that the 
remedy for marketing ills will 
be found elsewhere. The state- 
ment from the report referring 
to the proposed voluntary code 
follows: 

“Often at the cost of losing 
business your company has pur- 
sued what is considered to be 
sound price policies, and even 
following expiration of the mar- 
keting code it adhered to code 
rules of fair practice. 

“It has constantly showed its 
willingness to support a volun- 
tary marketing code, though 
doubtful whether anything 
short of the hard teaching of 
experience will completely ra- 
tionalize the marketing of mo- 
tor fuel.” 


Federal Grand Jury Summoned 


To Organize 


CHICAGO, April 18 


ISCONSIN this week was 
WW irenaring to welcome oil 
industry leaders in the 
middle west in Madison to tell 
a federal grand jury all about 
what makes the wheels go 
around, especially about jobbet 
contracts, tank car market 
prices, and stabilization. 
While the grand jury does 
not get down to business until 
May 4, the machinery to bring 
members of the grand jury to- 
gether for organization on 
April 27 was set in motion this 
week. 


Jurors were sworn in_ last 
December and Federal Judge 
Patrick T. Stone announced this 
week that the jury would be 
organized in Madison April 27. 
Summons were issued April 15 
by Herbert C. Hale, clerk of the 
district court. 

At Washington Attorney 
General Cummings stated this 
week that he expects the jury to 
be in session a long time. The 
case may occupy several 
months. 


While the jury may subpoena 
witnesses and evidence from 
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on April 27 


any part of the United States it 
may not sit outside of the west- 
ern judicial district of Wiscon- 
sin, it is understood. 

Cummings said at his most 
recent press conference that the 
local federal district attorney 
and his staff will conduct the in- 
vestigation with the aid of at- 
torneys and experts from the 
anti-trust division of the Justice 
Department. 


Would Ban Exclusive 
Sales Contracts 


WASHINGTON, April 20 
Tightening of the Clayton anti- 
trust law to prohibit exclusive- 
dealing contracts is proposed in 
a bill (HR-12307) introduced 
April 15 by Congressman Dris- 
coll, of St. Marys, Pennsyl- 
vania, which is in the oil re- 
zions of that state. 

The bill would declare con- 
tracts which are intended to ex- 
clude the products of a competi- 
tor to be ‘‘unfair and an unlaw- 
ful restraint of trade.’ Appar- 
ently, the measure is aimed at 


lease and agency and other 
types of exclusive-dealing ar- 
rangements, formerly quite 


widely used by some major oil 


companies, which required the 
distributor or dealer to handle 
only the gasoline and oils of the 
supplier. 

Many Pennsylvania refiners 
have fought lease and agency 
on the grounds that this meth- 
od of marketing has cut them 
off from many outlets for their 
lubricating oils. 

Recently, the U. S. Supreme 
Court’s decisions in the West 
Virginia chain-store tax cases, 
which have held leased stations 
part of the “chain’’ and subject 
to the heavy taxes, have led to 
some major companies leasing 
many of their stations without 
retaining control. Federal and 
state social security taxes are 
accelerating this movement. 
{ven some companies which are 
continuing their leased stations 
on a 100 per cent basis as re- 
gards gasoline are now leaving 
it up to the station operator as 
to what oils he shall sell. 


Perhaps the most important 
feature of the Driscoll Bill is 
that if it were enacted there 
would no longer be the neces- 
sity of showing that a “tying 
contract” or exclusive-sale con- 
tract, forbidden under Section 3 
of the Clayton Act, substantial- 
ly lessens competition or tends 
to create a monopoly. This pro- 
viso would be dropped entirely. 

Besides the declaration of 
policy in favor of free an open 
competition, the bill would con- 
siderably broaden language of 
the present law. 

The bill would extend the pro- 
hibition to any sort of arrange- 
ment or inducement offered to 
the lessee, user, purchaser, sell- 
er or distributor on condition 
that he refrain from using, sell- 
ing, buying, dealing in or distri- 
buting the commodities of an- 
other person. 


Kstimates Crude Demand 


By Teletype 
OKLAHOMA CITY, April 21 
-The Bureau of Mines has ad- 

vised the Oklahoma Corporation 
Commission that its estimate of 
market demand for Oklahoma 


crude during May is 538,300 
barrels daily. This represents 
an increase of 13,300 barrels 


over the April allowable. 

At its monthly meeting April 
24, the Commission will confer 
with Oklahoma operators on the 
recommendation. 
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Cornerstone Laid on False Statements About Oil 


By Warren C. Platt. Editor 


HEN President Roosevelt and Ex-Oil Dic- 
tator Ickes picked up George Washing- 
ton’s trowel the other day and took a few 
swats at the mortar that was to hold the corner- 
stone of the new Interior Department Building, 
they evidently forgot at least one of the things 
that the Father of His Country was famous for. 


We refer to that virtue of plain truthfulness 
that figured so prominently in the episode of the 
cherry tree. But then that legend is so far back 
in history that maybe it is not good form to bring 
it up any more. Anyway, these modern trowel 
slingers did not give the oil industry a very fair 
break, but maybe that too is out of date at Wash- 
ington these days. 


Said President Reosevelt just before he 


seized the honored trowel: 


“On occasion there came as cries from the 
wilderness warnings against the ravaging of our 
forests, the waste of our top soil and water sup- 
plies and the dissipation of our oil reserves and 
mineral resources.”’ 

Now the oil industry, as we recall, thought it 
was putting up a pretty fair sized shout to get 
enforcement of existing laws against oil and gas 
waste and to get enactment of better laws. The 
industry is of good size and its members are 
blessed with husky lungs. 

When we had the NIRA, the industry de 
inanded enforcement of the oil code but our ex 
oil dictator seemingly did not hear it. Finally 
it was revealed that the code could not be en- 
forced because the teeth were ‘‘missing”’ and 
had been “missing”? for nearly a year before 
their absence was discovered. The code _ provi- 
sion which had been counted on to aid conserva- 
tion was “lost”? somewhere in Ickes’ department 
and the President had autographed the code 
with this important section not included. 

[It is strange that Ickes has never referred to 
this little incident. He has had lots to say about 
other people’s shortcomings but he has never 
olttered a word of explanation for this fiasco. 
But then dictators, and, we presume, even 
would-be dictators, are above questioning. 

However, what the industry thought was a ter- 
vific din for enforcement and enactment of con- 
servation laws sounded to the President only 
like a few ‘‘cries from the wilderness.’’ Well, it 
was a wilderness of little and no enforcement of 
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law, a wilderness inhabited by wire-tappers ‘n 
government service and some cousins and 
uncles—but so far as we know no aunts ot 
people in high position in this government. 


Maybe the wilderness was far deeper and im 
penetrable than the oil industry thought and 
that was the reason its loud and emphatic de- 
mand sounded only like a few “‘cries.”’ Maybe we 
should take the President's word for it that such 
was the case. But, if so, one would think the 
clubby thing would have been to have atleast 
one of one of the administration’s wire tappers 
lend an oil man one of those private phones to 
high places, so our little ‘ery’ might have 
reached some one who might have moved long 
before the official machinery did. 


N THE same occasion our gracious ex-oil dic 
OKiatos sounded off with the following. 

“Under the petroleum code of the NIRA and 
under the Connally act at least a beginning has 
been made toward stopping the reckless over 
production and consequent waste of petroleum 
and its products which are exhaustible and irre- 
placeable resources upon which not only the 
prosperity but the very life of the nation de- 
pends.”’ 


Ickes ignored the fact that the cil code was in 
effective not only because of the ‘“‘missing”’ para 
graph but because the federal courts held that 
federal control of production, as was contem- 
plated under the code, was unconstitutional. He 
also ignored the effective steps which Okla- 
homa, Texas and other oil producing states have 
taken to bring about conservation, culminating 
in the present interstate compact. What has been 
accomplished towards conservation has been al- 
most entirely through the states’ efforts, yet 
Ickes makes no mention of this. 


We have shown, on the several occasions 
where Ickes has made public comment on the oil 
industry, that he has absolutely no regard for 
the truth. He disregards it glaringly in the 
above statement. It is of course hopeless to ever 
expect to catch up with a professional prevari- 
cator but, late as we may be in our comment, we 
feel that every time a cabinet officer, particu- 
larly, opens up and strays from the truth in such 
a deliberate manner as Ickes, that, in justice to 











the industry, he should be called to account for 
it. 

If Ickes had wanted to be fair and truthful 
and if he had wanted to paint an honest picture 
about the Interior Department, he would have 
told what a fine job it has helped to do in co- 
operating with industry and the oil industry for 
conservation; he would have told of the long 
struggle for knowledge of oil within the oil in- 
dustry and in which the industry was greatly 
aided by the Geological Survey, the Bureau of 


Standards and the Bureau of Mines. 


JE would have told of the great development 
in ideas, and then in practices, within the oil 
industry which today are saving millions to the 
people of this country, a development in which 
the Interior Department took an important part. 
He would have told of the great achievements in 
conservation that the oil industry has accomp- 
lished in the past ten years and again with the 
aid of the competent men from the Interior De- 
partment. 


But no, on the occasion of a great event in the 
history of his own department, the erection of a 
building which in size and equipment will honor 
his department and permit it to serve the public 
still better, Ickes must let his own ungracious 
stupidity and greed for power lead him again 





into untruthfulness, so that he does not even pay 
honor and do justice to the thousands of people 
in his own department who have worked hard 
and long and intelligently to aid industry to con- 
serve these natural resources and particularly 
to aid the oil industry, 


At least the oil industry can give thanks and 
pay honor—as it has in the past—to the men in 
Ickes’ department who have so ably and willing- 
ly helped it with its problems, even though Ickes 
would take all credit from them that he might 
steal some for himself. 


And of course Ickes’ mendacious mind has al- 
ready forgotten what a perfect heck of a time 
the oil industry had with him over trying to get 
any enforcement of the code and the setting up 
of the Federal Tender Board system under the 
Connally ‘‘hot’”’ oil amendment to the NIRA. 


It would be a fine and gracious act if the oil 
men, executives and scientists, were to gather at 
that cornerstone one of these days and pay tri- 
bute to what that building really stands for, the 
unselfish men and women who have labored for 
so many years with all industry, as well as with 
the oil industry, for the steady advancement of 
conservation of America’s natural resources; 
and there tell the true story of oil conservation 
and of what the thousands of workers in the de- 
partment have done for it and the public—a 
story that Ickes left untold. 


Invite People to Drive to the Expositions 


HAT oil companies have made plans for 
inviting gasoline customers to the big 


Texas Centennial this summer? No one 
up north or back east knows about them, yet a 
lot of the prospective automobile traffic should 
come from these parts of the country. 


There may be plenty of time to do all this but 
between now and June 6th when the main show 
opens at Dallas, less than two months intervene 
and that is no time at all to do any selling in. 


The oil industry, of course, will naturally car- 
ry the largest number of people to this big Cen- 
tennial without using any sales effort but the 
possibilities of increasing the percentage that 
would go by automobile and even increasing the 
total number of people who visit the exposition 
is most important. 


Other industries have proved that by sales 
and advertising work, the use and consumption 
of their products can be increased. There is no 
reason why the oil industry, by similar sales 
work, cannot also increase consumption of its 
products. The oil industry has made a great con- 
tribution to the traveling public by supplying 
free road maps but so far the oil industry, aside 
from an individual company or so, has contri- 
buted practically nothing in effort toward mak- 
ing the car owners of the country want to use 
those road maps. 


The Texas Centennial offers the oil companies 
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of a very large portion of the country an oppor- 
tunity to work for increased gasoline and motor 
oil consumption. The same thing is true, but to 
a smaller extent, for the exposition at San Diego, 
California and the Great Lakes Exposition at 
Cleveland. 

Every oil man in the country stands a chance 
to profit at least to the extent of a few gallons 
by getting car owners to DRIVE to one or more 
of these expositions. Every person connected 
with every oil company, whether officer and 
owner, or employe and stockholder, should be 
selling the idea of automobile transportation to 
these big shows. 


N addition to selling more oil and gasoline and 
in addition to helping the car owner to find 
out for himself how cheap and comfortable and 
convenient traveling by his own car is, the oil in- 
dustry, through this sales work, will be doing 
something for the large number of people inter- 
ested in these expositions, something for the 
people of all Texas, for those of San Diego and 
southern California and for Cleveland, which 
should make those people say, ‘‘That is a mighty 
fine industry to help bring all those people to our 
show.” 
The oil industry’s public relations can best be 
improved by doing good deeds for others and not 
by just extolling its virtues in a loud voice. 
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Revolt Against Refiners’ Brands 


Is Brewing In Wisconsin 


CHICAGO, April 290 

JOBBER revolt against 

A hanating refiners’ branded 

gasoline is brewing in Wis- 

consin. A movement has been 

started to seek wider margins 
and to sell private brands. 

Officers and directors of the 
Wisconsin Petroleum Associa- 
tion initiated the movement by 
urging Wisconsin jobbers not to 
sign or renew contracts to 
handle refiners’ brands. They 
said that the granting of liberal 
advertising material by refiners 
is “bait”? to get the jobbers to 
sign contracts. 

The appeal action was pre- 
liminary to a state-wide jobbers 
meeting called for May 13 in the 
Loraine hotel Madison, when 
the discussion of jobber margins 
and private brands begun ata 
recent meeting of directors and 
officials of the association, will 
be continued. 

Association officials adopted 
resolutions, charging that re- 
finers would be willing to raise 
jobber margins except for an 
“agreement” with other major 
companies, 

The Wisconsin resolution fol- 
lows: 

“Whereas, many of the inde- 
pendent jobbers in the Wiscon- 
sin Petroleum Association have 
requested larger margins in or- 
der to continue in business, the 
matter of jobber margins was 
thoroughly discussed and, 


‘““‘Whereas, we have been reli- 
ably informed by many mem- 
bers of the association and other 
independent jobbers that repre- 
sentatives of their source of sup- 
ply have stated on numerous 
occasions that their company 
would be very willing to in- 
crease the margin for the jobber 
but that they were duly bound 
by an agreement with other ma- 
jor companies to continue un- 
der the present margin and, 

“Whereas, it appears” as 
though an agreement has been 
formed by larger companies to 


refrain from increasing the 
margins, and 

‘““Whereas, we are also in- 
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formed by several jobbers that 
their source of supply has sub- 
mitted to them elaborate plans 
for an advertising campaign but 
in order for the jobber to get 
this advertising he must renew 
his contract. It is the consensus 
of the officers and directors of 
this association that this adver- 
tising offered to jobbers is more 
or less of a bait to get them to 
renew or sign their contracts 
and that very few suppliers 
would refuse to grant the jobber 
this advertising regardless of 
whether he signs the contract or 
not, as they have their products 
to sell and are as much interes?- 
ed in advertising their brands, 
therefore, not signing the con- 
tract, the directors believe, will 
not curtail advertising offered 
the jobber. 

“Therefore, be it resolved, 
that the Wisconsin Petroleum 
Association urge and suggest all 
independent jobbers in Wiscon- 
sin not to renew their contracts 
or sign any new contracts, re- 
gardless of who their supplier 
may be, until after the state- 





Herbert 0. Caster 


wide meeting of the Wisconsin 
Petroleum Association which 
will be held in Madison on May 


13 ” 
vo. 


Consumer co-operatives will 
also be discussed at the May 13 
meeting. 


Guy Forcier Dies 


ST. LOUIS, April 20—Guy S. 


Forcier, who was’ prominent 
some years ago as a refining 
company executive, and who 


lately has been in the oil brok- 


erage business, died here re- 
cently from a heart attack. 
Mr. Forcier entered the oil 


business with the former Island 
Petroleum Co., of Neville 
Island, Pittsburgh, in the early 
90s. Then he became associated, 
at St. Louis, with John T. Milli- 
ken as vice president of his re- 
fining company and he became 
president upon Mr. Milliken’s 
death. Later he was manager 
of a refinery at Wichita, Kans. 
He then entered the brokerage 
business in Chicago and later at 
St. Louis. 


Cities Service Oil and 
Gas Official Dies 


NEW YORK, April 14.— 
Herbert O. Caster, associate 
head of the oil and natural gas 
division of the Cities Service 
Company, died here today after 
several weeks illness. He was 
64 years old. 


At the time of his death Mr. 
Caster was an officer and di- 
rector of the Cities Service Com- 
pany and many of its subsidi- 
aries. His first connection with 
the group was in 1919 when he 
was appointed general counsel 
of the Empire Gas and Fuel 
Company at Bartlesville, Okla. 
He came to New York in 1925 
as an executive of the Cities 
Service Company. In 1933 he 
was elected president of the 
American Gas Association. 

Mr. Caster was graduated 
from Ottawa University in 
Kansas and was admitted to the 
bar there in 1906. He later 
served as counsel for the Kan- 
sas Utilities Commission and 
practiced law in Topeka, Kansas 
for three years before joining 
the Empire company. 





Avoid Panaceas in Revising 


Price Structure, Urged 


CLEVELAND, April 17 


HE marketing branch of 
the oil industry should be 


skeptical of any panaceas 
or of any sweeping policy in- 
volving a sudden and drastic 


change in its methods, in its re- 
adjustment of its gasoline 
marketing structure, W. T. Hol- 
liday, president of the Standard 
Oil Co. of Ohio, told the Na- 
tional Petroleum Association, 
in a talk on ‘Petroleum Mar- 
keting.”’ 

He pointed 
generally 
industry 
present 


that it was 
recognized that the 
had come into its 
situation through a 


out 


long period of widening and 
guaranteed margins, due both 


to the pressure of crude oil and 
to the rapidly expanding de- 
mand, with the resulting over- 
expansion of retail facilities. 

He stated that 
to be more or less generally 
recognized that the economic 
trend for a correction of the 
present situation is a reversal 


it seems now 


of the process through which 
the industry came _ into _ its 
present dilemma; that is, 


through the narrowing of mar- 
gins and the elimination of 
guaranteed margins. 

He said that the extension of 
the so-called ‘‘lowa plan,’’ un- 
der which the oil companies in 
that state virtually’ retired 
from the gasoline retailing 
field, leasing their stations and 
supplying the operators with 
gasoline at the tank wagon 
price, seemed to be a manifesta- 
tion of the present economic 
trend. 

“It is to be borne in mind, 
however,’ stated Mr. Holliday, 
“that it is usually unwise to at- 
tempt to get ahead of or to 


hasten unduly an economic 
trend. It is perhaps significant 


that economics used to be called 
political economy. Certainly 
there is a political aspect of 
economics today, and it is not 
good political economy to pre- 
cipitate economic changes or to 
help them to be so sudden that 
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orderly processes of human ad- 
justment to the change are 
made impossible. 


“The increase in consumption 
reasonably to be expected in 
the next few years can help in 
the orderly readjustment and a 
gradual narrowing of margins 
can permit of an orderly re- 
adjustment to the objectives of 
the economic forces at work. 
In short, the reversal of trend 
about which we have been 
speaking can be either an 
orderly retreat, or it can be a 
disorderly rout.”’ 


R. Holliday urged oil mar- 

keting company executives 
to look upon their problem as a 
series of individual cases, each 
to be studied in the light of its 
particular circumstances, yet 
linked together with a view of 
the economic trend and the ul- 
timate objective of the economic 
forces which are at work. 
Every effort should be made, he 
said, to maintain the spirit of 
frankness and mutual  tol- 
erance among members of the 
industry which was fostered by 
the code. 


Mr. Holliday challenged the 
statement that the Iowa plan is 
the only answer to the indus- 
try’s gasoline marketing prob- 
lem. Some executives had as- 
sumed, he said, that the tank 
wagon and tank car prices for 
gasoline would be held inflexi- 
ble, despite the pressure upon 
them as the jobbers and dealers 
determined their own margins. 
He stated his disbelief there 
could be a general and extended 
decline of the retail price, with- 
out a depressing effect upon the 
entire under-structure of prices 
in the industry. 


If a brand supplier finds that 
his jobber or dealers in a given 
locality are suffering by the 
1arrowing of the spread _ be- 
tween the wholesale price and 
the actual realized retail price, 
said Mr. Holliday, it is well 





known that that supplier will 
maintain his distribution either 


by an open reduction of his 
wholesale price, or by a secret 
subsidy. History indicates, he 
said, that secret subsidies can- 
not become very general with- 
out being met by a decline in 
the price which is affected. 

In the early part of his re- 
marks, Mr. Holliday outlined 
the conditions which to his mind 
have led to the present gasoline 
marketing situation, including 
its wide margins and its guar- 
anteed margins. 

Guaranteed margins both to 
jobbers and dealers, with ever- 


widening margins, were the 
outstanding characteristics up 
to about 1929, he said; and, 


since they were written for a 
definite margin and for a defi- 
nite time, their inflexiblity pre- 
vented the oil companies as of 
any given date starting to nar- 
row the margins. Competition 
also, Mr. Holliday pointed out, 
forced the general maintenance 
of margins as wide as the wid- 


est in the marginal contracts 
extant. Secret discounts, cou- 
pon books, commercial  dis- 
counts and various manner of 
special concessions resulted 
from the wide margins, he 


pointed out. 

Mr. Holliday said that mar- 
gins had tended to narrow prior 
to the NRA but that, during the 
NRA _ period, they tended to 
widen again and were main- 
tained until the last months of 
the code, through the more or 
less general adherence to post- 
ed prices. Before the code was 
terminated through the U. 8. 
Supreme Court’s decision, how- 
ever, he said there was a cumu- 


lating increase in secret dis- 
counts and concessions of all 
sorts. 


Another effect of the NRA, 
he brought out, was increased 
marketing costs due to code 
hours and wages, which made 
impossible the operating of 
many salaried service stations, 
and these were leased out to 
independent dealers. This, with 
the influence of the chain store 
taxes, led to the leasing out of 
service stations formerly oper- 
ated by brand suppliers, Mr. 
Holliday stated, until the net 
result today is that probably 90 
per cent of retail sales of gaso- 
line are made through jobbers 
and dealers. This situation, he 
brought out, would make in- 
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eifectual the signing of a new 
marketing code by the larger 
companies because they cannot 
control the practices of the peo- 
ple who are actually selling 
their branded goods. 


The present marked increase 
in the building of new and 
more extensive service stations 
is putting additional pressure 
upon the old dealers to hold 
their gallonage through secret 
concession, he brought out. Due 
largely to the general oppro- 
brium, under the code, of sup- 
pliers leasing existing dealers’ 
stations, vacant properties are 
now being improved and leased 
to new dealers. Thus the con- 
test among old dealers is inten- 
sified with the additional pres- 
sure upon this type of dealer 
to give discounts to hold their 
business. 


U.S. Crude Oil Output 


Nears New Record 


NEW YORK, April 21. - 
With output increasing in all of 
the country’s more important 
producing districts, except Cali- 
fornia, daily average crude oil 
production increased 45,150 
bbls. in the U. S. last week, ac- 
cording to a report of the 
American Petroleum Institute. 
The country’s output totaled 2,- 
935,200 bbls. on daily average, 
or within 30,000 bbls. of the all- 
time peak production of 2,965,- 


400 bbls. recorded in the week - 


ended Sept. 14, 1929. 

The largest increase last week 
was in Oklahoma where out- 
put jumped 20,000 bbls. daily 
average. Texas production was 
up 14,500 bbls. daily average. 

Daily average crude oil im- 
ports were down 18,940 bbls. 


The institute’s estimates fol- 
low: 


Week Ended 


April18 April 11 

Barrels’ Barrels 
Okla, City .................. 162,600 153,085 
TOCGE GON scsesinscsicss 569,700 549,700 
Re “SORES scccanncns 146,300 445,050 
Total Texas 1,150,100 1,135,600 
BEOUERON, — kdexhisneiictesce 45,000 40,650 
Total Louisiana ...... 210,900 202,200 
COPOTONG « iisisinsicccscrns 572,700 573,700 


East of Rockies........ 2,362,500 2,316,350 
"POCAE ED... .Be. aiicairccdsneess 2,935,200 2,890,050 
Crude Imports............ 104,860 123,850 
Total New Supply...... 3,040,060 2,013,900 


April 22, 1936 


Gasoline Becoming a Commodity 


And Will be 


CLEVELAND, April 17 
ASOLINE, the backbone 
G product of the petroleum 
industry, is becoming a 
commodity instead of a special- 
ty, President C. L. Suhr told 
members of the National Petro- 
leum Association at their 33rd 
semi-annual meeting in Cleve- 
land April 16 and 17. 

To distinguish the two terms, 
he defined a commodity as a 
product of general consump- 
tion, sold under commonly ac- 
cepted specifications, developed 
through long usage. Its selling 
price is governed by the law of 
supply and demand and is quot- 
ed daily or even hourly in mar- 
ket prices. The source of manu- 
facture of a commodity is of no 
particular importance to its fin- 
al purchaser. 

A specialty he defined as a 
product which, by reason of its 
individuality, commands a high- 
er price not seriously affected 
by the law of supply and de- 
mand. Its source of manufac- 
ture is generally quite import- 
ant in the eyes of the purchaser. 


=. products handled to- 
day as commodities began 
their commercial 
specialties. As 
manufacturing processes’ ap- 
proached standardization, and 
they became commodities. Gaso- 
line is going the same way, said 
President Suhr. Although ad- 
vertised as a specialty and dis- 
tributed as such, it is priced as 
a commodity, manufactured as 
a commodity, and it performs as 
a commodity, he said, since a 
preference feature lying within 


careers as 
years passed, 


the product itself cannot be 
found, 
The gasoline marketer has 


developed a sort of synthetic 
preference, he went on, by 
cloaking his service station with 
the architectural atmosphere of 
a sort of Taj Mahal and a serv- 
ice atmosphere akin to that 
used by Pullman porters. Pres- 
ent day elaborate systems vio- 
late every principle of retail 


Sold as Such 


merchandising, he said, except 
that of convenience and display. 
Drawing an analogy with the 


retail grocer, he believes that 
the grocer would regard oil 


marketers as ‘“‘just plain crazy.” 
The idea of handling a single 
brand would be scorned and, if 
customers actually buying mer- 
chandise were present only 20 
per cent of the time, the grocer 
would throw up his hands in 
despair. 

Mr. Suhr predicted that, if it 
is true that gasoline is well on 
its way toward becoming a com- 
modity and if it can be furn- 
ished to the public under an- 
other system of retailing at half 
our current retailing cost, the 
present system will be replaced 
by one involving handling sev- 
eral brands and operating on 
the same economical basis as a 
well-run grocery store. 

Regarding the general situ- 
ation of the industry, he paral- 
leled the oil industry with the 
railroads in the 80’s of the last 
century. Unable to save them- 
selves from the ravages of vici- 
ous rate wars, rebates, and 
other destructive practices, they 
went under rigid government 
regulation. If the oil industry 
fails to recognize this inevitable 
trend, it will be recognized for 
the industry, he said. The in- 
dustry may still have an oppor- 
tunity now to make a choice but 
that opportunity will not al- 
ways be open, he concluded. 

The discussion of Joseph 
Geschelin, technical editor of 
Automotive Industries, on diesel 
engines, was reviewed in the 
April 15th issue of NATIONAL 
PETROLEUM NEws. A statement 
there that ‘‘diesel-equipped ve- 
hieles are giving almost as 
much mileage per gallon of 
fuel’ as the Otto cycle should be 
corrected to read almost twice 
as much mileage. Mr. Gesche- 
lin was followed by T. R. Kelly, 
diesel field engineer of the 
Waukesha Motor Co., who con- 
tinued the discussion. 

Mr. Kelly was in close agree- 


1% 








ment with most of Mr. Gesche- 
lin’s statements. He called at- 
tention to a few additional rea- 
sons for using the diesel, in 
addition to lower fuel costs. One 
was that diesels have higher 
torque for a given size engine 
and will maintain speed on hills 
and mountains and keep from 
blocking roads. By so doing the 
diesel engine gives perform- 
ance savings. Its lower vola- 
tility of fuel is of value in hot 
climates and the long mileage 
for a tank of fuel carry trucks 
over territory where filling sta- 
tions are far apart and where a 
premium is frequently charged 
for fuel when they are to be 
found. 

With regard to the less heat 
rejected to the cooling system, 
Mr. Kelly said this applied for 
equal power but that, in re- 
placements with diesel engines, 
advantage was taken of their 
greater power so that some- 
times existing cooling systems 
were inadequate. 

The National Social Security 
Act was discussed by Hon. J. G. 
Winant, chairman, Social Se- 
curity Board, who was followed 
by R. G. Harder, Shell Petro- 
leum Corp., discussing some of 
its problems to the oil industry. 
Arthur E. Pew of Sun Oil Co., 
then took the stand and asked a 
number of pertinent questions 
including who would pay, why 
industry should be forced to 
take a government policy in 
preference to any other, and 
questioned the wisdom of large 
accumulations of capital by the 
government. 

Arthur Gow, of the Curtis 
Publishing Co., told marketers 
to advertise the joys of motor- 
ing if they wanted to sell more 
gasoline. Tell people where to 
go on week-end trips, he said, 
just as the railroads, the bus 
lines, and the air lines are 
profitably doing and the result 
is bound to be more sales of 
gasoline. Up to the present a 
market has been created for the 
industry without it having to 
do anything about it. It has 
grown without effort but now it 
has come time to promote travel 
on the highways, said the speak- 
er. 

A prediction of the recovery 
of private flying was made by 
J. H. Geisse, director of the 
Aeronautics Development Sec- 
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tion of the U. S. Bureau of Air 
Commerce. The most important 
indication of this was said to be 
found in the airplane itself and 


in flying facilities. Tremend- 
ous advances have been made 
since 1929 in the improvement 
of the airplane in utility, safety 
and comfort. 


Although press accounts of 
accidents set back development, 
it should be remembered that 
the term airplane is like the 
term boat in that it includes flat 
bottomed scows and canoes. Ac- 
cidents in the air have been in 
the tricky canoe-like crafts or 
old outmoded airplanes, said the 
speaker. 


i one airplane on which the 
Bureau has just taken deliv- 
ery, stability in the air, visibility 
and control were said to be so 
simple that the airplane can be 
taken off, flown, and landed 
with little or no previous train- 
ing. 

The cost of airplane engines 
has been in the past ten times 
as great as automotive engines. 
This is shortly to be cut to only 
four times the latter, said Mr. 
Geisse. 

Barring a redistribution of 
purchasing power, one of the 
greatest needs of this country 
has been the development of 
some new commodity to appeal 
to those who have an income 
surplus. That private flying 
offers such a commodity, was 
one of his concluding remarks. 


The last speaker on the gen- 
eral program was E. C. Alvord, 
formerly assistant legislative 
counsel and special assistant to 
the Secretary of the Treasury, 


in a discussion of federal 
finances and_ taxation. His 
stated object was to give a few 
facts which in themselves 
would propound a few ques- 
tions. The principal facts ap- 


peared to be the direction that 
federal indebtedness is taking 
and the possibilities for remov- 
ing the debt load. He pointed 
out that drastic action is neces- 
sary to the latter end and can- 
not be postponed. 

Since 1930 and continuing 
through the 1937 budget ex- 
penditures have been greater 
than receipts, he brought out. 
The public debt will have 
climbed to an all-time high of 





over 37 thousand million dol- 
lars, nearly $300 for every per- 
son in this country. During 
1936 the government has been 
spending $1.83 for every dollar 
it has taken in, said Mr. Alvord. 


The great paradox of Ameri- 
can recovery, he said, is the rise 
of relief expenditures in the 
face of consistent and continu- 
ing improvement in the eco- 
nomic situation. Industrial 
production is up 26 per cent, 
construction contracts are up 
24 per cent, factory employ- 
ment 14 per cent, factory pay- 
rolls 33 per cent, and national 
bank deposits 41 per cent. De- 
spite these striking gains, the 
first nine months of the current 
fiscal year have increased re- 
lief payments approximately 40 
per cent. 


The proposed tax plan is un- 
workable and impractical in 
Mr. Alvord’s opinion. He sug- 
gests changes whereby expendi- 
tures would be fixed for any one 
year to a maximum under which 
all appropriations and author- 
izations must be kept. He sug- 
gests finally that the budget be 
balanced, honestly and actual- 
ly, by eliminating all waste and 
by revising our revenue laws 
fairly so as to possess maximum 
productivity and include ade- 
quate provisions for the retire- 
ment of debt. 


U. S. Crude Stocks Cut 
1,137,000 Barrels 


WASHINGTON, April 20.— 
Following a five-week climb, 
crude stocks during the week 
ended April 11 fell off 1,137,000 
bbls., making the total 311,- 
837,000 bblis., the Bureau of 
Mines reported today. East 
Texas stocks dropped 1,034,000 
bbls. 


Grade of Crude April 4 April 11 Change 


(Thousands of barrels) 


Penna. Grade .............. 4,140 4,155 + 15 
Other Appalachian ...... 907 960 +- 58 
Lima-NE Ind.-Mich. .. 1,242 1,226 — 16 
RERAETE | REN, ~. céssnascccnccses 10,474 10,558 + 84 
Ite Bs GEE APR. cick: 9,882 10,007 +- 125 
W. Tex., SE N. Mex 28,815 28,486 — 329 
Ne vcsintcareesxcucn 21,705 20,671 —1,034 
Other Mid-Continent .. 127,840 127,906 + 66 
RRUEE COMING ccacdensiciversetens 26,023 26,505 + 482 
Rocky Mountains ......... 26.572 26,503 — 69 
CATR as ca csccanvesieesssins 35,629 35,080 — 549 
IME Sacer 3,045 3,130 + 85 
Total reptd. wkly. ...... 296,274 295,187 —1,087 
Estimate of unreported 
acs G00 16,650 — 50 
312,974 311,837 —1,137 
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Burner Institute Committee 


To Co-operate With A.P.L. 


DETROIT, April 17 
LOSER co-operation  be- 
CE tveen the petroleum and 
the oil burner industries is 
to be sought. The Oil Burner 
Institute meeting this week at 
Detroit appointed a permanent 
committee to co-operate with 
the American Petroleum Insti- 
tute in increasing public accep- 
tance of oil for fuel, and to pro- 
mote improvement of burner 
equipment and fuel. 


Members of a_ permanent 
committee representing the Oil 
Burner Institute to co-operate 
with the A. P.I. are W. F. Bran- 
nan, Anchor Post Fence Co., 
Baltimore, and new burner in- 
stitute president; J. L. O’Brien, 
Cleveland Steel Products Corp., 
Cleveland; F. H. Dewey, Gar 
Wood Industries, Detroit; Earl 
Marr, Westinghouse’ Electric 
Supply Co., New York; J. J. 
Donovan, General Electric Co., 
New York; H. F. Tapp, Gilbert 
& Barker Mfg. Co., Springfield, 
Mass.; F. H. Van Blarcom, Lynn 
Products Co., Lynn, Mass.; A. 
J. Fleischmann, May Oil Burn- 
er Corp., Baltimore; M. F. 


Cotes, Motor Wheel Corp., Lan- 


G. Harry Porter 
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sing, Mich.; E. P. Bailey, Na- 
tional Airoil Burner’ Corp., 
Philadelphia; J. H. O’Brien, Pe- 
troleum Heat & Power Co., 
Stamford, Conn.; and M. A. 
Powers, Timken Silent Automa- 
tic Co., Detroit. 

A complete survey of petro- 
leum and oil burner equipment 
statistics was submitted to the 
burner institute’s board of di- 
rectors and will be made public 
soon. 


EVERAL thousand burner 

distributors from all over 
the country moved into Detroit 
during the week to view burn- 
ers and appliances of manufac- 
turers on display at the insti- 
tute’s oil burner show, and to 
listen to addresses on selling 
and merchandising of automatic 
oil heat. 


For the petroleum industry 
there was an added interest in 
the attitude and predictions evi- 
dent throughout the show and 
speaking program of the con- 
tinuing rise of burner installa- 
tions and the increasing mar- 
ket for burner oils. 

The oil burner show was open 
to distributors and the general 
public from Tuesday through 
Saturday. Attendance through 
Thursday, Leonard Fanning, 
public relations director, said 
was 2000 distributors, and 8000 
from the general public. 


While distributors were in- 
terested in the show members 
of the institute were holding 
meetings and W. F. Brannan, 
Anchor Post Fence Co., Balti- 
more, was elected president, 
succeeding W. F. Smith, Cleve- 
land Steel Products Corp., 
Cleveland. Mr. Porter was re- 


elected managing director and 
secretary, and C. F. Curtin, as- 
sistant secretary. 

During the speaking program 
Frank E. Spencer, Spencer Pe- 
troleum Co., Chicago, and a 
leader in the Chicago oil heat 
campaign, explained in detail 
efforts and achievements of fuel 





oil distributors in combatting 
advertising programs in Chi- 
cago for gas and coal heat. 

The trend in burner selling 
from an engineering to an in- 
spirational approach was fore- 
cast by R.S. Beale, Norge Corp. 
The “‘engineering mind” has its 
place on installations and serv- 
ice, he said, but enthusiastic 
salesmen are needed for selling. 

Manufacturers have been 
more interested in production 
than in sales problems, he con- 
tinued. Too little time also is 
spent in schooling salesmen, Mr. 
Beale said, while the manufac- 
turer spends his funds for tool- 
ing the plant but not in produc- 
tion of customers for his prod- 
uct. 

Price, he informed distribu- 
tors, plays only a small part in 
selling according to a survey 
made by his company. The rea- 
sons why prospects buy, in or- 
der of importance, he gave as 
economy, convenience, depend- 
ability, heating efficiency, repu- 
tation of the manufacturer, rep- 
utation of the dealer. 

Other speakers were T. L. 
Barnard, N. W. Ayer & Son, and 
W. C. Wood, Timken Silent Au- 
tomatic Co. 

Nine new members” were 
elected by the burner institute 
during the week, bringing total 
membership to 37 companies, 
representing 75 per cent of the 
production of home oil burners. 
by 17 accessory manufacturers, 
and 12 companies in allied 
trades, technical associations, 


and trade publications. 





W. F. Brannan 
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KANSAS CITY, April 17 
WT WILL require 160 gallons 
| of alcohol motor fuel to give 
the same power output in an 
automotive engine as 100 gal- 
lons of gasoline, according to 
findings of American chemists 
presented before the American 
Chemical Society here this 
week. 

In other works, using a 10 per 
cent alcohol blend with gaso- 
line, the automobile driver will 
need 105 or 106 gallons of this 
blended fuel to go as far as he 
can with 100 gallons of straight 
gasoline. 

If all the technical data now 
available is made use of and if 
the engine and fuel systems are 
redesigned to take full advan- 
tage of this information, the 
greater number of the mechan- 
ical difficulties in using alcohol 
motor fuels could be overcome, 
some chemists believe. 

Overcoming the economic dif- 
ficulties, however, offers the 


most insurmountable  difficul- 
ties, and no prospects are in 


sight which will solve this phase 
of the problem, the chemists 
decided. 

When it requires 60 per cent 
more alcohol by volume to ob- 
tain the same power output, and 
when the manufacturing cost of 
alcohol is five to 10 times that 
of gasoline, the economic unbal- 
ance appears to be well nigh 
hopeless under present methods 
of manufacture and no radically 
new methods for reducing the 
cost of making alcohol appear 
to be possible in the immediate 
future, as far as leading chem- 


ists of the country can deter- 
mine, 
Two distinct steps are re- 


quired in the polymerization of 


paraffinic hydrocarbon gases; 
namely, dehydrogenation fol- 
lowed by polymerization, ac- 


cording to Dr. Gustav Egloff, of 
Universal Oil Products Co. Em- 
ploying catalysts, dehydrogena- 
tion of paraffins takes place 
readily, Dr. Egloff stated at 950 
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Kk. and atmospheric pressure, 
producing a 90 per cent yield of 
olefins, which may be, and now 
is, catalytically polymerized at 
450 F. and 200 pounds pressure, 
over a phosphoric acid catalyst. 
The nature of the dehydrogenat- 
ing catalyst was not disclosed. 

Dr. V. N. Ipatieff, the famous 
Russian authority on catalysts, 
has found that propylene may 
be catalytically polymerized at 
high pressures and 625-700 F., 
with phosphoric acid, to produce 
a series of paraffinic, olefinic and 
aromatic hydrocarbons of high- 
er molecular weight, with 22 
per cent of cyclic hydrocarbons. 
Thermal polymerization under 
these conditions does not pro- 
duce aromatics (benzene-type 
hydrocarbons) but forms 66 per 
cent of cyclic compounds. 


OLYMERIZATION forming 

a series of different type 
compounds Dr. Ipatieff proposes 
to call “Conjunct Polymeriza- 
tion,’ to differentiate it from 
pure polymerization, such as the 
formation of iso-octene to bu- 
tene. Propylene polymerizes cat- 
alytically with much greater 
ease than ethylene, he finds. 
Ethylene forms alkyl substitut- 
ed benzenes by catalytic poly- 
merization and subsequent des- 
tructive hydrogenation of the 
main polymer fraction. 

In presenting the results of 
alky-gas studies, by the U. S. 
Bureau of Standards, O. C. 
sridgeman, of the bureau staff, 
states that alky-gas blends have 
no material advantage over pure 
gasoline, although the blends 
can be_ utilized satisfactorily, 
provided full advantage can be 
taken of all available technical 
information. 

Small percentages of alcohol 
are more usable than larger per- 
centages, he finds, for engine 
starting, acceleration, and max- 





“Alky-Gas” Inefficient Motor Fuel 


Leading Chemists Bring Out 


imum power; for vapor. lock 
avoidance, and in consideration 
of the amounts of water which 
may be permitted in the blend, 
larger percentages of alcohol 
are more satisfactory. Blend- 
ing alcohol must be essentially 
anhydrous to produce a stable 
blend, even when using a blend- 
ing agent, unless large percent- 
ages of the agent are used. 

A carburetor setting about 
midway between the air-fuel 
mixture ratios which are best 
for pure gasoline and those for 
alky-gas blends of 10 to 20 per 
cent alcohol is about the aver- 
age setting for passenger cars 
throughout the country, Bridge- 
man finds. The air-fuel ratio 
for maximum power for gaso- 
line is about 14:1; for 10 per 
cent alky-gas blends, this ratio 
is about 10:1. Most carburetors 
are set at approximately 12:1, 
and under these conditions little 
difference is found in the gen- 
eral performance of the two 
fuels, 

In an exhaustive road test on 
these fuels in 1933, the Bureau 
investigators found that the ac- 
celeration of some cars was bet- 
ter with the blend, others 
showed equally better accelera- 
tion with gasoline alone. The 
same is true with fuel consump- 
tion. Dr. Bridgeman finds there 
is little difference in fuel con- 
sumption of the blend and of 
gasoline except when the car- 
buretor is set at nearly the op- 
timum ratio for one fuel or the 
other; or when driving in very 
hot weather when large 
amounts of vapor are formed in 
the fuel system with one or the 
other fuel. 

In the Bureau tests three 
years ago, the average gasoline 
consumption in gallons per mile 
was 0.0629; for 10 per cent al- 
ky-gas blends, 0.0631. The 
drivers in these tests reported a 
slightly lower acceleration rate 
with the alky blends. This loss 
in acceleration, and increase in 
consumption is increased some- 
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what with a 20 per cent blend, 
and is accentuated markedly 
with 40 per cent of alcohol in 
the fuel, it was discovered. 
For the same degree of accel- 
eration, the alcohol blend 
showed three to four per cent 
loss in acceleration. If knock 
is to be avoided, a wider throt- 
tle opening can be used with the 
alky-gas blend before the knock 
occurs, giving higher power and 
better acceleration, but at the 


expense of greater fuel con- 
sumption. 

The octane number of pure 
ethyl alcohol is about 90, Dr. 


Bridgeman reports (Egloff & 
Morrell report 94). When 10 
per cent is mixed with regular 
grade gasoline of 65-70 octane 
number, the octane number of 
the blend is raised three to five 
numbers; the increase is less 
with premium fuel, and may be 
as high as 10 octane numbers 
when blending third grade fuel, 
he states. 


After comparing small differ- 
ences in performance between 
the two fuels, Dr. Bridgeman 
sums up his conclusions: ‘No 
matter what gain in perfor- 
mance can be obtained by rais- 
ing the compression ratio with 
alcohol blends, a still greater 
gain in engine performance per 
gallon of fuel consumed will be 
obtained by using a gasoline of 


suitable octane number in the 
same equipment.”’ 
In other words, no matter 


how good the alky-gas, a pure 


gasoline of similar octane rat- 
ing will give lower fuel con- 
sumption and _ better’ perfor- 
mance. Starting with alky 


blends is slightly better at air 
temperatures of zero and above: 


at minus ten and below, starting 
with blends is much worse. Also, 
alcohol raises the vapor locking 
tendencies of gasolines, increas- 
ing the vapor pressure 0.7 to 1.0 
pound Reid when used in 10 per 
cent blends, it was reported. 


Comparing the engine perfor- 
mance of gasoline at a 5.45:1 
compression ratio, and of alco- 
hol at an 8:1 ratio, the pure 95 
per cent alcohol will require 
theoretically 35 per cent more 
fuel by weight, and 31 per cent 
more by volume to equal the 
gasoline performance, L. C. 
Lichty and EK. J. Ziurys, of Yale 
University, find. However, the 
comparison is even worse for 
the alcohol when the same com- 
pression ratio is used and with 
the air-fuel ratio adjusted for 
the best performance for each 
fuel. 


The alcohol requires 60 per 
cent more by weight, and 56 per 


cent more by volume, to give 
equal performance with gaso- 
line. Alcohol-air mixtures are 
lower in temperature for the 
same vaporizing conditions; 
when the additional heat is 


added to give the same mixture 
temperatures in the manifold, 
the gasoline will show about 
two per cent more power at the 
maximum; with the same heat 
input to the mixture, i.e., with 
the alcohol-air mixture at a cor- 
respondingly lower  tempera- 
ture, the alcohol should show 
8.6 per cent more power, these 
investigators find. 

The maximum power at wide 
open throttle which they find is 
about the same at all speeds, 
and optimum conditions for 
each fuel. This maximum pow- 
er is about three per cent more 


for the alcohol at 2000 
and about one per cent 
for gasoline at 3000 r.p.m. Un- 
der a two-thirds load, the gaso- 
line shows about three per cent 
higher power at low speeds, that 
is, 1000 r.p.m.; the alcohol 
about five per cent higher at 
1500 r.p.m. This averages about 
two per cent better power at all 
loads for alcohol, a difference 
which Lichty states is not more 
than the experimental error of 
determination, 


Operating a C.F.R. engine at 
compression ratios of 4:1 to 8:1, 
and a regular Chevrolet engine 
at 5.45:1, Lichty and Ziurys 
found the following specific fuel 
consumptions in pounds per h.p. 
hr., with the nearly theoretical- 
ly correct air-fuel ratio for each, 
for 95 per cent alcohol and for 
the regular grade of gasoline as 
sold by Socony-Vacuum Oil Co. 
locally at the time of these tests. 
The gasoline was increased in 
knock rating to that of the alco- 
hol with three cc. of lead tetra- 
ethyl, and by the addition of 
lead and anilol, for use at the 
higher ratios, such as 8:1. 


r.p.m., 
better 


It is interesting here to note 
the findings of the Austrian Pe- 
troleum Institute, as reported 
today by Egloff and Morrell. 
That body ‘‘concluded from a 
comprehensive survey’ which 
they made, that with each in- 
take stroke of an engine, a 
greater amount of alcohol than 
gasoline input is necessary for 
the same energy content.” 


To produce enough alcohol to 
make a 10 per cent blend with 
the 19.5 billion gallons of gaso- 
line produced annually in the 
United States would require 1,- 
800,000,000 gallons of alcohol, 





Chemical Society, greatest 
world, decide 


When the great majority of the 
ing before the American 
chemical organization in the 


Leading Chemists Against “Alky” Blends 


chemists speak- 4. 


that the 5. Aleohol 


Alky-gas will absorb water from the air during 
storage or use, causing separation and trouble. 


can be made 


more cheaply from stil! 





use of alcohol in motor fuels is unprofitable, inefficient, 
and is in effect a governmental subsidy of the alcohol 
industry, the decision is momentous enough to demand 
the serious consideration of layman and chemist alike. 

Some of the points against ‘‘alky-gas’’ are: 

1. Aicohol fuel requires 60 per cent more fuel to 
obtain the same power output as does gasoline. 

2. The higher knock rating of alcohol is useful main- 
ly to improve the knock quality of the poorest or third 
grade gasolines. 

3. Alky-gas fuels are very likely to separate in 
storage or gas tank, making trouble for the motorist, 
and the oil company. 


gases than from corn. 
6. The cost of 10 per cent alky blends, using alcohol 


made from corn, will be about 5 cents per gallon high 
er to the motorist. 


7. No known processes will reduce the cost of mak- 
ing grain alcohol from farm products to a price com 
petitive with gasoline. 

8. The enforced use of alcohol in motor fuel con 
stitutes a subsidy of the alcohol industry at the ex- 
pense of the already over-tax-ridden motorist. 

9. If alcohol is a superior fuel, its superiority can be 
proved in competition and without legislative crutches. 
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Comparative Fuel Consumption in Pounds Per Horsepower- 
Hour and Per Cent 


Single-Cyl. Engine 


Increase 
over 
Multi-Cyl. Engine 


Air-Fuel Per Per Cyl. Engine 
Fuel Ratio Lbs. of Fuel Cent Lbs. of Fuel Cent Per Cent 
Aleohol .......... a3 0.75 159 0.86 162 e427 
Gasoline ........ ba 0.47 100 0.53 100 11.3 


Egloff and Morrell point out. At 
the optimum yields claimed by 
the alcohol advocates, 2.7 gal- 
lons per bushel, this would con- 
sume 666,670,000 bushels of 
corn, they found by calculation. 


At the probable cost of alco- 
hol by known processes the use 
of alcohol will add up to five 
cents per gallon to the cost of 
the finished fuel. Furthermore, 
if the gasoline tax is remitted 
only on the alcohol content of 
the fuel, this would eliminate 
only about one cent of the addi- 
tional fuel cost to the consumer. 


To compete with alcohol at 
this cost, if necessary, the petro- 
leum industry can produce by 
known and proved processes 
seven billion gallons of alcohol 
each year from the 300 billion 
cubic feet of cracked gases 
available in refineries, or a bil- 
lion gallons more than could be 
made from the entire American 
corn crop. 

One of the greatest problems 
with alky-gas fuels is that of 
transportation, storage and use 
of this blend. In 1920 an Amer- 
ican oil company distributed an 
alky-gas blend in Maryland, but 
found that, after a few months, 
its sale must be discontinued be- 
cause of operating difficulties, 
especially with separation of the 
components, 

Although such blending 
agents as acetone, strongly bas- 
ic amines, benzol, normal butyl] 
alcohol, fatty acids, heptalin and 
hexahydrophenol are used suc- 
cessfully and increase the water 
tolerance of the blend, troubles 
have invariably arisen from the 
tendency of the blend to absorb 
water after formation, even 
with completely dehydrated al- 
cohol used in blending. 

Dr. Leo M. Christensen in a 
paper given at the meeting 
stated that “‘the old fear that it 
(anhydrous ethyl alcohol) was 
strongly hygroscopic has been 
entirely dispelled’. However, 
later in the same paper he 
showed by curves that a 10 per 


99° 
“un 


cent alky-gas blend exposed in 
an Erlenmyer flask absorbed 
water equal to more than two 
per cent of the alcohol present, 
in 15 days with 50 per cent air 
humidity, even when using a 
vent to the atmosphere of only 
two millimeters, or about 1/12- 
inch diameter. At 100 per cent 
air humidity the absorption rate 
more than doubled. 


Only about one per cent of wa- 
ter in the blend can be tolerat- 
ed in winter, Dr. Christensen 
said, with a maximum of about 
three per cent in summer (high- 
er in summer because of higher 
average temperatures increas- 
ing the water tolerance), in five 
to 20 per cent blends. During 
discussion about the meeting it 
was brought out that, during 
the 1933 Bureau of Standards 
tests, a five-gallon can with a 
four or five-inch diameter 
mouth sat for a few hours in the 
open. The blend separated com- 
pletely during that time and 
with that small degree of air ex- 
posure, although absolute or 
water-free alcohol was used in 
making the blends, and the 
work was under the direction 
of very experienced investigat- 
ors, intent on an impartial test 
throughout, 


Egloff and Morrell, and oth- 
ers as well, pointed out that wa- 
ter collects in every motor fuel 
storage tank, from sweating and 
breathing of the tank, humidity 
and temperature changes and 
from small amounts of water in 
the gasoline as it comes from 
the refinery rundown tanks. 
This water in the tank bottom 
continues to increase, as loading 
pipes do not extend entirely to 
the bottom. Toavoid unpermis- 
sible amounts of water getting 
into the blended fuel, continual 
cleaning of tanks would be nec- 
essary, the chemists stated. 

Dr. Christensen pointed out 
that the Bureau of Standards 
found a lower mileage for alky 
blends, but questioned the re- 
sults reported, because: ‘‘There 


were difficulties with vaporiza- 
tion of the fuelsin the lines, and 
results were very erratic.’’ Ques- 
tioning the technical intelli- 
gence and the honesty of con- 
clusion of an organization of 
the standing of the Bureau of 
Standards should be based on 
far more exact information. 


Alcohol is an excellent sol- 
vent for gums found and formed 
in automotive fuel systems, and 
also for removing carbon from 
the engine, Dr. Christensen says. 
This solvent action, he states, 
sometimes causes trouble by 
loosening gum in fuel systems 
in which gasoline has been used, 
the gum then clogging the sys- 
tem. No abnormal corrosion of 
fuel systems by alky blends has 
been experienced in Sweden 
over a considerable distribution 
period, he finds from Huben- 
dick, the Swedish technologist. 
Both methyl and ethyl alcohol 
will react with aluminum and 
magnesium, he states, and there 
is a possibility of corrosion of 
these metals if used in an en- 
gine employing alcohol-contain- 
ing fuels. Acetic acid forma- 
tion from alcohol may also 
cause corrosion of metals such 
as copper, Dr. Christensen point- 
ed out, though likely this will 
happen, he says, when the fuel 
has a very high percentage of 
alcohol. He stated also that, 
from the rather wide distribu- 
tion of alky blends in the mid- 
west during the last year or 
two: ‘‘No case of separation 
(of alcohol from gasoline) eith- 
er in storage or in use has been 
reported.”’ 


Polymerization of Ethylene, 
Propylene 


Propylene polymerizes more 
easily in the’ presence of 
phosphoric acid than does 
ethylene, Dr. Ipatieff finds in his 
exhaustive researches on the re- 
actions of various low molecu- 
lar-weight olefins. On the 
other hand, ethylene polymer- 
izes by thermal methods more 
readily under less severe condi- 
tions than does propylene, he 
finds. At 625 F., propylene 
polymerizes only negligibly 
while ethylene reacts easily at 
that temperature. A large pro- 
portion of cyclo paraffins is 
formed in each case. With a 
catalyst, ethylene forms mainly 
paraffins, cycloparaffins and aro- 
matics. Propylene polymerized 
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catalytically forms the products 
in percentages as shown in the 
following table, showing the re- 
sults of Ipatieff’s work. 


Hydrocarbons Formed By Poly- 
merization of Propylene 


Thermal Catalytic 
% % 
PAPATIGG \iccscicscssiine 8 15 
Cs acccsncncccceds 26 63 
Cycloparaffins ...... 44 10 
Cyclo-olefins .......... 22 6 
Po ee 0 6 


Polymerizing propylene in an 
autoclave with phosphoric acid 
catalyst showed a yield of bet- 
ter than 90 per cent of liquid in 
the gasoline boiling range. 
Thermal polymerization of the 
same material at about 700 F. 
and 475 pounds for 12 hours 
showed a yield of about 89 per 
cent of the propylene charged, 
the product consisting chiefly of 
paraffins, olefins and naphthenes 
in the lighter fractions, and cy- 
clo-olefing and naphthenes in 
the heavier fractions. 

Heating ethylene of 98 per 
cent purity in a tube surrounded 
by a metal bath at 565 F. to 615 
F., the tube being loaded with 
phosphoric acid catalyst, 
showed yields of 65 to 73 per 
cent liquid polymer, the higher 
yield being obtained at the low- 
er temperature and 790 seconds 
contact time, as against the 
higher temperature and 320 
seconds contact time for the 
lowest yield. The yield of gaso- 
line per 1000 cu. ft. of gas was 
about 4.6-4.7 gallons, about 
eight gallons of liquid being 
produced. The end point of the 
polymer liquid was from 625 to 
645 F., about 60 per cent of 
which is in the gasoline range. 
Dr. Ipatieff finds that raising 
the temperature 50 F. practical- 
ly doubles the reaction rate; 
his results are reported on once- 
through operation. Recycling 
raises the yield to better than 
90 per cent of the charge. 

Hydrogenation of the eth- 
ylene polymer liquid yielded the 
following percentages and types 
of products. It is notable that 
ethyl substituted benzenes pre- 
dominate in the final product. 


Frac- Aro- 
tion Boiling Point matics* 
No. a af? % N*p 
1 170-205 338-401 50 1.4681 
2 205-225 401-437 50 1.4862 
3 225-240 437-464 75 1.4936 


*Determined by solubility 
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Sulfur Effect on Lead Response 


The effect of sulfur on the 
lead response of motor fuels 
varies widely according to the 
findings of S. F. Birch and R. 
Stansfield, of the Anglo-Iranian 
Oil Co. of London, England. 
Their work confirms essentially 
that of Schulze and Buell (See 


Nat. Pet. News, Oct. 9, 1935, 
page 25). It was found that 


0.20 per cent of sulfur as disul- 
fides reduced the effect of three 
ec, of lead in 65 octane number 
gasoline from 19 numbers for 
the sulfur-free fuel to eight oc- 
tane numbers for the same fuel 
with the 0.20 per cent sulfur. 
One-tenth per cent sulfur as 
ethyl trisulfide reduced the lead 
response of Venezuelan gaso- 
line from about 18 octane num- 
bers for three cc. of lead to 11 
octane numbers. The following 
compounds reduce lead suscep- 
tibility in increasing degree in 
the order named; thiophene, 
sulfide, mercaptan, disulfide, 
trisulfide, and thio-glycol. 


Ignition quality, volatility 
and viscosity make up the tri- 
umvirate of properties govern- 
ing the quality of diesel engine 
fuels, according to G. D. Boer- 
lage and J. J. Broeze, of the 
Delft, Holland research labora- 
tory of the Shell interests, in a 
paper presented before the 
meeting by A. G. Marshall of 
the Shell Laboratory of Cali- 
fornia. Of these properties, vis- 
cosity is doubtless the least im- 
portant, the authors state. High 
ignition quality is very import- 
‘ant, but the use of too high 
cetane number fuel may result 
in poor consumption and power 
output they indicate. The best 
procedure is to compare fuels 
w..n reference fuels, cetene or 
cetane as final decision on the 
test method may be made. These 
authors find none of the calcu- 
lated ‘‘indices” of ignition qual- 
ity sensitive enough to differ- 
entiate between, for example 
40 and 50 cetene number fuels. 
A suitably volatile fuel will 
largely govern the after-burn- 
ing trouble which is frequently 


Mol. Analyses, % 
Wt. - H Products 
35 87.8 12.4 (C,H,) ,C,H, (60% ) 
+. CnH.» (40%) 
149 88.2 12.0 (C,H,),C,H,(70%) 
+ CrH, (30%) 
161 88.2 11.9 .(C,H,),C,H,(99%) 


L C\H (10%) 


in fuming sulfuric acid (15% SOs). 


met in diesel operation; they 
suggest that this quality be con- 
trolled by the 65 per cent dis- 
tilled point in the A. S. T. M. 
distillation for lighter fuels, 
and the Conradson Carbon test 
for fuels containing residual 
oils. 


The Timken Film Strength 
value of an oil containing a 
chlorine-bearing organic ‘“‘oili- 
ness’’ agent is of value in the 
preliminary selection of addi- 
tion agents, B. H. Lincoln, G. D. 
Byrkit and W. L. Steiner, of 
Continental Oil Co. have found. 
However, this value is only one 
of the many factors to be con- 
sidered in the choice of such an 
agent, they state. Service tests 
are the final criterion of value 
for addition agents. The authors 
have developed what they term 
the Timken Index, for compar- 





ing the values of addition 
agents. 
This formula is Timken Index 
A —B, 
Where 
> 


A Timken film strength of a 
one per cent blend of the 
given material; 

B 8.5, film strength of Mid- 
Continent base SAE 30 mo- 
tor oil: 

C Per cent of chlorine in the 
addition agent. 


To Change Federal 
Bid Requirements 
By Teletype 

WASHINGTON, Apr. 21.—In 
its next call for bids to supply 
federal gasoline requirements, 
which will go out shortly, the 
Treasury Procurement Division 
will ask for bids on a three, six, 
nine and twelve-month basis, it 
was learned today. Bidders who 
offer attractive prices for 
periods longer than three 
months probably will be award- 


ed the contracts, it is under- 
stood. 
Among the changes in bid 


forms, it was learned, is a re- 
quirement that all bids on cities 
and zones in states comprising 


Region 1 (East) and in Vir- 
ginia, North and South Caro- 
lina, Tennessee, Arkansas and 


Louisiana must be based on con- 
sumer tank car price for tank 
wagon delivery. In all other 
states, the posted price quota- 
tion for tank wagon delivery 








must be based on 
tank wagon price. 


consumer 


Because previous’ bid-open- 
ings have indicated that there 
is seemingly a trade custom to 
bid for government tank wagon 
gasoline business on the basis 
of a differential added to or sub- 
tracted from posted tank car 
price, the Treasury Procure- 
ment Division has decided to re- 
quire that all bidders conform 
to this method of bidding. 

It apparently means that bids 
for items in Region 1, and the 
other states listed which quote 
a price for tank wagon delivery 
based on posted tank wagon 
price will not be considered. 
Similarly, in all other states it 
is understood that bids based 
on tank car prices for tank 
wagon delivery will be rejected. 

If the bidder himself does not 
“publicly post” a consumer tank 
car price or consumer tank 
wagon price (depending on 
which state he is bidding on) 
he will be required to base his 
bid on the consumer tank car 
price or consumer tank -wagon 
price as publicly posted by a 
marketing company operating 
in that territory. In such in- 
stance, the bidder will have to 
name the marketing company 
and the place where the price 
is publicly posted, so that the 
government will Know how the 
deliveries are to be billed. 

The zone system will be used 
again, with bids being asked 
separately on the 46. cities 
which for the April-June quar- 


ter were lifted out of their 
respective ‘“‘zones.’’ (See NPN 


Feb. 12, 1936, page 24, for list 
of cities). 


Rodessa O. & R. Buys 


Crystal Refinery 


SHREVEPORT, April 18. 
Announcement has been made 
of the purchase by Rodessa Oil 
& Refg. Co. of the Shreveport 
properties of the Crystal Oil & 
Refg. Co. The Rodessa com- 
pany has been operating the 
Crystal refinery for some time 
under lease with option to buy. 

Cracking and reforming units 
are under construction at the 
plant and are expected to be 
completed during the latter part 
of June. Cracking unit will 
have a capacity of 2800 bbls. of 
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gasoline The 


daily. 
will run on Haynesville crude. 


refinery 


which the company has con- 
tracted to purchase from Ohio 
Oil Co, 


Big Companies Buy 
Rodessa Leases 


By Teletype 

April 20.—Purchase of pro- 
ducing properties in the Rodes- 
sa field by Magnolia Petroleum 
Co. and by the Standard Oil Co. 
of Louisiana puts the greater 
part of that field in the hands of 
the large companies. 

Magnolia bought  approxi- 
mately 5200 acres from R. W. 
Norton, with 18 wells, eight of 
them jointly owned with United 
Gas Service Co. Norton retains 
some acreage in north Louisi- 
ana and eastern Texas, but ac- 
tive properties in the Rodessa 
field all were included in the 
sale. 

Standard’s purchase gave it 
all the Rodessa field holdings of 
Haynes Production Co. All the 
stock of the company was 
bought and the properties thus 
acquired included approximate- 
ly 3500 acres, on which are lo- 
nated 34 oil wells and one gas 
well. The properties, on the 
basis of one well to 10 acres, are 
completely developed. 

In neither case was the con- 
sideration made public. Both 
the Standard and the Magnolia 
have pipelines into Rodessa. 


Wins Right to Drill 


On State Land 


By Teletype 
TULSA, April 21.—Decisions 


of district courts in Oklahoma 
City, Monday, unless reversed 
by the State Supreme Court, 


mean that the city is powerless 
to regulate development within 
the city limits, according to the 
municipal counselor. 

In one court decision was ren- 
dered that K. & L. Petroleum 
Co. may continue with drilling 
on an unzoned tract southwest 
of the state capitol. This loca- 
tion was made several weeks 
ago and derrick put up. The 
city asserting that it had the 
authority over the operation to 
shut down the well. The dis- 
trict court held yesterday that 
the city had been arbitrary in 
its zoning policy, 


At about the same time anoth- 
er district judge was handing 
down one of those opinions 
which give something to both 
sides. The city brought suit to 
set aside the operations on state 
land being carried on under pro- 
tection of the national guard. 


The court rebuked the gov- 
ernor and held that his use of 
military forces was illegal, but 
held also that the state had 
never surrendered to the city 
the authority to restrict use of 
state land. The governor 
emerged from this court battle 
the biggest winner, 


State College Research 
Results Patented 


STATE COLLEGE, Pa., April 
18.—Issuance of U. S. Patents 


2,037,318, and 2,037,319, to 
M. R. Fenske and W. B. 


McCluer, and 2,037,125 to M. R. 
Fenske, mark the progress of 
the first phase of the compre- 
hensive petroleum research pro- 


gram which has been under 
way during the last three or 


four years at State College. De- 
voting attention primarily to 
Pennsylvania petroleum and its 
problems, the efforts of the staff 
have been directed toward the 
two-fold program of production 
geology and engineering, and of 
refining technology. 


The first two patents above 
mentioned deal with the use of 
solvents for extracting mineral 
oils. The first embraces broad 
claims covering the mixing of 
any two liquids; the second 
deals specifically with the mix- 
ing of three liquids, as two 
solvents and a mineral oil com- 
ponent, especially in a counter- 
current flow system. 


The third patent refers to a 
vacuum control developed by 
Dr. Fenske. In his study of 
vacuum distillation and_ ex- 
act fractionation of petroleum 
liquids, Fenske found that the 
existing controls were not ac- 
curate enough for his purposes. 
This control has for some years 
maintained an absolute pres- 
sure of one millimeter of mer- 
cury, varying by plus or minus 
0.01 mm., when used on the 
equipment at the College. It is 
applicable to practically any 
type of vacuum  distiilation 
work. 
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Merger of Richfield, Pan American 


And Rio Grande Companies Seen 


LOS ANGELES, April 17 
ETAILS of the plan for re- 
D organization of Richfield 
Oil Co. appear headed to- 
ward early completion along 
lines providing for consolida- 
tion of the Richfield, Pan 
American Petroleum Corp. 
properties with those of Rio 
Grande Oil Co., now jointly held 
by Consolidated Oil Corp. and 
Cities Service Co. 

This was indicated by Harry 
F. Sinclair, chairman of Con- 
solidated’s executive commit- 
tee, following negotiations as a 
part of, and subsequent to the 
“deal” made between Consoli- 
dated and Cities Service, where- 
by the latter turned over to Rio 
Grande its holdings of Richfield 
and Pan American securities 
and, in exchange, received a 50 
per cent interest in Rio Grande. 


The plan, which must be sub- 
mitted to the Federal court for 
approval, is understood to be 
complete in all of the major de- 
tails except for financing of the 
reorganized company and prog- 
ress has been made in this to 
the point where another two 
weeks is expected to see the 
final form in the hands of the 
court. 

Essentials of the plan are re- 
ported to contemplate the issu- 
ance of common stock, with all 
owners of securities of the re- 
ceivership companies given an 
opportunity to participate. Un- 
der this arrangement will be in- 
cluded those owners of Rich- 
field and Pan American bonds 
and unsecured creditors of the 
two companies, but no provision 
has been made for the Richfield 
common and preferred stock, 
which is looked upon as value- 
less and not to figure in the 
final disposition. 

In addition to issue of com- 
mon stock, which will provide 
the greater part of the reorgan- 
ized company’s capital, there 
will be an issue of debenture 
bonds. It is estimated between 
$35,000,000 and $40,000,000 
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will be provided for working 
assets to build a strong inte- 
grated unit with crude reserves 
and marketing distribution in 
the five western states where 
Sinclair Refining Co. does not 
now actively operate. 

If the reorganization is con- 
summated along these lines, 
western personnel of Richfleld 
and Pan American will be re- 
tained, and the name ‘“Rich- 
field’’ will continue as the title 
of the new firm. A complete 
renovation of existing refining 
facilities, improvement of all 
other present properties and ac- 
tive development of existing 
crude oil properties is contem- 
plated under the new set-up. 


N OPPORTUNITY for open 
bidding for the Richfield 
system will again be provided on 
April 30, before Federal District 
Judge W. P. James, in Los An- 
geles. This court has established 
an upset price of $29,656,510 as 
the lowest figure acceptable for 
the properties. In three previ- 
ous sessions on the court house 
steps, when the properties were 
offered for sale, no acceptable 
bids were forthcoming. 

A meeting April 25 will pro- 
vide an opportunity for a peti- 
tion to be made to reduce the 
upset price, which was estab- 
lished following an independent 
appraisal of the properties, but 
those on the inside do not con- 
template such action. It is pro- 
vided in the decress of foreclos- 
ure and sale that 10 per cent 
of the upset price must be de- 
posited with the bid and a re- 
organization plan must be sub- 
mitted fifteen days prior to the 
date of sale. 

It has been pointed out in this 
connection that the properties 
may change hands without ac- 
tual sale, provided there is no 
other bid and details of the 
plan are acceptable to the court. 
Actually the properties cannot 
change hands until four months 


after the deal is complete. One 
month is required for confir- 
mation, and creditors not satis- 
fied with the plan have three 
months in which to file an ap- 
peal. 


Not “Holding Company” 


WASHINGTON, April 17.— 
Standard Oil Co. of Indiana is 
only incidentally ‘‘holding com- 
pany” and therefore is exempt 
from the Public-Utility Holding 
Company Act of 1935, accord- 
ing to a ruling by the Securities 
and Exchange Commission. 
Stanolind Oil & Gas Co., a sub- 
sidiary of the Indiana Standard, 
owns all of the outstanding 
stock of Shannon Gas & Electric 
Co., a Colorado corporation. 


Should Respect States’ 
Rights; Boyd Says 


SHREVEPORT, April 9. 
“The federal government 
should not, even in the name of 
conservation of natural re- 
sources, ride rough shod over 
the rights of states, of industry 
and of the citizens’, W. R. 
Boyd, Jr., executive vice-presi- 
dent of the American Petroleum 
Institute, told the spring meet- 
ing of the Southwestern District 
of the Institute’s division of pro- 
duction here today. Threats of 
federal control and of increas- 
ing taxation are serious current 
problems, he continued, 

“Tf it be a true function of 
our government to protect and 
to promote the economic activi- 
ties of its citizens, rather than 
to supplant or to destroy them, 
then have we not a right to ex- 
pect that government itself 
shall not become a monopoly? 
Have we not a right to expect, 
also, that the federal govern- 
ment shall not, through so- 
called regulation processes, 
force an industry like ours to 
adopt the status of a public 
utility, or by any other means 
compel it to become monopo- 
listic either in fact or in effect?” 
Mr. Boyd said. 

The_ oil-producing _ states, 
through the interstate oil com- 
pact and other appropriate con- 


trol measures, can _ prevent 
waste, promote conservation, 
and protect property rights, 
with the compact permitting 


all interests to work together 
in a common cause. he stated. 
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An Indignity Only Motor Travelers Suffer 


AST fall after Mr. Ellick 
L Botts and the writer had 

been thoroughly searched 
many times by the state authori- 
ties of Arizona and California 
while motoring to the American 
Petroleum Institute meeting, 
we recommended that the oil 
companies of California could 
well afford to look into the dis- 
courtesies and injustices that 
are being perpetrated on their 
customers at the state border. 


The cartoon below the writer 


found in The Age-Herald, of 
Birmingham, Ala., April 11. 
Evidently the cartoonist or 


some member of the paper’s 


staff, had also been subjected to 
the same indignities at the Cali- 
fornia state line. 


While a state has the right to 
forbid bringing in such material 
as is likely to contain germs we 
do not believe that a state has 
the right to search your car and 
also all your baggage, just as 
the customs collectors do when 
you enter this country. 


That is what California offi- 
cers do when you drive into the 
state but they leave you strictly 
alone when you come in by 
train or airplane. Looking for 
trees and bushes and fruit does 
not justify one in peering into 





—And Incidentally Examining His “Bill Of Rights” 








HAVE. OCCASION 

TO TURN ANYONE BACK 

FOR BRINGING IN GERM 

LADEN OR INFECTED 
MONEY ? 





HERE, HAVE YOU 7 














pieces of personal baggage, 
small containers and compart- 
ments that would not be at all 
likely to contain parts of shrubs, 
or looking among the keys of a 
typewriter, as they did with the 
writer’s machine. 

California ‘is undoubtedly 
bothered with bugs and bums 
but we do not believe that it is 
justified in setting up any such 
ungracious, discourteous and 
insulting and illegal search and 
seizure system as it has on its 
borders for those visitors who 
are the oil companies’ custom- 
ers. Arizona’s procedure is not 
as bad as California but it is bad 
enough. 

Aside from their pride as citi- 
zens of California in wanting to 
see it comply with the laws of 
the United States, one would 
suppose the oil companies of 
California would be sufficiently 
interested in the welfare of their 
customers to see that they are 
not made to suffer such unlaw- 
ful indignities as they now ex- 
perience in their efforts to come 
into the state and spend their 
money for its oil and gasoline. 

It must be pretty bad when 
a newspaper as far away as Ala- 
bama gets mad enough to run 


the accompanying cartoon.— 
ww. oh 2 





Promises Tax Cut 


CHICAGO, April 18. 
Promise of a reduction in the 
state gasoline tax rate and the 
exclusive use of such revenue 
for road purposes were prom- 
inent planks in the platform on 
which C. Wayland Brooks won 
the Republican nomination for 
governor of Illinois in the re- 
cent primaries. 

Mr. Brooks pledged that, if 
elected governor, he would 
make a general survey of auto- 
motive tax receipts and ex- 
penditures in order to fix upon 
a reasonable tax rate. He also 
promised to spend tax revenues 
for the purpose for which they 
were levied, and to inaugurate 
a farm-to-market road-building 
program, 


_ 


NATIONAL PETROLEUM NEWS 








weeren 
















TULSA, April 18 

NQUIRIES have been _ re- 

l ceived by the International 

Petroleum Exposition from 

as far away as Springfield, 

Mass., for information on best 

routes to Tulsa. It is apparent 

that many will make the trip 

by automobile, probably more 
(han in previous years. 


Exposition visitors from 
states adjacent to Oklahoma 
customarily come in their cars. 
It is much simpler than rail 
travel from all except a few of 
the larger cities. But many 
others from more distant points 
indicate they will drive this 
year. There are more attrac- 
tions now in the southwest than 
in previous years. Texas has 
done a big job of advertising 
its Centennial, the principal 
celebration of which opens in 
Dallas June 6. 


Exposition-wise visitors have 
learned the advantage of having 
a car in Tulsa during the show. 
It is approximately three miles 
from the downtown section to 
the grounds and the man who 
wants to divide his time be- 
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There is room for everybody’s car at the Tulsa Exposition grounds, as this airplane view of the 1934 show reveals. This 
picture was taken looking northeast; the paved road along the south side of the grounds is the main highway to the city 


which is northwest of the grounds 
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Many Visitors to Oil Exposition 
Plan to Drive This Year 


tween the exposition and his 
hotel, or his company’s office in 
town, finds it a great time saver 
to use his car. As usual, plenty 
of parking space will be avail- 
able to the grounds. More than 
10,000 cars can be accommodat- 
ed at one time. Parking grounds 
are well policed and traffic di- 
rection is expert, so there is 
little delay in parking or get- 
ting away. 

The oil man or supply man, 
however, is more interested in 
the things that pertain to his 
business than in anything else. 
The opportunity to get out and 
see what is taking place in the 
oil country is always grasped, 
whenever time permits. The 
number of trips possible from 
the Exposition to oil districts of 
greatest activity are numerous 
and can be long or short, as the 
visitor wishes. 

From Tulsa, it is three and a 
half hours easy driving to the 
Fitts pool, one of Oklahoma’s 
principal developments in re- 
cent years. It is only three 
hours of leisurely travel to 
Oklahoma City, where the re- 
cent extension of the Oklahoma 
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City field has brought about an 
intense campaign. Approxi- 
mately 100 wells will be drill- 
ing within a small area by the 
time the exposition opens. Wells 
are more than 6000 feet deep 
and the most modern and heavi- 
est of equipment is used. 

The East Texas field can be 
reached from Tulsa in seven to 
eight hours. About 10 hours of 
driving gets the driver to Ro- 
dessa, in northwest Louisiana. 
The Gulf Coastal region of Tex- 
as and Louisiana, most rapidly 
expanding area in producing, re- 
fining and shipping in the Unit- 
ed States can be reached in one 
day’s drive from Tulsa, but tak- 
ing two days to it will allow 
some of the sights along the way 
of interest to an oil man to be 
seen. 

Sixty miles northeast of 
Tulsa, in the Nowata district, 
use of the water flooding meth- 
od of increasing recovery of oil 
is getting under way. This 
method originated in the Brad- 
ford-Allegany district of Penn- 
sylvania and New York. In the 
same district are some of the 
largest plants devoted to re- 
pressuring oil sands with com- 
pressed air. 

Wichita, center of the pro- 
ducing and refining industry of 
Kansas, is an easy five hours 
from Tulsa. Bartlesville, head- 
quarters of three large com- 


24-C 


panies, is 5! 
Ponca City, a refining center, is 
100 miles distant. 

In its early days, Tulsa was 
known to travelers who jour- 


miles away and 


neyed overland as the place 
where good wagon yards and 
livery stables were to be found. 
The tradition persists. The 
flow of motor traffic, business 
and tourist, is large the year 
around and there are garages 
and parking lots a-plenty. 





Fewer detours than usual 
exist on the principal highways 
leading to Tulsa, according to 
agencies which receive daily in- 
formation on road conditions. 
In fact, aside from the annual 
paving of another short stretch 
on Highway 66, northeastern 
Oklahoma, there is no detour of 
consequence. Travelers are 
routed past that one so that 
they drive on an all-weather 
road. 


Operating Problems to Feature 


Natural Gasoline Program 


TULSA, April 18 


HE tentative program for 
Prine 15th annual convention 

of the Natural Gasoline As- 
sociation of America, released 
this week by Secretary William 
F. Lowe, indicates the techni- 
cal papers will cover a wide 
field and probably will touch on 
many of the more perplexing 
problems of the industry. 


The convention, to be held 
May 18, 14 and 15 at the Tulsa 
Hotel, Tulsa, will have on the 
program not only well known 
authorities within the industry 
but also several individuals well 
known in other professions. 


The address of T. R. Goebel, 
Skelly Oil Co., and association 
president will open the conven- 
tion May 18. He will be fol- 
lowed by H. T. Ashton, Socony- 
Vacuum Oil Co., Inc., Lubrite 
division, St, Louis. The reports 
of standing committees. will 
conclude the first . afternoon 
session. 


The morning session May 14 
will include a paper by R. C. 
Alden, Phillips Petroleum Co., 
Bartlesville, on ‘‘Polymeriza- 
tion as It May Affect the Nat- 
ural Gasoline Industry,’ and a 
paper on “Operation Trends 
and Their Economic Effects,’ by 
S. S. Smith, Shell Petroleum 
Corp., St. Louis. 


James E. Allison, attorney at 
Breckenridge Tex., will discuss 
‘Legal Phases of the Natural 
Gasoline Business,’’ and W. W. 
Scheumain, Empire Oil & Refin- 
ing Co., Okmulgee, Okla., will 
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present a paper on ‘“‘Motor Fuel 
Grading by Volatility Indexes.” 

Three papers at the afternoon 
session May 14 were expected to 
carry forward the discussions at 
the 1935 convention with refer- 
ence to natural gasoline and 
automotive engine design and 
performance, 


Dr. G. G. Brown of the Uni- 
versity of Michigan, Ann Arbor, 
will discuss “Volatility and En- 
gine Performance,” and Wheel- 
er G. Lovell, General Motors 
Corp., Detroit, will discuss ‘“‘De- 
sign Changes in Engines and 
their Relation to Modern Motor 
Fuels.” The third speaker will 
be Gilbert Way, Chrysler Corp., 
Detroit, who will talk on 
“Trends in Automotive Design.”’ 


The morning session Friday, 
May 15, will be given over to 
the field men who will have a 
round table discussion on ‘“‘Op- 
erating Kinks.’’ Prizes will be 
awarded for the most valuable 
and practical ideas. 

At the afternoon session 
Warren C. Platt, editor of Na- 
TIONAL PETROLEUM NEws, will 
discuss ‘‘Who Pays the Taxes,”’ 
and Dr, Sidney Born, University 
of Tulsa will present a paper, 
“The Spectacular Side of Hy- 
drocarbons.”’ 


Wins Senate Nomination 


CHICAGO, April 16.—Terry 
Carpenter, one of the _ well 
known generals in Nebraska 
gasoline price wars of several 
years ago, won the nomination 
for U. S. Senator on the Demo- 





cratic ticket in elections this 
week in Nebraska. 

Mr. Carpenter is still in the 
gasoline business in Scottsbluff, 
Neb., also operates a _ large 
grocery store, and is a former 
U. S. Representative. 


Law and Taxes Feature 


A. P. I. Meeting 


LOS ANGELES, April 16.— 
Taxation and a treatise on mod- 
ern laws and courts featured 
addresses at the dinner of the 
annual spring meeting of the 
Pacific Coast district of the 
American Petroleum Institute’s 
division of production, held in 
the Jonathan Club, Los 
Angeles, April 14. 

Excessive taxation on the oil 
industry, whereby it pays more 
than its share toward the up- 
keep of government, was de- 
nounced by F. E. Foster, man- 
aging director, California Oil 
and Gas Association, in the 
opening address to the 750 
California oil men assembled 
for the meeting. 


“The industry pays about 
$1,250,000,000 a year in wages 
and salaries to more than one 
million men and women in its 
employ,” the speaker said. ‘‘The 
industry is convinced that taxes 
of over a billion dollars a year 
are more than its fair share, 
and it should raise its voice in 
respectful protest.” 


United States District Judge 
Leon R. Yankwich, was next on 
the program with a subject en- 
titled; “The Courts and the 
Changing Industrial Scene.’’ He 
pointed out that the oil indus- 
try has been subjected to great- 
er control than perhaps any 
other industry which is not a 
public utility and that because 
it deals with a product which is 
a natural resource still greater 
control may be expected. 

Technical sessions of the 
spring meeting were held in the 
auditorium of the Southern 
California Edison Co, 

Officers were elected as fol- 
lows: R. A. Silent, chairman; 
L. L. Aubert, vice-chairman, 
Los Angeles Basin; W. L. Bag- 
by, vice-president, coastal dis- 
trict; Lloyd Williamson, vice- 
chairman, San Joaquin Valley 
area; W. G. Corey, treasurer; 
and D. L. Kilgour, secretary. 
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Future of Federal Oil Control 
Rests on Guffey Decision 


By A. M. PETTY 
N. P. N. Staff Writer 


WASHINGTON, April 20 


HE oil industry is faced 
Tria the prospect of price- 

fixing and federal regula- 
tion of marketing and labor re- 
lations if the U. S. Supreme 
Court upholds the Guffey law 
which makes coal virtually a 
‘public utility”’’. 

Constitutionality of the Guf- 
fey law is at stake in the Carter 
coal cases which were argued 
before the Supreme Couit re- 
cently. A decision is expected 
soon after the court reconvenes 
after its present recess. 

Federal control of coal pro- 
duction is not involved but a 
favorable decision on the other 
points would give the color of 
constitutionality to such an ef- 
fort by federal authorities. 

Reports have persisted for 
some months that the Adminis- 
tration has ready a “Guffey law 
for oil’? in event the court up- 
holds the coal law. Just before 
Congress convened there were 
reports that the coal people 
would seek an amendment of 
the Guffey law to bring oil un- 
der federal control so as to 
“equalize competition’ between 
coal and oil as fuels. The court’s 
invalidation of the agricultural 
adjustment act probably cooled 
such plans. But if the coal law 
is approved, such a move by the 
coal interests can be expected. 

Secretary Ickes already has 
the coal industry under his 
wing (the National Bituminous 
Coal Commission, administering 
the Guffey Law, is set up in the 
Interior Department). 

In the light of his known 
views that control of all nat- 
ural-resource industries should 
be centered in the Interior De- 
partment, it can be safely said 
that Secretary Ickes would not 
be adverse to a law placing the 
oil industry under his control. 

In the new Petroleum Con- 
servation Division, which suc- 
ceeds the Petroleum Adminis- 
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trative Board on the latter’s 
‘death’ April 1, Ickes has the 
nucleus of an agency to admin- 
ister an oil-control law, accord- 
ing to the view of some oil men. 

Involved in the Carter coal 
cases, now before the Supreme 
Court for decision, are the Gut- 
fey law’s provisions for price- 
fixing, regulation of market- 
ing practices, minimum wages 
and maximum hours, and labor 
relations including a prohibition 
against interference with em- 
ployes’ ‘‘right’’ to organize and 
bargain collectively. 


EDERAL production control 

is not at issue. Before the 
Guffey bill was passed last Au- 
gust, the provisions for control 
of coal production were stricken 
out. The coal commission, how- 
ever, is instructed to investigate 
the necessity for production con- 
trol and to recommend methods 
of such control. 


The Guffey Law imposes a 15 
per cent tax on the sales price 
of coal at the mine but provides 
for a refund of 90 per cent of 
the tax to producers accepting 
a code patterned after the coal 
code under the National In- 
dustrial Recovery Act. Provi- 
sion is made for a coal labor 
board, detailed regulation of 
employer-employe relations, fix- 
ing of minimum and maximum 
prices, and regulating the mar- 
keting of coal. 

The Guffey law requires that 
the code shall provide that 
hours of labor, agreed upon in 
collective bargaining between 
producers representing more 
than two-thirds of the national 
tonnage and representatives of 
a majority of the mine workers, 
shall be accepted by all code 
members. Wages agreed upon 
by the same proportions of pro- 
ducers and mine workers in any 
district must be accepted by all 
code members in that area. 


The coal commission is em- 
powered to require reports from 
producers and make them main- 
tain a uniform system of ac- 
counting of costs, wages, op- 
erations, sales, profits, losses 
and other matters. Failure to 
file a report subjects the oper- 
ator to a fine of $50 a day. 

The commission can go into 
court to secure enforcement of 
its orders against any code 
member. 

In its defense of the Guffey 
law before the Supreme Court, 
the government contended that 
it was a valid exercise of the 
“commerce powers” of Con- 
gress. Government  atiorneys 
went to great lengths to show 
that in the coal law Congress 
was attempting to regulate mat- 
ters “in or affecting interstate 
commerce”’, 

Despite counsel’s efforts to 
brush them aside, constitution- 
al lawyers here believe that two 
major hurdles stand in the 
government’s path to a favor- 
able ruling. They have in mind 
the Supreme Court’s decisions 
on the NIRA and the AAA. 

In the Schechter case, the 
court ruled that the federal gov- 
ernment had no power to regu- 
late wages and hours of poultry 
dealers in New York, holding 
that the effect on interstate com- 
merce was indirect. 


The other obstacle is the AAA 
decision which invalidated the 
processing taxes and provisions 
for crop-production control. In 
a vigorously-worded opinion, 
the court held that Congress 
had no power to “coerce” the 
farmers into complying with the 
will of the administrator of the 
AAA by granting or withholding 
of benefits. And Congress can- 
not use its taxing powers to ac- 
complish an end which is be- 
yond its powers to do directly, 
the court held. 

Apparently to meet this ob- 
jection, the government con- 
ceded that the Guffey law tax 
is constitutional only if Con- 
gress has the regulatory pow- 
ers exercised under the coal 
law. 


It will be a surprise to many 
constitutional lawyers, in view 
of the NIRA and AAA decisions, 
if the Supreme Court upholds 
the federal-control provisions of 
the Guffey Law. 

On the other hand, if there is 
a definite ruling, and it is ad- 
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verse to the New Deal (as is ex- 
pected by many lawyers), it 
may throw into the coming pres- 
idential campaign the issue of 
federal regulation of trade and 
industry. 


Following the NIRA decision 
last year, President Roosevelt 
at his famous “horse-and-bug- 
gy’’ press conference indicated 
that he might suggest a consti- 
tutional amendment giving the 
federal government powers to 
deal with “‘national’’ social and 
economic problems which were 
denied it by the Supreme Court. 
But since that day, talk of a 
constitutional amendment has 
been soft-pedalled.. Some _ ob- 
servers believe that the Presi- 
dent is awaiting additional ad- 
verse decisions in hope that sen- 
timent for a change in the con- 
stitution would be increased. 

Coming on top of the NIRA 
and AAA decisions, invalidation 
of the Guffey law may -be the 
climax that some people think 
the President is waiting for. 

It may be followed quickly 
by an adverse ruling on the Se- 
curities and Exchange law. 
Lower courts would probably 
tie up the Wagner labor dis- 
putes law with injunctions, 
pending a ruling by the Su- 


preme Court. 

In such an event, Candidate 
Roosevelt may decide that the 
time is ripe to put forward pub- 
licly the proposal for a change 
in the constitution. 

Whichever way the issue is 
decided, the future of the oil 
industry’s relations with the 
government is closely entwined 
with that of Coal. 


House Votes $400,000,000 


For Roads in 1938-39 


WASHINGTON, April 18.— 
Despite opposition from the 
White House, the House of 
Representatives this week 
passed and sent to the Senate 
the Cartwright Bill (HR 11687) 
authorizing federal-aid appro- 
priations totaling over $400,- 
000,000 for road construction 
in 1938 and 1939. For the fiscal 
years 1936 and 1937, federal- 
aid appropriations of $125,- 
000,000 per year have been 
voted. 

In the interest of ‘“‘economy,”’ 
President Roosevelt is repre- 
sented as opposing the authoriz- 
ing of any federal-aid appro- 
priations beyond 1937. There 
were no federal-aid appropria- 
tions in 1934 or 1935, although 





huge grants were made to the 
states for roads from emergency 
federal funds. 


Because the federal-aid pro- 
visions were relaxed in 1934 
and 1935, there was a big in- 
crease in diversion of state 
gasoline tax funds to other than 
highway purposes, Congress- 
man Whittington, Mississippi, 
told the House. 

“The most tragic phase of 
state highway financing is that 
approximately $150,000,000 a 
year is being diverted from 
gasoline and motor-vehicle li- 
cense fees to purposes totally 
unrelated to highway construc- 
tion or maintenance,” accord- 
ing to Congressman Cartwright, 
Oklahoma, who. urged _ that 
every effort should be made to 
discourage ail diversion. 

Cartwright cited figures 
showing that the motorist more 
than pays his way when it 
comes to road building. 

On the floor of the House, 
Cartwright tried unsuccessfully 
to tack on an amendment de- 
signed to prevent the use of 
foreign asphalt, or asphalt 
made from imported crude, 
on federal-aid projects. The 
amendment was ruled out as 
not germane. 








Because of numerous re- 
quests from readers, mats 
have been prepared of the safety 
advertisements suggested for 
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“Lubricate for Safety” Material Available to Oil Companies 





small oil companies to use, which 
were reproduced as part of the 
“Lubricate for Safety’? campaign 
on pages 34 and 36, April 8 issue 
of NATIONAL PETROLEUM News. The 
actual size of the advertisements is 


» 


2 columns by 7% inches. 


These mats are now available to 
all oil companies. The complete 
set of four may be had for $6.00, 
postage paid, or mats of any one, 
two, or three may be purchased at 
$1.75 each. Engraver’s proofs of 
this complete series may be had 
free of charge, 


The official emblem for ‘“Na- 
tional Lubricate for Safety Week” 
in the size shown here is available 
as a three-color sticker. These sell 
at 95 cents a 1000, including mail- 
ing charges. A large black and 
white proof of this emblem suit- 
able for engraver’s copy in making 
plates can be had for the asking. 


A check with your order for 


either mats or stickers will facili- 
tate handling. In ordering mats, 
kindly specify your preference by 
referring to the number above each 
advertisement as it appeared in the 
April 8 issue of NATIONAL PETRO- 
LEUM NEWS. 

Address all communications to 
NATIONAL PETROLEUM News, 1213 
W. 3rd Street, Cleveland, Ohio. 





Official emblem for “National Lu- 
bricate for Safety Week” May 23 
to May 30 
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Gasoline Is Gaining as Tractor Fuel 


Automotive Engineers Are Told 


MILWAUKEE, April 16 


PPROXIMATELY 300 au- 
A tomotive engineer- 

ing ‘doctors’ sat at a 
clinic here April 15 and 16 to 
hear some competent automo- 
tive surgeons orally dissect the 
subjects of tractor fuel and 
diesel engines. 


The clinic, officially known 
as the Society of Automotive 
Engineers National Tractor 
Meeting, saw the tractor fuel 
problem laid open and its many 
complications explained. First, 
the steady increase in the gaso- 
line octane number and the ef- 
fort to lower distillate octane 
ratings for diesel use during 
the past two years have ig- 
nored tractor fuels to a point 
where they are now demanding 
some attention. 


Second, tests have shown 
that tractors with high com- 
pression engines using gasoline 
for fuel give the best power 
output, and trend seems to in- 
dicate that more farmers are 
beginning to realize that fact. 
On the contrary, however, it 
was explained that there were 
still a number of tractor users 
who buy a distillate fuel be- 
cause it is cheaper, regardless 
of its power producing ability, 
and that is what the oil com- 
pany will sell them. 


The tendency to use high 
flash tractor fuel is particular- 
ly evident in agricultural states 
where there is no refund of the 
gasoline tax on gasoline used 
on the farm. In such states the 
amount saved by using an un- 
taxed tractor fuel is much more 
than the cost of the fuel. In 
Louisiana, for example, 7 cents 
per gallon may be saved in 
some parishes and in others 6 
cents by burning a tractor fuel 
with a flash above 110 F. 


To add to the general confu- 
sion on the subject of tractor 
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By JOHN W. THOMPSON 
N. P. N. Staff Writer 


fuels, a discussion between rep- 
resentatives of both tractor en- 
gines and fuel showed clearly 
the line of thought. The trac- 
tor spokesman, J. M. Davies of 
the Caterpillar Tractor Co., 
stated that the burden of en- 
gine design falls on the oil 
company, for as long as the oil 
company will sell any type of 
fuel to the tractor owner the 
tractor manufacturer must 
build an engine that will use 
any fuel. 

In answering that statement, 
Walter G. Ainsley of Sinclair 
expressed the opinion that the 
refiner does not enter into the 
picture of engine design, for he 
is equipped to supply any fuel 
for which there is a demand. 
It was pointed out that, from 
an oil company distribution 
standpoint, the oil company 
cannot be expected to set up a 
bulk tank to serve one or two 
tractors with a particular fuel 
in a territory. 


| > A paper on tractor engine 
fuels presented by Earl Bar- 
tholomew, of the Ethyl Gaso- 
line Corp., results of laboratory 
tests, made in co-operation with 
A. W. Lavers, of the Minneap- 
Olis-Moline Power Implement 
Co., were shown on _ various 
tractor’ fuels. These’ tests 
showed that, with identical en- 
gines, 30 per cent more power 
can be developed using gaso- 
line than with a distillate fuel. 
and that gasoline gives 21 per 
cent better thermal efficiency. 

The case of gasoline versus 
kerosine as a tractor fuel was 
discussed in a paper prepared 
by Assistant Professor R. I. 
Shawl, University of Illinois de- 
partment of Agricultural Engi- 
neering which showed that in 


an actual field test using the 
two fuels more gasoline was 
used per hour, but the advan- 
tage came in the results which 
showed that the gasoline driv- 
en tractor plowed more acres 
per hour and used less fuel per 
acre. 


The kerosine burning trac- 
tor used in the test was a 1934 
model and pulled a 4-foot disc 
plow. It burned 1.67 gallons of 
fuel per hour, plowed 1.73 
acres per hour, and consumed 
0.96 gallon of kerosine per 
acre. The gasoline burning 
tractor had a high compression 
engine head and pulled a 6- 
foot dise plow. It used 2.27 
gallons of gasoline per hour, 
plowed 2.5 acres per hour, and 
consumed 0.89 gallon of gaso- 
line per acre. 


“Through our contact with 
farmers and implement dealers 
in the state,’ comments Prof. 
Shawl’s paper, “it is estimated 
that during 1936 there will be 
several hundred additional low 
compression low-grade fuel en- 
gines changed over to high 
compression gasoline-burning 
engines.”’ 


It is further stated in Prof. 
Shawl’s paper that ‘‘as long as 
gasoline and low grade fuels 
for agricultural purposes re- 
tain about the same _ price 
spread of 3 to 4 cents per gal- 
lon as we have in Illinois at the 
present time, that there will be 
a continued increase in the use 
of gasoline in farm tractors 
and that many of these tractors 
will be equipped with high com- 
pression engines.” 


Ralph C. Chesnutt, Cleve- 
land Tractor Co., in his paper 
on “Diesel or Gasoline—Which 
Engine Will You Have?” con- 
ceded the diesel engine only 
one advantage over the gaso- 
line engine—fuel consumption. 
He exploded the popular belief 
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that the diesel was simple in 
design by comparing the num- 
ber of main parts of the diesel 
against a gasoline engine. 


On comparing weights of 
these two types of engines 
Chesnutt said that the total 
diesel weight is 43 per cent 
greater than that of the gaso- 
line engine and that the weight 
per horsepower is, diese] 2114 
pounds and gasoline 15 pounds. 

“We expect the diesel engine 
to cost more than the gasoline 
of equal power,” he said, ‘‘and 
it does cost approximately 100 
per cent more. The diesel ac- 
cessories cost 12 times as much. 
In fact you can buy a good 
sized gasoline engine for the 
cost of the diesel accessories 
alone.”’ 

Extremely high compression 
ratios of the diesel mean larger 
bearing pressures, larger bear- 
ings, heavier piston pins, con- 
necting rods, and crankshaft, 
Chesnutt pointed out. 


The diesel is out of the high 
speed engine class entirely be- 
cause of its increased recipro- 
cating weight, a point which 
Chesnutt gave as a reason why 
the diesel in its present form is 
not applicable to automobile 
usage. 

“Diesels play some mean 
tricks on lubricating oils,’’ said 
Chesnutt. ““High explosive pres- 
sures are naturally accom- 
panied by high temperatures 
and the lubricating oil before 
very long becomes black; and 
instead of thinning out as in a 
gasoline engine through dilu- 
tion, the diesel lubricating oil 
becomes thicker because of the 
accumulation of fine particles 
of carbon.” 


“This phase of diesel opera- 
tion,”” commented Chesnutt, 
“recalls to my mind some oil 
specifications that were drawn 
up several years ago by diesel 
designer who intended to take 
plenty of precautions to protect 
his ‘baby.’ Investigations made 
by a chemist disclosed the fact 
that no oil refiner in the Unit- 
ed States could produce a lu- 
bricating oil that would have a 
viscosity index necessary to 
meet his specifications.”’ 

On the matter of compara- 
tive fuel economies Chesnutt 
showed the advantage of the 
diesel over the gasoline engine. 
The comparison indicated that 
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at full load the diesel delivered 
14.25 horsepower-hours per 
gallon of fuel, while the gaso- 
line engine delivered only 9.25 
horsepower-hours per gallon. At 
quarter load the difference in 
favor of the diesel was still 
greater. 


One of the reasons advanced 
for the operating fuel economy 
of the diesel was its ability to 
accelerate rapidly from low 
speeds and light loads to full 
speed and heavy loads, without 
excess fuel. The gasoline en- 
gine accelerates rapidly only 
by the use of extra fuel, or 
richer mixtures, provided by 
accelerating pumps and similar 
devices, it was pointed out. 


Comparing the two types of 
engines Chesnutt said, ‘“‘The 
lack of economy of the gasoline 
engine should be blamed on the 
cycle, and its most unfortunate 


fault is the bad part-throttle 
economy. On the other hand, 
the most unfortunate fault of 


the diesel is its extremely high 
explosion pressure with no ap- 
preciable gain in brake mean 
effective pressure.”’ 


AYMOND W. YOUNG, of the 

Wright Aeronautical Corp., 
discussed the performance pos- 
sibilities of the air-cooled radial 
aircraft engine and means for 
obtaining high fuel economy in 
flight operation. Mr. Young 
stated, “It is sincerely to be 
hoped that this year will see a 
continued activity on the part 
of our fuel industry which in 
the past has done so splendidly 
in the production of high grade 
fuels; a widespread awakening 
on the part of our operators to 
the possibilities of ultra high 
octane fuel so that through in- 
creased demand there may re- 
sult a wider distribution to- 
gether with decreased _ fuel 
costs; and finally, intensive ex- 
perimentation by our engine 
manufacturers to produce pow- 
er plants of higher perform- 
ance, all for the future ad- 
vancement of the American 
aviation industry.” 

In his paper on ‘Automotive 
Ordnance and Mechanization,”’ 
Major John K. Christmas, Army 
Ordnance Department, visual- 
ized war at a new high speed, 
with infantry transported in 
fleet trucks, and big guns and 


previously cumbersome tanks 


doing 70 miles per hour. He 
explained that mechanization 
of the army transport, far be- 
hind other phases of warfare 
in 1916 is rapidly catching up. 


The paper given at the open- 
ing session was on the subject 
of “Tractors and _ Industrial 
Power Equipment in Highway 
Maintenance and _ Construc- 
tion,’’ and was delivered by E. 
L. Roettiger, state highway en- 
gineer, Wisconsin State High- 
way Commission. 


Court Upholds New York 
Payroll Tax Law 


NEW YORK, April 15.— 
Constitutionality of the New 
York State Unemployment In- 
surance Law was upheld today 
by the New York Court of Ap- 
peals in a 5 to 2 decision. The 
action reversed that of the 
state’s lower courts which had 
ruled against the act. An ap- 
peal will be taken to the 
United States Supreme Court, it 
was stated. 


Under the new law, the 
state would set up a fund 
known as the Unemployment 
Insurance Fund, to which cer- 
tain classes of employers would 
have to contribute 3 per cent of 
their payrolls. Employers hir- 
ing less than four persons, the 
employers of farm labor, or em- 
ployment in certain charities 
are excluded from payments. 


The plaintiffs charged the 
law with unequal protection and 
unfair classification, since em- 
ployers who had no unemploy- 
ment would be obliged to con- 
tribute to the fund to help those 
who lost positions in failing or 
bankrupt businesses; also be- 
cause the line was drawn at 
four employees instead of in- 
cluding all and any employers. 


The majority ruling, written 
by Chief Justice Crane, stated 
that the peril to the state arose 
from unemployment generally 
and that all employers were 
more or less linked to the 
problem. It stated that the law 
contained ‘‘nothing so arbitrary 
or unreasonable as to show it 
deprives any employer of his 
property without due process of 
law.’’ The classifications which 
exempted some employers were 
held not to be unreasonable. 
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“Popping” Gas, Waking Governor, 


Brings Conservation Hearing 


TULSA, April 18 

ARLY March 30, about 5 

EL a. m., Governor Ernest W. 

Marland was awakened by 

a noise, something between a 

roar and a whistle. The gov- 

ernor has heard many roars in 

the year he has held office, com- 

ing from taxpayers and legisla- 
tors. This was different. 

The governor was aroused, 
thoroughly so. He called upon 
the Oklahoma Corporation Com- 
mission and asked that some- 
thing be done to stop gas wast- 
age in the new Oklahoma City 
extension field, which now has 
come to within a mashie shot of 
the governor’s mansion and is 
about to surround the state cap- 
itol. Gas “hopping” into the air 
was the source of the governor’s 
disturbance. 

The result of his complaint 
was a hearing April 15, conduct- 
ed by the commission. This 
soon developed into an engi- 
neering discussion of the func- 
tion of gas energy, bottom hole 
pressures, gas-oil ratios and the 
like and wound up with the ap- 
pointment of a committee to 
study the problem and make 
recommendations. 

The governor opened the pro- 
ceedings himself. He made a 
personal appearance and read a 
statement. He said: 

‘“[ appear before you in my 
capacity as chief executive of 
the state of Oklahoma, to call 
your attention to the fact that 
i great waste of our petroleum 
resources is occurring in the Ok- 
lahoma City field in plain sight 
ind hearing of the capitol. A 
creat amount of natural gas, 
measurable in tens of billions of 
cubie feet, is being blown into 
the air, which, if properly con- 
served, would add to the future 
productiveness of our oil field 
and increase tremendously its 
ultimate yield of petroleum and 
supply fuel for the people of the 
State. 

“All our scientific knowledge 
leads us to the conclusion that 
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the gas blowing from any one 
of these wells exhausting into 
the air was migratory in charac- 
ter and may have come under- 
ground from any part of the 
field a long distance from the 
hole where it is exhausting— 
blowing off. It is not the prop- 
erty of the owner of the land 
on which that hole is drilled and 
the gas escaping. It is not the 
property of any individual land 
owner in the field. It is not even 
the common property of all the 
land owners of the field. 


“Under our law it might, of 
course, become the property of 
whoever captured it and re- 
duced it to possession. No one 
is reducing it to possession when 
these oil companies drill holes 
into the common reservoir and 
allow the gas to escape into the 
air. This is a trespass upon the 
rights of all the people of the 
state. A crime against the com- 
mon interest, against the com- 
monwealth, is being committed 
here in plain sight. 


‘““As chief executive, I submit 
to you this question: 


“Have you, the Corporation 
Commission of Oklahoma, legal 
authority to prevent this waste? 
If you have I know that you, 
after this hearing, upon which 
you are about to enter, will take 


proper measures. If after this 
hearing you find that you have 
no authority in law to prevent 
this waste, I respectfully re- 
quest that your commission so 
inform the chief executive. If 
you cannot prevent it under 
your authority, I will extend the 
military zone—and do so. 


“T have another question: 

“Is there no law under which 
the Corporation Commission 
can prevent the well just north 
of the front door of the capitol 
from slanting the hole and tap- 
ping to sand under the build- 
ing? The permit of the city gives 
them that right to drill just 
north of the curb on the north 
line of 23rd street. Less than a 
five degree angle will put the 
bottom of the hole under this of- 
fice.”’ 

The governor then left the 
hearing. The commission did 
not then, and so far as is known 
has not yet, attempted to get a 
definition of its powers. Hence, 
the governor has had no answer 
to his first question and he has 
not yet tried to conserve gas by 
military fiat. 

Nor was his second question 

—that pertaining to the poassi- 
bility of a well being drilled so 
as to end up under the capitol 
answered. Some critics thought 
the governor was a little hasty. 
The well, Hall & Briscoe’s op- 
eration, was rigging up. It 
hadn’t made any hole and 
whether it would be “slanted’’ 
was not known. Wells are some- 
times deflected from the vertical 
on purpose, usually the deflec- 
tion is accidental. 

Should the Hall & Briscoe 
hole wander from the vertical 
of itself, it would be more likely 





The 


governor was afraid this one 


would be 


drilled s0 as to end under the 


statehouse 


bo 





to incline to the east—up dip— 
than to the south in the direc- 
tion of the capitol. At any rate, 
said critics, nothing could be 
done on the governor’s guess 
that the hole might get over and 
finish on state property. His 
only course would be to wait and 
ascertain that it had done so, 
then sue for compensation. 

The hearing was probably 
more important than mere pro- 
tection of the governor’s slum- 
bers. Agitation is growing over 
the country for better handling 
of natural gas. Gov. Marland’s 
complaint is an official fanning 
of this flame. 

The well which provoked him 
to action was British American 
Oil Co.’s No. 1 Piersol. What 
some engineers referred to as a 
gas cap existed in that area and, 
when opened, the well would 
make a large volume of gas for 
some time before oil flow would 
begin. Commission figures 
showed that the well’s potential 
for April was 15,036 barrels of 
oil and 93 million cubic feet of 
gas. The gas-oil ratio was 6185 
feet per barrel. Next highest 
ratio was the same company’s 
No. 3 Piersol, 2930 feet per bar- 
rel. Since the April potential 
tests were made, Piersol-1 was 
drilled deeper and the gas-oil 
ratio was reduced to about 3000 
cubic feet per barrel, less than 
half what it was when it awak- 
ened the governor. 

In this new extension to the 
field there were 20 producing 
wells at the time the hearing 
was held and about 100 more 
were drilling or preparing to 
get started. Flowing life of the 
extension is expected to be short, 
Three of the 20 are already on 
gas lift and others have to be 
stimulated to flow. One has a 
gas-oil ratio of only 535 pounds. 
Bottom hole pressure is falling 
rapidly; it has declined about 
90 pounds since the first of this 
year, shortly after the discovery 
well of the new area was drilled. 

The new field is continuous 
as to structure with the older 
Oklahoma City field. It is mere- 
ly new in that the city did not 
permit drilling across the city’s 
east side. Otherwise, the area 
would have been developed long 
ago. The’ several  plebiscites 
held have opened, little by lit- 
tle, the east side of the city and 
another election is set for May 
12 which will leave only a few 
parcels of territory closed to de- 
velopment. 
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May Settle State Land 
Drilling Question 


OKLAHOMA CITY, April 18. 
—The tiff between Governor 
E. W. Marland and the city 
council of Oklahoma City over 
drilling on state lands which 
are within city limits is in 
process of being settled. 

The council has called 
another city-wide election for 
May 12 and this time will sub- 
ject to the vote the proposition 
of authorizing drilling on the 
state lands now designated by 
the governor as a military zone. 
On these parcels of state land 
five derricks are up, with a na- 
tional guardsman on duty at 
each. 

The city is carrying on a 
court fight to compel the state 
to recognize its authority over 
state lands lying within city 
limits, but with virtual as- 
surance that the people will 
vote to open state lands to drill- 
ing, interest has waned in the 
conflict of jurisdictions. 


Gas Popping Stopped 
In Panhandle 


TULSA, April 18. — The 
wasteful venting of residue na- 
tural gas has been stopped en- 
tirely in the Texas Panhandle 
area since the three-judge fed- 
eral court decision late in 
March on the constitutionality 
of HB 266, the state’s anti-gas 
wastage law. 

Most of the stripping plants 
in the Panhandle already had 
been curtailed to the _ point 
where no wastage of gas was be- 
ing done, even before the court 
handed down its decision. There 
were two operators, however, 
who had continued to operate 
under injunctions but who had 
agreed, it was understood, to 
shut down as soon as the court’s 
verdict was announced, regard- 
less of the ruling. ; 

Inquiry in the Panhandle 
area today indicated that one 
company still was venting some 
gas to the air, but the plant was 
being operated on gas from 
wells in one area which had an 
exceptionally high gas-oil 
ratio. Another company was 
popping some gas from oil wells, 
but this practice is permitted 
under HB 266. 





In the meantime considerable 
interest is being developed with 
reference to a Texas Railroad 
Commission hearing at Pampa, 
Tex., May 11, when a request of 
the Shamrock Oil & Gas Co. will 
be heard. The Shamrock com- 
pany is seeking to have a new 
method of testing ‘‘Braden- 
head”’ wells adopted which ap- 
parently is designed to provide 
a larger gas-oil ratio. Some of 
the Panhandle oprators, mean- 
while, have not been attending 
the monthly hearings at Aus- 
tin but are expected to take part 
in the hearing at Pampa. 


Price Sellers Refuse 


To Give Testimony 


MILWAUKEE, April 17.— 
Refusal of several price sellers 
to testify at the Wisconsin mar- 
kets department hearings here 
April 16 and 17 may lead to 
court action to get their testi- 
mony. 

The price sellers contended 
that their business operations 
were private. The markets de- 
partment may take the issue 
into circuit court to determine 
whether the testimony must be 
given. 

Several price sellers and re- 
tailers did testify at this week’s 
hearings. The hearings were 
adjourned to April 30 in the 
courthouse at Milwaukee. 





McDonald Director Dies 


DUBUQUE, Ia.—wWilliam A. 
McDonald, a director of A. Y. 
McDonald Mfg. Co., Dubuque, 
lowa, died very suddenly Sun- 
day afternoon, April 12, after 
an illness of only three days. Mr. 
McDonald was 35 years of age 
and a son of the late J. M. Me- 
Donald, former president of 
A. Y. McDonald Mfg. Co. 


To Sell Properties 


TULSA, April 18.—Sale of 
the properties of the Atlantic, 
Pacific & Gulf Oil Co. at Wichita 
Falls, Tex., May 5 has been or- 
dered by Federal Judge Atwell 
of Dallas. Receivers certificates 
against the properties total 
$225,000. The properties, in- 
cluding a refinery, were placed 
in receivership in 1931. 
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New Gas Conservation Policy 


Is in the Making 


TULSA, April 18 
HE principal gas producing 
Pistates have been moving 
slowly toward a conserva- 
tion policy and at this moment 
they have arrived at a position 
considerably short of perfection 
but far in advance of what they 
were five years ago. 

The production of natural 
gasoline in the southwest will 
be considerably affected as a re- 
sult of this policy, but gradually 
and perhaps over a period of 
years. 

Perfection would mean the 
utilization of all gas produced. 
Waste now occurs, but in much 
lesser degree than formerly. 
Today the chief waste is of gas 
produced with oil, processed in 
natural gasoline plant and then, 
as to the residue, dissipated into 
atmosphere except for that por- 
tion which can be used in plant 
and field engines and burners. 
Not all gasoline plants so dis- 
pose of gas. Many of them dis- 
pose of residue to public utility 
companies who move the gas to 
consumers. In fact, a majority 
of plants make useful disposi- 
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Natural Gasoline Manufact- 

uring Already Beginning to 

Conform to New Operating 
Conditions 


By LAWRENCE E. SMITH 
N.P.N. Staff Writer 


tion of residue gas. Lack of 
market prevents others from so 
doing. 

The problem has in the past 
few years narrowed to one area, 
the Texas Panhandle. Some gas 
is wasted in all states, of course, 
but big-volume disposition of 
gas into the air was most pro- 
nounced in the Panhandle. The 
size of the field, the character 
of ownership and the marketing 
conditions brought about a 
waste that was at times in ex- 
cess of one billion cubic feet per 
day. Naturally, nation-wide at- 
tention was centered upon this 
area. 

After several years of strug- 
gling with this problem, the 


Texas government has_ suc- 
ceeded in reducing greatly the 
amount of gas that goes into the 
air. The Texas law was defined 
by a three-judge federal court 
in March, 1936, to be an anti- 
waste statute. At the same time 
the court struck down the 
orders of the Texas Railroad 
Commission which provided for 
proration of gas, saying that 
the commission was attempting 
to compel gas companies to 
share their markets with pro- 
ducers who had no markets. 
Appeal is being taken by the 
commission to the U.S. 
Supreme Court in an attempt to 
establish the right to prorate 
gas production. It will be some 
months before settlement of 
this question can be had. The 
court cannot hear arguments be- 
fore the fall term, if it elects 
to hear the case. It is probable 
that no decision would be made 
before the first of next year. 
But the state has thus far es- 
tablished its right to prevent 
physical waste and as a result 
the “stripper plants’? which 
formerly processed hundreds of 
millions of feet of gas each day 
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and disposed of the residue 
into atmosphere have shut 
down. That much of the waste 


has been stopped. 

Along with this partial vic- 
tory, the state also established 
in the same court the right to 


restrict use of ‘‘sweet’’ gas to 
light and fuel uses. Carbon 


black plants, under the law and 
the decision which sustained it, 
- may use only “‘sour”’ gas, which 


is unfit without treating, for 
light and fuel. 
The chief cause of contro- 


versy in this field was the fact 
that utility companies held acre- 
age on which they developed 
production sufficient to supply 
their markets. They were not 
compelled of necessity to buy 
gas from other producers, hence 
such producers began to seek 
relief at the hands of the leg- 
islature. In 1938 what was 
known as the common  pur- 
chaser act was passed. This re- 
quired pipeline companies tak- 
ing gas in the state to buy 
ratably from producers under 
such conditions as the railroad 
commission should _ prescribe. 
This law and the orders issued 
thereunder failed to survive a 
test in the courts. 


Getting at the same thing in 
a different way, the legislature 
then passed a law authorizing 
the Commission to ascertain the 
market demand for any particu- 


lar field and allocate the pro- 
duction among the producers. 
Again, the courts struck down 
the statute and the orders. 


The result of the reversals 
was the passage of the so-called 
stripping law. Under this, the 
commission was given authority 
to permit the use of natural gas 
in stripping plants. Previously, 
only casinghead gas had been 
stripped. The term implies the 
extraction of gasoline content 
and the disposal of residue into 
the air. 

Waste of 
the plants which 
under permits 
commission was huge. The 
public clamor over the rapid 
depletion of this great reserve 

ras loud and insistent. Certain 

public officials in Texas pushed 
through the legislature in 1935 
the present law, which has re- 
sulted in great reduction of 
waste in the Panhandle and in 
certain other areas, less widely 
advertised. 

The present situation is that 
the state, according to the court, 
has ample authority to prevent 
waste. Presumably, although 
this point was not passed on by 
the court, it may even move 
to restrict waste of casinghead 
gas, which is gas produced in- 
cidentally with the oil and a 
considerable amount of which is 
wasted, after processing in gas- 


residue gas from 
were built 


issued by the 


WILLIAMS SIGN CO. inc > 





oline plants. The commission is 
undertaking to deal with this 
form of waste by setting the 
amount of gas which may be 
produced with each barrel of 
oil. 

Absolute prohibition of gas 
waste is not simple of achieve- 
ment, despite the outcries of 
the simon-pure conservationists, 
who usually lack practical 
knowledge of oil and gas pro- 
ducing methods. It is necessary 
to bring some gas to the surface 
with each barrel of oil. Fre- 
quently the amount so produced 
is far in excess of any local mar- 
ket demands, such as lease and 
plant use. So, after recovering 
the natural gasoline, there fre- 
quently is nothing that can be 
done with the residue except 
waste it. In some fields, it is re- 
turned to the producing sands, 
there to stimulate the flow of 
oil, but this is not practicable 
in all fields. 

Just as the control of flush oil 
fields was several years in the 


making; just as it required 
much litigation and_ statute- 
making to shape a_ definite 


policy, so will the absolute pre- 
vention of gas wastage require 
a further period of trial and 
error. But the policy is quite 
definitely being made, and the 
gas conservation policy that is 
now being worked out in Texas 
will undoubtedly be followed in 
other states in time. 


AIR EACH DAY/ 
thandle NATURAL GAS equal to 


DO WE WANT TO 
elon.) \4 a tems. ih) 





Public opinion against gas waste was sought by a committee through the use of billboards such as these 
when the legislature was considering the anti-gas waste law 
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You don’t have to buy 
an over-size faucet 


to get a full-flow faucet 


/ \ 


Wheaton Faucets not only 
give a full, fast flow— 
they are the smoothest 


closing faucets made 


And they do not require 














’ over-size equipment | 
“ . 7 


@ These Wheaton Truck Tank Faucets are not only 
the smoothest-closing faucets your money can buy, 
they also speed up bulk deliveries by giving a full, 
fast flow from 11% to 3 inches. Yet they are of stand- 
ard size, and fit all standard fittings and hose. As a 
result, they make it unnecessary to purchase over- 
size equipment, which saves you money in replace- 
ments—frequently as much as 50%. 


The Wheaton Type 33 and Type 31 Truck Tank 
Faucets are streamline, non-chattering, non-hammer- 
ing faucets. Their soft, smooth closing action prevents 
those shocks and strains which result when a faucet 
closes with a jar. They protect the delicate mech- 
anism of the meter and prevent leaks in the line. 







Type 33 is made with either a 22!4° outlet (for hose 
delivery) or a 65° outlet (where bucket deliveries are 
also made). Both Type 33 and Type 31, like all 
Wheaton Faucets, have a cam inserted in a slot in 
the plunger—an important safety feature. Sizes: 
Type 33—2’’, 214” (2210° and 65° angles); Type 31— 
114", 2", 244", 3’’. Send for samples with our money- 
back guarantee, and give them your own test. 


A. W. Wheaton Brass Works, Newark, N. J. 


Factory Representative 


William A. Knapp Co., 1626 Walnut St., Kansas City, Mo. 
Earl F. Sayers, 1838 W. 33rd St., Chicago, III. 


Mechanical Products Corp., Los Angeles and San Francisco, Cal. 





Type 33 
Truck Tank Faucet—65' 


Canadian Mfrs. and Distributors 
Empire Brass Mfg. Co., Ltd., London, Ont. 


Wheaton 


FAUCETS - VALVES - JOINTS - COUPLINGS - FILLERS - NOZZLES - FITTINGS 
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Type 33 Truck Tank Faucet—2214° 
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the Rodessa, La., field. 





Vertical coils in cylindrical stills will be used at the East Texas Refining Co.’s 
@ new natural gasoline plant in 
stills connected to the stabilizer. 


This shows one of the @ 
The other still is connected to fractionating tower 


Effect on Mid-Continent Natural Gasoline 


Output of Texas Anti “Popping” Law 


HE permanent reduction in 
the amount of natural gaso- 
line produced in the Mid- 
Continent region, caused by the 
stopping of the practice of blow- 
ing stripped gas into the air in 
the Texas Panhandle, as pro- 
vided by a new law in Texas, is 
likely to prove small. 
Information obtained on pro- 
duction of natural gasoline the 
past year and the present trend 
and activity in other Mid-Conti- 
nent fields than the Panhandle, 
indicates the loss in production 
there will probably soon be 
made up by increased produc- 
tion in other districts. 


This is the conclusion of a 
survey made by NATIONAL PE- 
TROLEUM NEws over the past 


several weeks. 

During 1935, up to August, 
slightly more than a_ billion 
cubic feet of Panhandle gas was 
popped to the air daily, after be- 
ing stripped in natural gasoline 
plants, according to figures col- 
lected by the Texas Railroad 
Commission. 
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By ARCH L. FOSTER 
N. P.N. Staff Writer 


Enforced strictly without fear 
or favor, the recent act of the 
legislature will shut in that en- 
tire production. The amount of 
gasoline which will thus be pre- 
vented from finding its way to 
market cannot be determined 
exactly. Dependable estimates 
show yields of gasoline from 
this Panhandle gas at from 0.26 
to 0.45 gallons per thousand 
cubic feet. 

It appears to be a safe esti- 
mate that, by shutting in a bil- 
lion cubic feet of raw gas per 
day, the total reduction in nat- 
ural gasoline production in the 
Panhandle should be at least 
300,000 gallons per day. The re- 
ported Panhandle production in 
July, 1935, was 719,000 gallons. 
In August, after the amount of 
blown to the air was re- 
duced from one billion feet to 
300,000,000 feet per day, the 
daily reported production was 
reduced to 525,000 gallons, a 
loss of 194,000 gallons. How- 


gas 


ever, the total Mid-Continent 
production was reduced during 
that month by only 124,000 gal- 
lons, the increased production 
elsewhere making up part of the 
loss. Oklahoma alone showed 
an increase of 43,000 gallons 
per day, East Texas a 33,000- 
gallon increase. 

If the Texas commission car- 
ries out its orders and shuts in 
all Panhandle plants which have 
no commercial outlet for 
stripped gas, this entire billion 
feet will be shut in and its yield 
eliminated from the market. 
According to the March 31 deci- 
sion of the three-judge federal 
court, the law preventing physi- 
cal waste of gas in Texas is valid 
and may be enforced. The gas 
lines cannot be forced to take 
gas ratably, however, from all 
producers in the entire field and 
may be expected to produce 
from their own holdings. These 
companies thus will drain gas 
from the holdings of companies 
nearby, which have no pipeline 
outlets. This leaves the com- 
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The 
breaking point 
—where 
ordinary 
hose fails 
first 








NY service test you care to make will 


the hose depends on the life of the tube. 
prove that Goodyear Style S Gasoline 


Many large marketers have already stand- 
Hose is strongest at the couplings — the ardized on this service-proved hose. It 
weak spot where most hose fails first. It exceeds underwriters’ specifications, yet 
will stand more bending, twisting, flexing costs you nothing extra. Let the G.T.M. — 
without breaking because it has the strong- 
est tube in any hose — a new 
Goodyear-developed alloy 
metal that possesses nearly 
100% greater resistance to 
crushing and breaking than 
some tubes. 


Goodyear Technical Man — give you full par- 
lticulars. Just write Goodyear, 
Akron, Ohio, or Los Angeles, 
California — or eall the 
nearest Goodyear Mechanical 
Rubber Goods Distributor. 








SERVICE-PROVED GOODYEAR 
PRODUCTS FOR THE OIL AND 
GAS INDUSTRY 


Style W Tank Wagon Hose 
° 


Wingfoot Fuel Oil Hose 
* . 7 . 


Service Station Air Hose 





That is why Goodyear Style . 


S will give you longer, lower- 
cost service on your busiest 
pumps — because the life of 








Emerald Cord V Belts 


(for air compressors } 
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Fan Belts Radiator Hose 














FOR QUICK SERVICE stocks of Goodyear 

Style S Gasoline Hose are carried in 

New York «¢ Philadelphia +« Akron 
Atlanta ¢ Chicago «+ St. Louis 


Los Angeles 
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pany which has no gas line con- 
nections in the field unable to 
operates its own _ properties, 
while those properties, in the 
opinion of at least some of these 
companies’ officials, are being 
drained by adjoining  lease- 
holders. 

To review some of the details 
regarding the Panhandle gas 
field. Itis about 125 miles long 
and averages about 20 miles in 
width, including approximately 
2500 square miles, or 1,504,000 
acres. Of this total, 1,066,662 
acres is sweet gas production, 
and about 438,000 acres is sour 
gas. Natural gas containing 
less than 1.5 grains of sulfur 
per cubic foot is rated arbitrar- 
ily as sweet gas; gas containing 
1.5 or more grains of sulfur is 
sour gas. Only sour gas may be 
used in making carbon black. 

Twenty-nine carbon black 
plants have been in operation in 
this area, which produces 70 to 
85 per cent of the carbon black 
made in the United States. The 


capacities of these combined 
plants is reported to be 570,- 
000,000 cubie feet of sour gas 


per day, yielding from 1.25 to 
2.0 pounds of black per thou- 
sand cubic feet of gas; the aver- 
age is reported to be 1.48 
pounds. 

There are slightly less than 
1100 gas wells in this area, of 
which 225 are sour gas wells, in 
addition to 2527 oil wells. An 
oil well is defined by the state 
law as one for which the oil-gas 
ratio is one barrel of oil or more 
to 100,000 cubic feet of gas. 
From an original rock pressure 
of 430 pounds per square inch, 
the pressure in the field has 
been reduced now to about 200 
pounds per square inch. It has 
been estimated that the re- 
serves of gas in this field alone 
amount to from 14 to 25 trillion 
cubic feet. The present rate of 
withdrawal is about two tril- 
lion feet in three years, of which 
about one trillion feet has been 
going to the air. 


The average production, or 
“take’’, of gas during the first 


: months of 1935, before 
the new Texas law preventing 
blowing gas into the air became 
effective was about 1,825,000,- 
000 feet per day, of which more 
than half (1,050,000,000 ecubie 
feet), was blown to the air after 
stripping. The average yield of 
natural gasoline in 19382 was 


seven 
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0.74 gallons per thousand cubic 
feet; in 1935, this yield had 
dropped to not more than 0.45 
gallons, showing that more dry 
gas was being processed than at 
first. 


The nine major pipeline com- 
panies hold 850,000 acres of gas 
lands, or about 80 per cent of 
the sweet gas area. These com- 
panies are Northern Texas 
Utilities Co., Lone Star Gas Co., 
South Plains Pipeline Co., Cana- 
dian River Gas Co., Texas Pan- 
handle Gas Co., Panhandle 
Eastern Pipeline Co., Texhoma 
Natural Gas Co., Northern Nat- 
ural Gas Co., Cities Service Gas 
Pipeline Co. 


HEIR combined gas capacity 

is given as 917,000,000 cubic 
feet per day, and they supply a 
large number of the larger 
cities of the midwest and the 
eastern mountain area, such as 
Denver, Omaha, Kansas City, 
St. Louis and Chicago. Their 
lines total 4500 miles of pipe. 
There are ten smaller lines in 
the Panhandle, with a capacity 
of 62 million cubic feet per day. 

The prospects for greatly in- 
creasing the consumption of 
stripped gas in the Panhandle, 


either sour or sweet, are not 
good. Generally speaking, the 


increase in sweet gas consump- 
tion which may be expected is 
only that which will come as a 
normal increase in demand for 
industrial and domestic fuel and 
in sour gas consumption the 
normal increase in carbon 
black consumption in the tire, 
ink and other industries. 

The U. S. production of car- 
bon black in 1935 was 390 mil- 
lion pounds, according to Drogin 
(Chem. and Met., Mar. 1936, 
page 139). Drogin states that 
85 per cent of this amount, or 
331.5 million pounds, was pro- 
duced in the Texas Panhandle. 
Predicting the probable in- 
crease in use of carbon black in 
1936 is dangerous, but it can be 
expected to be not greater than 
about 15 per cent. Such an in- 
crease, prorated to the Panhan- 
dle, would give an additional 
production of about 50 million 
pounds, an amount which is con- 
sidered quite optimistic. At the 
average yield of 1.43 pounds per 
thousand cubic feet, this amount 
will utilize about 35 _ billion 
cubic feet during the year, or 


about 100 million cubic feet per 
day of additional sour gas. 

No reasonable estimate can 
be made now, so far as we know, 
of the number or capacity of 
new carbon black plants which 
may be built this year. Prob- 
ably in many cases decision to 
build or not to build carbon 
black plants will hinge on sev- 
eral factors, including possible 
increased carbon black demand, 
an indeterminate figure; op- 
portunity given under the law 
for companies controlling both 
sweet and sour gas production 
to maintain or increase their 
natural gasoline production 
from sweet gas and thus to sup- 
ply their own or their market’s 
needs without processing addi- 
tional sour gas. 


So far, only three or four new 
plants have been built or are 
building in the Panhandle. It 
is understood, though not con- 
firmed, that United has built or 
is to build one for Phillips or 
in connection with Phillips gas. 
Shamrock is understood to be 
planning or building two plants. 
The Magnolia plant near Skelly- 
town, leased to Huber, may be 
moved to Moore county, which 
will not increase carbon black 
production, unless the capacity 
is increased. United is report- 
ed to be transferring one or two 
plants from Louisiana. 


The Cabot carbon black in- 
terests are reported to have 
contracted to drill eleven sour 
gas wells on several thousand 
acres in the Panhandle, the gas 
to be used presumably for car- 
bon black after stripping the 
natural from it. Two Western 
Natural carbon black plants 
and a Magnolia unit said to 
be operating on sweet gas, 
will probably be forced to move 
into sour gas areas, which will 
give more outlet for sour gas 
but will not increase natural 
gasoline production appreciably. 
Columbian is reported to be 
moving plants from Le Fors and 
Pampa into Moore county, the 
sour gas area. 

Altogether, from the tangled 
skein of the whole complicated 
picture, it appears now that 
probably not more than one- 
fourth to one-third of the nat- 
ural gasoline production in the 
Panhandle, which will be shut 
in by stopping the popping of 
gas to the air, will be made up 
by additional or changed out- 
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What, no gasoline? 


Did you ever hear of a cracking unit 
that cant make gasoline? 


One refiner has such a unit He cant 
even CALL its product gasoline 


Why? 


Because the unit can crack only one 
kind of oil—and it’s the wrong kind 


A sad story 
This refiner is putting in a Dubbs unit 


From now on it will be a different 
story 


The Dubbs unit will crack all kinds 
of oil and make the best kind of gasoline 


—Dubbscracked gasoline 


Universal Oil Products Co fas -¥%\ Dubbs Cracking Process 


Chicago, Illinois @ 7 Owner and Licensor 
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This large plant has been operating in the Rodessa field for several years, handling the gas which went into the United 


Gas Public Service Co.’s natural gas lines from Rodessa’s gas wells. 
plant will be enlarged by the addition of a third unit. 


lets for gas either sour or sweet. 

The natural gasoline com- 
panies hardest hit by the ‘stop- 
page of gas popping are the 
Cargray interests, reduced from 
a throughput of 200 to 250 mil- 
lion cubic feet per day to 30 to 
40 million cubic feet; Hender- 
son, reduced from about 150 
million cubie feet to 40 to 50 
million cubic feet, of which 30 
millions is said to be going to 
carbon black plants; and Sham- 
rock, its throughput reduced 
from 100 million cubic feet to 
half that figure. 

The plight of these 
panies, as well as of others 
which have been considerably 
reduced in throughput, will de- 
pend on the further action of 


com- 


the legislature regarding the 
ratable taking of gas; volun- 
tary contracts which the gas 


pipeline companies may be in- 
duced to make on a ratable tak- 
ing basis; and the _ strictness 
with which the railroad commis- 
sion enforces the no-popping 
provision. 

The same situation as to pop- 
ping gas to the atmosphere ap- 
plies to south and southwest 
Texas plants. Already the Cly- 
more plant, producing about 
30,000 gallons of natural gaso- 
line from 75 to 100 million cubic 
feet of Agua Dulce field gas, is 
closed by a commission order. 
On the strength of the same or- 
der, the W. L. Pearson Proper- 
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gasoline a day 


ties, Inc., in the Refugio field, 
nearby the Agua Dulce, is pro- 
hibited from popping 35,000,- 
000 cubic feet per day to the air, 
shutting in 10,000 to 15,000 gal- 
lons of natural gasoline produc- 
tion per day. If, following the 
three-judge decision of March 
31, companies without gas out- 
lets are still prevented from 
popping gas, this production of 
about 50,000 gallons can hardly 
be resumed, except by the in- 
dividual companies obtaining 
industrial or domestic fuel out- 
lets for the stripped gas. 

At the Conroe field, only the 
Humble and Midland Gasoline 
Co, are operating plants. While 
additional gas is available for 
processing, the prospects for its 
immediate utilization are re- 
mote, unless the market price 
of natural rises appreciably, or 
the supply is seriously limited. 
Since we are going into the lean 


season for natural, neither of 
these contingencies appears 
likely. 


In Oklahoma, some increase 
in natural gasoline production 
may be practicable. Oklahoma 
City will not likely increase its 
production greatly, except as 
new drilling may bring in addi- 
tional casinghead gas for proc- 
essing. No dependable estimate 
can be made now as to how 
much that increase might be, 
but the extension of the field 
into the town-lot areas should 


Now that new production 
It had been manufacturing approximately 50,000 gallons of natural 


has been discovered this 


increase the possible production 
by several thousand gallons per 
day. 

It has been estimated that 
20,000 to 25,000 gallons of nat- 
ural gasoline per day can and 
will be produced in the Edmond 
pool, provided the price rises to 
a somewhat higher level. Some 
gas also will be popped to the 
air in the Fitts pool, possibly as 
much as or more than the 
amount available in Edmond, 
making possibly 50,000 gallons 
per day of make-up natural, if 
the demand makes its produc- 
tion profitable. 

Some additional production 
in New Mexico may be expected. 
It is reported that both Phillips 
and Warren Petroleum are 
building, or transferring, plants 
to New Mexico, and that the pro- 
duction from there will be thus 
increased by as much as 50,000 
gallons per day. So far as is 
known, Sinclair, Shell, and 
Skelly are not planning defi- 
nitely to increase their produc- 
tion there. 

The most promising areas, 
then, for increasing natural pro- 
duction, or for making up any 
shortage due to shutting in the 
Panhandle gas are East Texas 


and the Rodessa, La., fields. 
Rodessa_ drilling continues, 
with more than 120 wells 
now completed. The best Ro- 
dessa gas yields from 0.73 
gallon to 1.625 gallons with 
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some of it at 0.3 to 0.5 gals. 
This gas is relatively low in oc- 
tane number and the leanness 
of the butane content often 
makes it difficult to produce the 
higher vapor pressure grades, it 
is said. : 

Two plants, those of Arkansas 
Natural and of United Gas Pub- 
lic Service Co., have been oper- 
ating in Rodessa for some time. 
United’s 50,000-gallon plant, in 
two units, will have its capacity 
increased 50 per cent by the ad- 
dition of another unit, it is un- 
derstood. The Burford inter- 
ests (East Texas Refining Co.), 
are building a _ 30,000-gallon 
“distillate and natural gaso- 
line’’ plant at Rodessa. The 
Pelican Gasoline Co. is also 
building a plant, said to have 
capacity of about 10,000,000 
cubic feet of gas per day, which 
is to start operations sometime 
in April. 

The Haynes Production Co., 
of Shreveport, is reported con- 
sidering the erection of a gaso- 
line plant, but no decision has 
been announced. Continental 
Oil Co. is building a plant of 
50,000,000 ecubie feet (50,000 
gals. per day) capacity at Basile, 
which should be in operation by 
early summer, What further 
building may be done in this 
field is problematical but it is 
to be expected that, as the field 
is expanded, and _ additional 
wells are brought in, other 
plants are likely to be built to 
take care of the gas. Carbon 
black may be made in that field, 
but it is not expected that such 
will be the case, since Louisiana 
Officially is discouraging carbon 
black manufacture, and no new 
plants have been built in that 
state for sometime. If gas con- 
servation is enforced by the 
state, then the natural gasoline 
production from Rodessa_ will 
not increase enough for it alone 
to threaten the market’s stabil- 
ity. Production men appear to 
believe that the field will not be 
extended greatly beyond its 
present limits. 

In East Texas, the largest in- 
crease may be expected over a 
considerable period, as more 
wells are connected to natural 
gasoline plants; and this in- 
crease may be either potential 
or actual, depending on the 
market demand and price. Sum- 
mer temperatures will increase 
the yield per unit of gas, as is 


true throughout the country on 
casinghead gas. More than 15,- 
000 of the expected total of 21,- 
000 wells in the East Texas field 
are already connected and sup- 
plying gas to natural gasoline 
plants, which now number 18, 
and additional connections are 
being made continuously. The 
increase in daily average nat- 
ural gasoline production in this 
field was 50,000 gallons per day 
in February as compared to 
January, this coincident with 
the 145,000 gallons daily reduc- 
tion in the Panhandle for the 
same months. 


 ebtoreniinens made recently by 

informed officials state that 
probably as many as_ 19,000 
wells in East Texas will be con- 
nected eventually to natural 
gasoline plants. Basing a theo- 
retical calculation on the yield 
from the 15,000 wells now con- 
nected, the total production 
from East Texas from 19,000 
wells, as of the February pro- 
duction of 309,000 gallons daily, 
will be increased to approxi- 
mately 390,000 gallons, an in- 
crease of 80,000 gallons, or 
more than 25 per cent. This 
possible increase can be _ ex- 
pected to materialize, even giv- 
en favorable market conditions, 
only over a period of several 
months, as well connections are 
being made more and more 
slowly. The immediate effect 
will be small for this summer, 
apparently, and may eventually 
be lost sight of in the readjust- 
ment of seasonal production, to 
supply, and demand. 


It must be admitted that the 
whole picture of Mid-Continent 
natural gasoline production is 
so variable-ridden, the  pros- 
pects of the different fields are 
so complicated by legal condi- 
tions, by conservation problems 
and the likelihood of their en- 
forcement or non-enforcement, 
and by the host of other factors, 
many of which have been point- 
ed out here, that at best only a 
qualitative estimate of what 
will happen in the production of 
natural gasoline in the Mid 
Continent can be made. 


If, after the three-judge de- 
cision on the ratable-taking fea- 
ture of the Texas law, the Texas 
Railroad Commission decides 
that decision is not fair to those 


producers who have no outlets 
for stripped gas, then these pro- 
ducers may be permitted to pop 
the gas to the air. In this case 
natural gasoline production 
may increase in the Panhandle, 
until such time as the Texas leg- 
islature amends the law. Even- 
tually the blowing of natural 
gas into the air will be prohib- 
ited as a conservation measure 
not only in Texas but in other 
states as well. 

If the Texas commission de- 
cides that gas must not be wast- 
ed by blowing: into the air, no 
matter what the consequence to 
individual companies, then 
many believe that a serious in- 
justice will be done those pro- 
ducers who have no stripped gas 
outlet. Obviously, according to 
statements of engineers, the 
producing lands shut in by such 
an order will be drained by the 
gas pipeline companies, without 
the lease-holders of those lands 
receiving a farthing for the gas 
being taken from their lands. 
Therefore the situation de- 
mands some sort of further ac- 
tion on the part of the legisla- 
ture. 

Some natural gasoline pro- 
ducers acquainted with the sit- 
uation state that, since much of 
the Panhandle production of 
natural gasoline has been han- 
dled through the Phillips pipe- 
line, that the shortage of nat- 
ural there will not affect the 
market as much as the loss of 
such a volume would lead us to 
believe. They state that the di- 
rect effect will be that Phillips 
and those companies which it 
supplies direct will be forced to 
get along with less natural. 

We are not sure this conclu- 
sion is correct. In the final 
analysis it will be determined 
by the willingness of this com- 
pany, or these companies, to get 
along without the natural 
which presumably they have 
been absorbing previous to the 
shutdown. The situation will 
probably be less critical this 
summer, when the use of nat- 
ural is lessened seasonally, than 
next winter, when more will be 
demanded. By that time how- 
ever, the balance of production 
may be restored as a result of 
the action of any number of the 
factors will affect the situation. 
and the influence of many of 
which cannot now be estimated 
quantitatively. 
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Shift in Mid-Continent Natural 


Gasoline Production Follows 


Curtailment in the Panhandle 


PRELIMINARY computa- 
A tion indicates that the 

daily average natural 
gasoline production in the Mid- 
Continent in March is likely to 
be less than 2,500,000 gallons, 
and that the total natural gas 
consumption from wells con- 
nected to natural = gasoline 
plants in the Texas Panhandle 
will be under one billion cubic 
feet daily. 

If this indicated level was 
reached, it will be the first time 
since August, 1935, that either 
natural gasoline production in 
the southwest, or natural gas 
“take’’ by plants in the Pan- 
handle, has been below those 
figures. This will be a reduc- 
tion in daily average production 
ot gasoline of at least 300,000 
gallons under the peak reached 
last November. It will be a drop 


of at least 850,000,000 cubic 
feet daily in natural gas con- 
sumption from the peak 


reached in April, 1935. 

This drop in natural gas 
“take” and the corresponding 
decline in natural gasoline pro- 
duction will be due almost en- 


tirely to the fact there have 
been virtually no stripping 
plant operations in the Pan- 


handle during March. Owners 
of some of the stripping plants 
late in January curtailed their 
operations to the point they 
were not venting residue gas to 
the air. Others ceased the prac- 
tice by Feb. 15. with the result 
that in only two instances, was 
there any popping of gas after 
that date. In those two in- 
stances it was reported the op- 
erators had agreed to shut down 
voluntarily as soon as a three- 
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judge federal court ruled on the 
legality of certain phases of the 


state’s anti-gas wastage law, 
the shut downs to be made 


regardless of the court’s deci- 
sion. 

With natural gasoline pro- 
duction curtailed so noticeably 
in the Panhandle it might be 
interesting to study what has 
been going on in other natural 
gas producing and natural gaso- 
line manufacturing districts, 
with particular emphasis on the 
trends since it became apparent, 
early in 1935, that the Texas 
legislature was almost certain 
to enact some sort of regulatory 
measure designed to stop the 
enormous wastage of gas in the 
Panhandle district. 


Table No. 1 shows the daily 
average natural gasoline pro- 
duction in the various Mid- 


Continent districts for the past 
12 months. Chart No. 1 shows 
the same data graphically. 

It will be noted that in 
March, 1935, the daily average 
natural gasoline production in 
the Panhandle was almost &25,- 
000 gallons, whereas the pro- 
duction for all of Texas was 


1,327,000 gallons daily, approx- 


imately 500,000 gallons above 
the Panhandle figure. Then in 
August, 1935, when the new 


Texas law became temporarily 
effective as far as popping of 
residue sweet gas was con- 
cerned, natural gasoline pro- 
duction in the Panhandle de- 
clined 299,000 gallons daily 
average under the March daily 
production figure, but the de- 
cline in the total Texas produc- 


tion was only 141,000 
under that for March. 

The chart shows graphically 
what was taking place. Pro- 
duction trends were definitely 
upward in East Texas, with a 
less pronounced upward trend 
for the remainder of Texas, ex- 
clusive of the Panhandle. 

It will be noted also that the 
daily average production for 
February of this year was 210,- 
000 gallons under the total for 
March, 1935, in the Panhandle, 
but the difference in the total 
Texas figure was only 9000 gal- 
lons. East Texas’ production 
alone had increased 170,000 
gallons daily, with the re- 
mainder of Texas moving along 
on a fairly even keel until Janu- 
ary when some of the southwest 
Texas natural gasoline plants 
were restricted as to production 
because of gas wastage. 

It also is interesting to ob- 
serve what was going on in 
other Mid-Continent districts. 
In Oklahoma, for example, the 
production trend was definitely 
upward until October and No- 
vember, after which slight de- 
clines began to be recorded. 
These declines, however, may 
have been entirely seasonal. 

The remainder of the Mid- 
Continent was moving steadily 
upward as far as daily average 
production was concerned ana 
in this group are included the 
new Rodessa, La., and the new 
Monument, N. M., fields, as 
well as Kansas. 

Then it will be noted that, 
whereas Panhandle’s produc- 
tion in August, 1935, was 299,- 
000 gallons daily below the 
March, 1935, figure, there was 


gallons 











Table No. 1—Daily Average Natural Gasoline Production in Mid-Continent 


(Figures in Thousands of Gallons) 





District March 
| | arr 824 
IR NCIS siscesscserccitccasiexndasensnsinin 138 
PORE GE TOROS sci scccicceccsecccssnsosess 365 

UR POTD | mics ccesscersevetis 1,327 
Total Oklahoma .............. 915 
MiSCONANCOUS. .....cccciseccescccnccssees 226 
Total Mid-Continent ......... 2,468 





1935. —1936— 
April May June July Aug. Sept. Oct. Nov. Dec. . Jan. Feb. 
801 747 699 719 525 644 740 799 756 759 614 
152 173 216 yaa; 258 246 220 169 222 259 309 
384 390 434 413 403 409 424 418 440 398 397 
337 1,310 1,349 1,357 1,186 1,299 1,384 1,386 1,418 1,416 1,318 
964 918 962 956 999 1,010 1,095 1,096 1,003 1,019 961 
265 265 267 269 Zic 290 302 325 335 337 342 





2,566 2,493 2,578 2,582 2,458 2,599 2,781 2,907 2,756 2,772 2,621 








a difference of only 10,000 gal- 
lons daily between the March 
and August figures for the total 
Mid-Continent. 

The production in the Pan- 
handle in February this year 
was 210,000 gallons below the 
March, 1935, figure but the 
total Mid-Continent production 
for February, 1936, actually 

ras 150,000 gallons’ higher 
than the March, 1935, total. 

The statistical picture with 
reference to natural gas con- 
sumption from wells connected 
to natural gasoline plants in 
the Panhandle can be obtained 
from Table 2, a recapitulation 
of records kept by the Texas 
Railroad Commission at _ its 
Pampa Office. The accompany- 
ing Chart No. 2 was prepared 
from the table. The difference 
between the sum of the volume 
of gas consumed in various 
ways and the total ‘‘take” is 
listed in the commission records 
as ‘‘extraction loss.”’ 

The highest daily average gas 
take, according to the figures, 
was. 1,850,000,000 cubic feet 
during April, 1935. In May the 
legislature passed HB 266, the 
anti-gas wastage law, and the 
sweet gas section was to be- 
come effective on Aug. 1, and 
the sour gas regulations were to 
go into effect on Oct. 1. 

While the total daily take 
was. hovering around 1,800,- 
000,000 cubic feet a day, the 
gas being vented to the air via 
stripping plants was. consis- 
tently above one billion cubic 
feet daily. 

When the new law became 
temporarily effective in August, 
1935, the total gas take dropped 
to just under one billion cubic 
feet daily, while approximately 
300,000,000 eubie feet of gas 
continued to be popped to the 
air. Court injunctions  per- 
mitted a gradual reopening of 


2° 
os 


Chart No. 1.—Showing daily the stripping plants and the 
average natural gasoline pro- volume of gas take stepped up 
duction in the Mid-Continent but the consumption volume 
for the past 12 months never again reached the April, 
1935, totals before the shut- 


(Figures in Thousands of Gallons) downs last February 


















































DAILY AVERAGE NATURAL PRODUCTION IN MID-CONTINENT In the meantime the 29 car- 
2000 TOTM 6O- bon black plants in the Pan- 
2700 handle area were taking a 
je steadily increasing amount of 
2400 2 aae gas each month. While their 
#00 T Tr ~ requirements were approxi- 
wo | Pl Saseek hanes 
oe OE is van SeRe Se mately 450,000,000 cubic feet 
od + |X 1 { iN on + daily in January, 1935, this 
Se ee volume had been stepped up 
ni poke | | almost 150,000,000 cubic feet 
1 200 = sia tas al Pos ca daily by last December, and the 
eee eS ee a eee Se 
orp RESTOR TEXAS total amount of gas consumed 
x aw | 1 te TT by the plants in 1935, as shown 
ee in Table 3, reached the stagger- 
owe | 





SSURRAKRSS COR ing figure of 182 billion cubic 
Na | feet, an average of 500,200,000 
cubic feet a day. 

Although the March figures 
on carbon black operations will 
not be available until late in 
April, Col. E. O. Thompson, 
chairman of the Texas Railroad 
Commission, recently stated at 











Table No, 2—Consumption of Natural Gas from Wells 
Connected to Gasoline Plants in the Texas Panhandle, 
Showing Total Gas Take and Disposition 


(Daily Average in M. Cu. Ft.) 


Industrial 
= Plant and Carbon and 

1935 Take Lease Use’ Black Sales Domestic To Air 
SARUOLY ciissccsssctesesss 1,798,282 162,156 450,651 68,051 1,032,532 
BODPUOTY vcsésisicisccieee 1,777,860 154,928 459,990 51,120 1,026,091 . 
BERONN: dvanksvecdinsceccetocs 1,813,420 151,725 474,692 43,896 1,047,784 
1g | a a «+ 1,864,938 165,685 490,347 39,764 1,073,323 
PON ciccintaptvacthsdestcatean . 1,843,815 150,549 504,817 Si,ate 1,060,830 
OD. sasincicscclisesensens 1,820,527 161,165 494,023 37,045 1,031,982 
PRED: .cininwccnareiak 1,847,339 158,714 515,599 37,749 1,040,690 
RUMOR: cdivrssvcisates 995,696 118,485 484,983 35,208 209,623 
September .............. 1,321,474 115,819 514,511 45,796 573,596 
GTB UE? > ascii acisciicccesss 1,461,824 145,181 524,505 46,294 657,207 
November ................ 1,542,878 151,780 555,067 50,616 693,817 
December .............05. 1,536,386 146,657 593,686 59,384 646,324 

1936 
JARGAES sccicscssivcesssasi 1,518,825 174,209 591,965 61,782 602,726 
PCDPMATY  sssnsesecsscsece 1,194,879 153,330 542,867 84,219 344,465 
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a commission hearing on gas al- 
lowables that approximately 
875,000 pounds of carbon black 
were being produced daily in 
Texas at the present time. 


The upward trend in gas con- 
sumption as shown on Chart 2 
for the carbon black plants has 
been attributed in a large 
measure to the increased de- 
mand from the tire and print- 
ing industries, and in a lesser 
degree to increased demands 
from the smaller consuming in- 
dustries. The fact that there 
was a Slight drop in the Febru- 
ary gas consumption by these 
plants probably can be ac- 
counted for by the fact that 
three of the 29 plants shown in 
Table 3 had been operating on 
sweet gas desidue and had been 
shut down with prospects that 
they will be removed shortly to 
the sour gas area of the Pan- 
handle. 

It is interesting to note also 
in connection with Chart 2 the 
extent to which the unprece- 
dented cold weather experi- 
enced in the United States last 
February was reflected in the 
industrial and domestic gas 
consumption curve. The daily 
average consumption for that 
month was almost 25,000,000 
cubic feet daily above that for 
January. The gas pipeline com- 
panies in that field reported 
the heaviest demand in their 
history. It must be kept in mind 
in studying that curve on Chart 
2, however, that the volume of 
gas represented there is not the 
total gas “‘take”’ by all gas pipe- 


lines but only that portion. 


which was turned to some of the 
lines via the natural gasoline 
plants. 

As long as stripping plant op- 
erations remain curtailed it is 
highly probable that the daily 
average consumption from that 
field will be fairly close to the 
allowable figure set by the 
Texas Railroad Commission 
after its market demand hear- 
ings each month. The commis- 
sion’s gas allowable order for 
April, for example, gives the 
Panhandle a daily production of 
708,353,000 cubic feet of sweet 
gas, and 403,310,000 cubic feet 
of sour gas, a total for the field 
of 1,111,663,000 cubie feet. The 
commission’s allowable for all 
fields for April is shown in 
Table No. 4. 

There are nine major and 10 
small natural gas pipeline com- 
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Chart No. 2—Total gas consumption in natural gasoline plants in the Texas 

Panhandle is shown for 1935 and for two months of 1936, to show the effect of 

the law in Teras against gas wastage. (HB 266) The disposition of the residue 

gas from natural gasoline plants is also charted, as gas blown to the air, gas used 

by carbon black plants, gas consumed on plants and leases and industrial and 
domestic gas consumption 
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Table No. 3 


Company 
BeHer Blacks 
Cabot. . 


Gabot.......... 
Cabot... 
Coltexo. . . 
Combined Carbo 
Crescent 
General Atlas 
Huber... 

Huber 

Magnolia 
Magnolia 
Panhandle... 
Peerless 

United (Kosmos) 
United (Eastern 
United (Kosmos 
United (Eastern) 
United (Eastern) 
United (Eastern 
United (Eastern 
Western (Plamer 
Western (Wescar 
Western 
Western 

Western 
Western 
Western 








Cabot (Texas Elf 


n 


Total Gas Consumption By Panhandle Carbon 
Black Plants In 1935 
(Figures in M cu. ft.) 
Plant County Total 
...Lefors Gray 86,680 
.. Armstrong Moore 1,047,978 
.. Bowers Gray 17,748,367 
. Kingsmill Gray 10,118,165 
Schafer Carson 17,788,966 
Lefors Gray 10,975,281 
. . Sanford Hutchinson 5,461,154 
_ Borger Hutchinson 4,290,222 
: Gray 565,633 
. Borger Hutchinson 10,801,782 
Skellytown Carson 2,372,999 
..Magic City Wheeler 1,309,787 
.. Pampa Gray 1,387,541 
. Panhandle Hutchinson 4,634,055 
Coltexo Gray 435,365 
Alexander Hutchinson 9,998,533 
Mcllroy “E”’ Hutchinson 9,659,477 
Norrick Hutchinson 3,738,929 
Rock Creek Hutchinson 16,867,927 
Sanford ‘‘A”’ Hutchinson 4,923,568 
Sanford “B”’ Hutchinson a eee 
.. Stinnett “C”’ Hutchinson 3,397,999 
.. Borger Hutchinson 7,666,483 
.. Borger Hutchinson 16,519,623 
. Kingsmill Gray 7,615,388 
.Lefors Gray 4,227,149 
Lela Wheeler 4,643,846 
.Magic City Wheeler Zoe 
Pampa Gray 1,256,078 
182,573,434 


Daily Average 500,200,000 cubic feet. 








panies in the 


Panhandle. 


A tion in the Panhandle. 


considerable portion of the 
sweet gas allowable will go to 
them. The nine major lines 
have an aggregate daily ca- 
pacity for approximately one 
billion cubic feet, while the 10 
small lines have a total 
capacity of approximately 65,- 
000,000 ecubie feet. The nine 
major lines in 19384 took a 
daily average of 400,000,000 
cubic feet, while in December 
1935 the commission reports 


they took approximately 450,- 
000,000 cubie feet daily. 
With stripping plant opera- 


tions suspended about the only 
way the Panhandle natural 
gasoline production decline can 
be built back up will be through 
larger volumes of residue gas 
going to the pipelines, closer 
processing of casinghead gas 
and greater consumption of gas 
by carbon black plants. Natural 
gasoline manufacturers who 
have studied the situation ap- 
parently are of the opinion there 
will not be enough increase in 
gas take from those sources 
within the next several months 
to make any appreciable differ- 
ence in natural gasoline produc- 


4) 


The East Texas field accord- 
ingly has been attracting more 
attention because of its poten- 
tial possibilities. There now 
are at least 18 plants in the 
East Texas area, as shown in 
Table 5. These plants were con- 





TABLE No. 4—Daily Gas Allow- 

able Production for Texas for 

April, as Fixed by Texas Rail- 
road Commission 


Cubic Feet 


Total All Texas 1,421,956,000 


Niceet Gas 
Panhandle 
Kast zone 


138,874,000 
West zone ; 


575,479,000 
708,353,000 


Southwest Texas 
District No. 1 
District No. 2 
Gulf Coast 
District No. 4 

East Central Texas 

East Texas . 

West & North Texas 


1,553,000 
$2,144,000 
67,140,000 

1,000,000 
35,200,000 
53,143,000 


296,002,000 
Sour Gas 
Panhandle 


Southwest Texas 
West Texas 


103,310,000 
1,070,000 
10.521,000 


$17,901,000 














nected, in January, to 15,017 
of the approximately 20,000 
wells in the field, and they 
processed an average of 104,- 
329,000 cubic feet of gas a day. 


Now if all the 20,000 wells in 
the field were connected to 
natural gasoline plants, and the 
gas take was in proportion to 
that for the 15,000 wells and 
the yield remained unchanged, 
the daily natural gasoline pro- 
duction for the field would in- 
crease almost 70,000 gallons 
daily. It must be kept in mind, 
however, that a large number 
of these wells will never be con- 
nected to plants, due in some 
instances to their isolation, 
which would make the cost of 
pipelines prohibitive, and also 
to the fact that some of the 
wells would not “pay out’’ in 
gas volume. On the other hand 
it has been pointed out that, 
with the gas pressure in the 
field relatively low, the wells 
will have to be pumped long be- 
fore the fields is exhausted, and 
that, with the advent of pump- 
ing, the gas will become richer 
and the natural gasoline pro- 
duction accordingly will be in- 
creased considerably. That pro- 
duction increase, however, ap- 
parently will be gradual. 


How many more plants will 
be built in the East Texas field 
is problematical. At the present 
time it is reported that every 
one of the larger available lo- 
cations has been used and any 
new plants will of necessity be 
small ones and connected to a 
relatively few wells. 

Over in the Rodessa field, in 
northwestern Louisiana, natu- 
ral gasoline plant construction 
has been relatively slow, prob- 
ably due in a large measure to 
the poor grade of natural gaso- 
line obtained. Two gas com- 
panies which already had large 
plants in the field, primarily to 
strip the gas which went into 
their pipelines, are planning 
to add one or more units. 

The Pelican Refining Co. and 
the East Texas Refining Co. 
each are completing natural 
gasoline plants in the field, the 
capacities being approximately 
10,000,000 cubic feet of gas 
each per day. 

Carbon black plants still are 
operated in the Monroe, La., 
field but the heavy tax placed 
on their operation has been in- 
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strumental in preventing any 
new plants being built the past 
few years. There has been some 
speculation as to the possibility 
of carbon black plants being 
constructed in Rodessa, and the 
official of one large company 
declared he expected to see 
some plants built despite the 
present tax. The plants would 
have “political sanction” he in- 
dicated and, if necessary, the 
law would be tested in court. 


Then there is the New Mexico 
fields with their steadily in- 
creasing production. Natural 
gasoline production in that 
state has been hovering around 
50,000 gallons daily now for 
about a year, but at least two 
comparatively new plants are in 
the field and their output is 
limited at present only by the 
number of well connections. 
What the production of natural 
gasoline will be as well comple- 
tions increase is entirely prob- 
lematical at the present time. 








Table No. 5—Companies and Total Well Connections of 
Operating Natural Gasoline Plants in the East 


Texas Field in January 
(Data from Texas Railroad Commission) 


Total Daily 


No. Well Crude MCF Gas 

Company Connections Allowable Daily 
Fi | | eS ee 1,080 23,484 6,464 
CHIGE HEAMIRG CO. <...<ccciciccccccccesss 96 1,900 816 
Crescent Natural Gaso. Co. ...... 219 5,296 1,854 
GEEISHG HelE CO. ccencscccccccccecssess 145 3,010 1,071 
Gladewater Gasoline Co. .......... ; 169 3,976 1,480 
Gregg Co. Gasoline Co. 2.0.0.0... 79 1,763 900 
Gregg-Tex. Gasoline Co. 0.000... 1,695 33,900 9,199 
Dy a 2: 439 9,568 3,320 
Hanlon Gasoline Co. 2.0.0.0... 1,626 28,143 11,585 
Hercules Gasoline Co. .............0000 1,198 29,950 9,285 
Humble Oil & Refg. Co. ............ 1,476 33,689 8,901 
Humble Oil & Refg. Co. ............ 1,272 29,999 9,365 
Lisbon Gasoline CO) ..ciciccisiccecsccsss: 1,263 25.402 7,616 
Marr Natural Gaso. Co. .............. 7 140 2,644 
Nine Oaks Gasoline Corp........... 24 588 185 
Parade Gasoline Co. ...........cccceeeeees 1,273 26,018 7,890 
Sabine Valley Gasoline Co......... 1,208 29,348 8,254 
Sinclair-Prairie Oil Co. ............... 1,748 42,413 13,500 
NTN = iscatcieiedidsieeectcaiinen 15,017 338,587 104,329 


Average 


Gallens 
Gasoline 
per MCF Gas 

2.46 
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International News Photo 


D’Arcy Exploration Co., subsidiary of Anglo-Iranian Oil Co., recently began 
drilling the first test well under the Petroleum Act of 1934. A 135-foot derrick 
equipped with rotary drilling equipment capable of drilling to 15,000 feet. 
The drilling may require two years and cost up to $300,000. The drill was set 
in motion with considerable ceremony including an address by Sir John 
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Cadman, Anglo-Iranian official 
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Outstanding among the many advantages of Combination 
Cracking Units is their adaptability to practically unlimited 
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Licensing Agents: permit important operating advantage s to be realized. 


rHE M. W. KELLOGG CoO. | 


; Kor smaller capacities. Combination Cracking Units em- 
Jersey City, New Jersey or its : 


\| ploying the UNL-COIL INJECTION PROCESS permit refiners 
European Representative: | : o : ° ‘ ‘ : ve. 
ae ; to secure maximum yields of gasoline in a simplified system 
Compagnie Technique des Petroles : ; aes ’ Sip. - 
Pe ae, “Ee involving a minimum plant investment. 
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Polymerization Applicable to Natural Gas 


Only in Concentrated Gas Areas 


HE Panhandle of Texas to- 
"Pray presents the greatest 

potential source of natural 
vas suitable for polymerization 
to produce high octane blend- 
ing material for the production 
of motor fuel. East Texas is 
the second largest potential 


source. 

These two fields are the 
greatest potential sources of 
hydrocarbons for polymeriza- 


tion because of the volume of 
natural gas available and be- 
cause of the favorably high con- 
tent of butane and propane in 
the gases. It is now generally 
conceded that polymerization 
an be undertaken successfully 
where there are large concen- 
trations of gas, either natural or 
from the refinery, which is rich 
in propane and butane, particu- 
larly the latter. 

It is the conclusion of tech- 
nologists, at least for the pres- 
ent, that propane offers less in- 
ducement for polymerization 
than does butane. This is for 
the obvious reason that propane 
requires higher temperatures 
and pressures than butane to 
effect polymerization. 

Considering the possibility or 
practicability of applying poly- 
merization to natural gas hydro- 
carbons, that is, saturated or 
paraffinic hydrocarbons,’ the 
thermal process is here consid- 
ered, and thermal methods will 
be indicated unless otherwise 
stated. We also refer to the 
polymerization process as now 
known; important developments 
in that process may and likely 
will, change conditions very ma- 
terially in the future. 

Many factors must be con- 
sidered by the manufactur- 
ers of polymerized gasoline 
in determining whether’ or 
not to build such a unit, and in 
deciding from where that unit 
shall draw its charging stock. 
He must determine how much 
butane-propane is available in 
the gas obtainable either from 
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his own leases or by contract 
with neighboring producers. He 
must decide whether or not 
butane-propane is present in 
sufficiently high concentration 
in the gas to warrant process- 
ing. 

The amount of butane per 
thousand cubic feet of total gas 
will of course determine the gas 
capacity of the unit necessary 
to be built to produce a given 
quantity of polymerized gaso- 
line, and will therefore affect 
seriously the overall cost of the 
unit, the cost per unit of charg- 
ing capacity and of the unit’s 
total production of finished gas- 
oline. 

Opinion varies among tech- 
nologists as to the throughput 
capacity of the smallest unit 
which is practicable commerci- 
ally. A figure of 2000-3000 
barrels of liquefied butane daily 
charge has been given by one 
source as the smallest capacity 
which may be operated profit- 


ably. Because of the relatively 
high pressures and tempera- 


tures employed, the first cost of 
thermal units is relatively high. 
Because of the experimental 
status of this process as applied 
to saturated gases, these figures 
must be considered as indicat- 
ing only the order of magnitude 
of such plant costs under a giv- 
en set of conditions. 

There is every reason to be- 
lieve that these costs will be 
materially reduced as experi- 
mental work continues, as some 
of the pioneer’ installations, 
such as that projected by Hum- 
ble, have been operated over a 
period, and methods and means 
are found for simplifying and 
improving both operating and 
installation costs. 

Estimates have been made by 
competent authorities of unit 
costs of the order of $1000 to 
$1300 per barrel of finished 
gasoline daily, for a plant pro- 


ducing 400-500 barrels per day. 
Exclusive of treating equip- 
ment, this means $600,000 to 
$700,000 for a 400-500 barrel 
unit. With a suggested 60 per 
cent yield (by weight) of gaso- 
line from butane, which means 
less than 50 per cent by volume, 
such a plant would charge prob- 
ably about 1000 barrels of 
liquid butane, meaning an in- 
stallation cost of $600-$700 per 
barrel of charge. For larger 
installations of, say, 1000 bar- 
rels of finished gasoline, the 
per-barrel cost may possibly 
amount to $800-$1000. Again, 
these estimates, while made by 
competent engineers, are very 
tentative, and must be so con- 
sidered. Comparative estimates 
of catalytic polymerization unit 
costs, operating on unsaturated 
still gases, are not applicable 
here, nor can such estimats be 
considered as comparative. 

As to amortization costs for 
these units, estimates are made 
ranging from 1% to 5 years. 
Assuming a unit producing 1000 
barrels of gasoline per day, if 
the fuel is valued at a premium 
price of six cents, gross income 
would be ($0.06 x 42,000) 
$2520 per day, or $756,000 per 
300-day year. To amortize a 
$750,000 cost in 1% _ years 
would deduct $500,000 annual- 
ly from this gross, leaving a 
quarter of a million for operat- 


ing costs and profits. Over a 
five year period the annual 
amortization would require 


$150,000, leaving about $600.- 
000 of the gross, and an oppor- 
tunity for a handsome profit. 
One of the serious drawbacks 
to adopting the five-year term 
is the fact that polymerization 
practice doubtless will change 
greatly during such a period, 
and the necessity for revamp- 
ing the unit will be unavoidable, 
to keep up with the best prac- 
tice and therefore to be able to 
compete with later designed 
plants. This is less serious than 
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it might be because of the fact 
that the greater portion of the 
equipment in the older plant 
can probably be retained in re- 
designing the unit. 


It is not believed that any ac- 
tual plant figures have been ob- 
tained on thermal polymeriza- 
tion of saturated gases under 
typically average conditions 
which are sufficiently depend- 
able to warrant making esti- 
mates here of operating costs or 
of replacement costs or equip- 
ment life. Generally speaking, 
the life of tubes and other 
equipment exposed to the high 
temperatures and pressures will 
be relatively short, doubtless 
comparable to the life of similar 
equipment in high pressure 
cracking operations. 

From this brief discussion, 
and other considerations too 
voluminous in discussion to in- 
troduce here, it seems obvious 
that not only will the polymer- 
ization plant be built in reach 
of high concentrations of gas, 
but its construction and opera- 
tion will be by those companies 
with large resources in money, 
technical ability, and the neces- 
sary staffs to continue this proc- 
ess study in large-scale experi- 
mental manner as a technical 
development. 

Costs for polymerized gaso- 
line from saturates have been 
estimated at about 3.5 cents per 
gallon, with the charge stock of 
propane-butane valued at its 
fuel value, or about two cents 
per gallon. This estimate shows 
a processing cost alone of about 
1.5 eents per gallon. Whether 
or not the manufacturer can 
correctly assume such a charge 
stock cost depends on several 
factors. If a surplus of butane is 
produced, which is not salable as 
natural gasoline or as bottled 
gas, that portion of butane may 
properly be charged at fuel 
prices. Otherwise, the butane 
as polymerizer charge must 
compete with butane as natural 
gasoline at natural prices, at 
present about three cents, or as 
bottled gas. The propane may 
properly be considered fuel gas 
and so priced, except insofar as 
the producer can find sale for it 
as bottled gas, a market which 
at present uses only a limited 
portion of the total available 
propane. 

In the last analysis, butane 
for polymerizer charge must 


44 


compete with butane as natural 
gasoline, and must be charged, 
to the polymerizer unit, at the 
natural gasoline price. With a 
50 to 60 per cent yield of poly- 
merized gasoline from butane, 
the finished gasoline must de- 
mand nearly or quite twice the 
price per gallon that the nat- 
ural gasoline demands, in order 
to compete. 


No data are available as to 
the amounts of butane in the 
gas of the southwest which is 


not now included in natural 
gasoline or bottled gas, and 
which therefore is available 


theoretically, at the price of 
fuel gas, for polymerizer charge 
stock. It appears reasonable to 
assume, however, that in the 
areas of concentrated gas which 
later in this article will be re- 
ferred to, sufficient butane is 
available and not otherwise 
used, to furnish a large amount 
of charging stock at fuel gas 
prices. 


ROM analyses of the raw gas 

produced in the Rodessa 
field, it is obvious that poly- 
merization of propane and bu- 
tane offers little possibility 
there. Natural gasoline manu- 
facturers say they have trouble 
in making 26-70 natural even 
by extracting the last practical 
vestige of butane and with such 
propane as may properly be re- 
tained, which is little if any. It 
hardly seems. possible that, 
whatever the total quantity of 
gas which may be produced by 
Rodessa at its peak, polymeriza- 
tion will become a factor to con- 
sider for that field. 


South Texas has an allowable 
gas production for April of 
206,359,000 cubic feet per day 
in the four districts, as set by 
the Texas Railroad Commis- 
sion’s order. With a nominal 
butane-propane percentage of 
0.88 and 1.43 per cent respec- 
tively, this amount of gas would 
yield a total of 4,750,000 cubic 
feet, or about 140,000 gallons, 
of mixed gases (60,000 gals. bu- 
tane, 80,000 gals. propane) per 
day for polymerization, provid- 
ed the situation warrants the 
collection of all this stripped 
gas for processing. This collec- 
tion of the gas is in all prob- 
ability uneconomical and im- 
practical for the present. At the 
two natural gasoline plants now 





operating, United Gas Co. at 
Refugio, with 25,000 gallons orf 
natural gasoline capacity, and 
the Clymore plant at Refugio 
with 30,000 gallons capacity. 
(now shut down by court order) 
the amount of butane-propane 
will undoubtedly prove unat- 
tractive until polymerization is 
a more settled process. the 
yields, costs, etc. of which are 
more definitely known. At Con- 
roe two gasoline plants are op- 
erating, Humble’s 20,000-gallon 
unit, and Midland Gasoline Co.'s 
15,000-gallon plant. Humble 
may eventually connect the tail 
gas of its own, possibly also of 
the Midland plant, into the line 
from East Texas, and combine 
this polymerizable material 
with that from its East Texas 
plants and those of the Hanlon- 
Buchanan interests, but so far 
as we know this is a develop- 
ment of the future. 


The two areas which offer the 
best economic and supply pos- 
sibilities for polymerization 
therefore are the Panhandle 
and the East Texas Fields. Bar- 
ring the action of some aggres- 
sive organization not yet in the 
picture no other gas producing 
area in the southwest appears 
to offer any special inducement 
to the construction of a poly 
merizing unit, as a commercia! 
venture. 


In East Texas the Hanlon 
Buchanan-Humble combination 
is generally known, and its de- 
velopment is being watched by 
every oil company interested in 
gas or gasoline. It has been re- 
ported that one of the co-oper- 
ating companies has available 
from its several plants, owned 
and affiliate, about 85,000 gal- 
lons, or 2000 barrels, per day 
of butane. So far as can be 
estimated, the other co-operat- 
ing company has at least an 
equal amount of butane, mak- 
ing a probable total of 4000 
barrels of butane which may go. 
along with the natural gasoline 
from which it is not separated 
in the field, to the fractionating 
and polymerization units at 
Humble’s Houston refinery. 


Here the raw gasoline will be 
fractionated to separate natural 
gasoline from butane and pro- 
pane. With the tentative yield 
figures referred to above, this 
quantity of butane alone, with 
out considering the propane 
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which may or may not be in- 
cluded with the butane, should 
produce 2000-2500 barrels of 
high octane number polymer- 
ized gasoline daily. The con- 
struction work on the Houston 
unit is already under way. 


In East Texas, as shown in 
tabulated data given elsewhere 
in this issue, the number of 
wells connected to gasoline 
plants is approximately 15,000, 
out of a total of nearly 20,000 
wells in the field. Informed en- 
gineers in this field believe that, 
within a few months, 3000 to 
4000 more wells will be con- 
nected to natural gasoline units, 
of which 18 are now operating 
or operable in the field. It is 
estimated that probably 2000 of 
the wells, out of the probable 
21,000 final total will not be so 
connected for economic reasons. 


These 15,000 wells are pro- 
ducing natural gasoline at the 
rate of more than 300,000 gal- 
lons per day, which proportion- 
ately may be increased to ap- 
proximately 400,000 gallons per 
day when all are connected. In 
this gas the amounts of butane 
and propane average about 7.0 
and 15.3 per cent, or about 2.26 
and 4.2 gallons per thousand 
cubic feet, respectively. On this 
approximate value, the _ total 
butane theoretically available 
for polymerization in East Tex- 
as from the more than 100,000,- 
000 cubic feet of gas now proc- 
essed or connected to gasoline 
plants, is of the order of 235,- 
000 gallons per day. When ali 
19,000 or more wells are con- 
nected this quantity of butane 
may be 300,000 gallons per day, 
as a@ maximum. 


ADVERTISING pean. 
7 ERGO BB ovEn 


above, a large portion of this, 
possibly as much as 175,000 gal- 
lons per day, may be processed 
in the Humble plant; this quan- 
tity will of course be deter- 
mined by the number of wells 
from which butane may be 
drawn into the co-operating 
gasoline plants, by the maxi- 
mum capacity of the polymer- 
izing unit, and by the amount 
of polymerized gasoline the 
company wishes to produce. 


F THE remaining hydrocar- 

bon gases in East Texas 
suitable for polymerizing, the 
major portion is controlled by 
Sinclair, connected to about 
3000 wells to supply two plants 
at Gladewater, and Arp, and by 
a few other companies with dif- 
ferent capacities. In order to 
make another polymerization 
unit, similar to the Humble, a 
practical possibility it will be 
necessary for several of these 
companies to pool resources of 
butane in some practicable 
manner. With the Sinclair in- 
terests in the lead, it might 
prove practicable to operate 
these plants independently in 
extracting the natural includ- 
ing butanes and propane, and 
to combine by a pipeline gath- 
ering system the raw gasoline 
at a central fractionating-poly- 
merizing plant, as Humble and 
Hanlon-Buchanan plan to do. 
Or, the propane-butanes from 
the overhead line of the indi- 
vidual gasoline plant stabilizer 
columns might be gathered at 
a central point via pipelines and 
there polymerized. 


At present there appear to be 


The greatest obstacle is doubt- 
less that of lack of definite 
knowledge of the yields, costs, 
etc., of such a plant. The other 
is the large and very easily cal- 
culable cost of constructing the 
pipeline system for handling all 
the raw unstabilized gasoline, or 
the propane-butane gases from 
the several stabilizers. 


The Sinclair interests have 
all the technical talent, and 
financial and other abilities 
necessary for heading such a 
plan. That organization appears 
to be watchfully waiting to see 
what results are obtained from 
the Humble experiment, which 
is being carried out by that sub- 
sidiary of Standard Oil Co. of 
New Jersey, one of the five co- 
operating companies forming 
the Polymerization Process 
Corp., with Phillips Petroleum 
Co., Standard Oil Co. of In- 
diana, The Texas Co., and M. W. 
Kellogg Co. 


It is understood that Sinclair 
is unwilling to either contract 
its butane-propane to another 
organization for processing, or 
to tackle the at present decid- 
edly experimental effort of 
erecting and operating a poly- 
merizing unit of its own. No 
other large company has 
enough gas in the field to war- 
rant construction of such a unit. 


These data and considera- 
tions show that the East Texas 
field, with its relatively very 
high concentration of polymer- 
izable hydrocarbons can easily 
support another polymerization 
unit similar to the Humble ven- 
ture. Doubtless the undertak- 
ing of such a plant wil wait on 
the success of the Humble unit. 





As has been pointed out strong deterrents to either plan. With a six months’ period of op- 
Analyses of typical raw gases, from Mid-Continent fields 
South 
Location Longview Joiner Kilgore Rodessa Rodessa Rodessa Rodessa Rodessa E. Texas Texas 
Date of 
Analysis Apr. 16,’31 Apr. 16, ’31 Apr. 16,31 Mar. 14,36 Mar. 14,'36 Mar. 14,’36 Mar. 14,36 Mar. 14,’36 Mar.14,°36 Mar. 26, °36 
Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent 
COMPOSITION: 
GP vinntiscnencs « 92 22 34 .00 .00 .00 .00 .60 .00 F 
eee 45 .33 22 .70 .60 -90 .90 .00 .00 .00 
Methane ......62.77 68.41 43.99 77.72 74.24 75.92 17.74 92.53 45.65 92.61 
Ethane ........ 17.39 9.86 15.57 8.08 9.49 7.16 8.61 3.85 18.34 4.32 
Propane ......11.54 11.29 23.14 4.20 5.76 5.91 4.42 1.57 23.95 1.43 
Butane ........ 3.68 5.76 11.43 3.51 5.25 4.37 3.46 1.09 10.02 i= 0.41 
n- 0.47 
Pentane ..... 1.34 1.97 3.71 1.70 1.44 1.95 .96 96 2.04 
Hexane, or 0.76 
Heavier .... .00 ¥e 1.14 85 1.51 1.11 1:27 -00 00 f 
Fe incicwnscsncecsce, SOO 1.79 46 3.24 1.71 2.68 2.74 .00 . 
Gals. M- 
Cu. Ft........ L644 2.699 5.469 1.344 1.624 1.625 1.182 .73 3.95 0.45 
(Based on 26 lbs. Reid V. P.) 
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eration that unit may be expect- 
ed to show with fair accuracy 
what may be obtained in yields 
and quality of product, what 
costs are, and what changes are 
to be made in equipment and 
process. 


What East Texas possesses in 
the high concentration of its 
propane-butane percentages, the 
Panhandle area, greatest gas 
field the world has even seen, 
possesses in even greater de- 
gree in the quantity of gas pro- 
duced, and the total propane- 
butane available. Producing 
only 0.3 to 0.4 gallons of nat- 
ural gasoline per 1000 cubic 
feet, and with its total produc- 
tion of gas in imminent danger 
of being reduced by practically 
a billion cubic feet per day (the 
amount which has been extract- 
ed for natural gasoline and 
“popped” to the air daily until 
state regulations were invok- 
ed), the Panhandle still has by 
far the largest production of 
propane and butane of any 
known area. 

Careful estimates made re- 
cently indicate that a legal de- 
mand for 1400 million to 1500 
million cubic feet per day exists 
for Panhandle gas. The _ pro- 
pane-butane content of this gas 
Obviously varies over fairly 
wide limits. The analyses of the 
gas processed for natural by 
one large operator in that field 
show that gas after processing 
for natural gasoline contains 
about 0.5 gallon of butane and 
about 1.0 to 1.1 gallons of pro- 
pane, per 1000 cubic feet. From 
these amounts, assuming they 
are typical and indicative, 1400 
million feet of gas will yield 
700,000 gallons of butane and 
1,500,000 gallons of propane for 
processing. 


Such quantities strain the 
imagination, and calculations 
of the theoretically possible 
production of polymerized gas- 
oline from them become ridicu- 
lous or misleading. In the Pan- 
handle, even more than in East 
Texas, physical, economic and 
geographical considerations will 
control the development of 
polymerization in that huge 
area. Analysis figures of course 
vary widely, both seasonally 
and according to the grade of 
natural being made, especially 
as to the residual butane con- 
tent. 
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In February, 1936, nearly 1,- 
200,000,000 cubic feet of gas 
was taken daily by gasoline 
plants in the Panhandle, of 
which 540,000,000 feet was 
evidently sour gas, being util- 
ized in carbon black plants. The 
remainder contained, according 
to the analyses taken as typical 
and using the lower value of 0.5 
gallon, the rather huge figure 
of 330,000 gallons of butane per 
day as theoretically available, 
along with twice as much pro- 
pane. Practically speaking, this 
amount is not really available. 
Various uses of the gas on 
leases and around plants reduce 
the total amount of residual gas 
which is available for a hypo- 
thetical gathering system by 
150,000,000 feet, according to 
Texas Railroad Commission fig- 
ures. 


NE of the major drawbacks 

to this hypothetical gath- 
ering system as a practicable 
proposition is the tremendous 
cost of the piping. Added to the 
cost of the thermal polymer- 
izing unit, which for a very 
large plant may be reduced to 
reasonably low figures, this 
gathering system may offer for 
the time an insuperable ob- 
stacle to a profitable operation, 
except for those few companies 
operating their own plants, in 
the neighborhood of other 
plants which may be brought 
into a co-operative arrange- 
ment for collecting residual 
gas for polymerizing plant 
charge. The large fuel gas com- 
panies, listed elsewhere in 
this issue, may find it profit- 
able either to install a polymer- 
izing unit to process the gas go- 
ing into their lines, or to lease 
that privilege to another com- 
pany for all or part of their gas 
throughput. 

It is generally understood 
that Phillips is going forward 
on a program looking to the 
construction of one, possibly 
several polymerization plants, 
operated in conjunction with its 
natural gasoline plants and its 
Borger refinery, where one 
large and essentially experi- 
mental unit has been operating 
more than two years. As to 
when, where, how many and 
what capacities of units will be 
built has not been divulged. 

Skelly and Shell each have 
enough gas, or their plants are 





within reach of enough addi- 
tional residual gas, to make 
those companies possibilities for 
building polymerizing units. To 
date, no indications have been 
given that either has reached 
the plant-planning stage. Esti- 
mates have been obtained, it is 
understood, on the _ probable 
cost of units of a given size or 
sizes, for building in the Pan- 
handle or elsewhere in the Mid- 
Continent. Similar estimates are 
asked for by practically every 
large refiner and many gasoline 
manufacturers in that area, and 
do not necessarily indicate any 
intention of building in the 
near future. Skelly will be 
guided no doubt by the possi- 
bility of immediate returns on 
such an investment, rather than 
to consider it an experimentai 
effort. Shell is interested in and 
part owner of the Universai 
catalytic process and develop- 
ments, is operating two or three 
plants, and according to all in- 
formation obtainable, is watch- 
ing thermal polymerization 
closely without being commit- 
ted to any definite program on 
it. Sinclair’s position in the 
Panhandle, it appears, corre- 
sponds to its position in East 
Texas and elsewhere—watchful 
waiting on developments. 

The summation of so large a 
question as polymerization of 
saturated gases in the Mid-Con- 
tinent in a relatively short arti- 
cle is of necessity scant in de- 
tail. An exhaustive study of 
even the most important factors 
concerned, the positions of the 
larger companies and of the nu- 
merous smaller gas producers, 
can be at best only referred to 
or hinted at, rather than be out- 
lined clearly. 

It is fairly obvious now, after 
studying the whole situation, 
that the utilization of hydrocar- 
bon gases, butane and propane, 
in the Mid-Continent is on its 
way, but slowly. A very small 
number of units probably will 
be built there in the near fu- 
ture. The adaptation of ther- 
mal polymerization to the possi- 
bilities in this area is a work 
for the larger companies of 
which one or two will lead the 
way this year. The process 1s 
feasible at present for those 
companies having large re- 
sources of polymerizable gas 
easily and cheaply available at 
central points. 
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Natural Gasoline Markets Will Equalize 


Reduction in Panhandle Production 


LL the modern methods 
A used to transport light 

oils also are utilized in the 
movement of the Mid-Con- 
tinent’s large daily production 
of natural gasoline to its far- 
flung markets. 

Some of the natural gasoline 
travels to destination entirely 
by rail; some by pipeline a por- 
tion of the way, then by rail or 
rail and water the remainder of 
the distance. Large quantities 
are transported by rail to tide- 


water and then carried by 
tankers to seores of coastwise 
and foreign ports. Within the 


past two or three years there 
has been a sizable increase in 
the volume of material moved 
in tank trucks from manufac- 
turing plants to adjacent re- 
finery centers. 

Under normal conditions not 
all of the districts in the Mid- 
Continent can ship natural gas- 
Oline advantageously to all of 
the markets supplied by the 
Mid-Continent as a whole; but 
the natural gasoline market 
never has been noted for its 
normalcy. The result has been 
i consistently widespread dis- 
tribution of the Mid-Continent 
material irrespective of trans- 
portation costs involved. The 
market is extremely sensitive 
to the law of supply and de- 
mand, with the result that the 
route the material takes to mar- 
ket from month to month is de- 
termined largely by the price 
being paid. 

Past history has shown that 
if the price of natural gasoline 
n the key market—Group 3 
(Oklahoma) — is abnormally 
low as compared with the re- 


finery price for U. S. Motor 
gasoline, middle western job- 
bers become heavy buyers of 


the natural for use in blending 
their own motor fuels. It also is 
an indication export orders will 
be placed at that low figure, or 
that some of the production at 


April 22, 1936 


least will go into storage at the 
Gulf for export business. 

On the other hand if the price 
of natural gasoline is slightly 
above its normal price relation- 
ship with U. S. Motor, the job- 
bers are not interested in the 
market, and the exporters show 
little interest. When this is true 
the natural is in demand from 
local refiners and for coastwise 
shipment to plants on the sea- 
board. 


Under these conditions is it 
extremely difficult to estimate 
with any degree of accuracy 
what percentage of the Mid- 
Continent’s natural gasoline 
production in any one month or 
even a longer period 
the various markets. 


moves to 


An accurate picture can be 
drawn, however, of the trans- 
portation methods and_ costs 


from the various manufactur- 
ing districts to the various mar- 
kets, to show what districts 
can ship to those markets most 
advantageously under normal 
conditions. 

Natural gasoline manufac- 
turers in the Mid-Continent are 
grouped, for freight rate pur- 





Table No. 1—Comparison of 
Freight Rates for Natural 
Gasoline from Various Man- 
ufacturing Districts in the 
Mid-Continent 
From —— -—— To- --—— ——— 
Gulf Gulf 
Coast Coast 
Points Points 
West East 
of the of the 
Chicago Miss. Miss. 
(Cents per Gallon) 
Group 3 
(Oklahoma) 2.44 1.52 1.52 
Panhandle 61 1.55 1.72 
North Texas 2.71 1.42 1.42 
East Texas 2.61 1.06 1.42 
Louisiana- 
Arkansas 2.44 1.06 0.79 
New Mexico 2.84 1.65 1.65 











poses, in virtually the same way 


as the refiners have been 
grouped. In fact the freight 
rates for natural gasoline and 


light oils are identical. 
Group 3 (Oklahoma) accord- 


ingly is the key market fo: 
natural gasoline in the Mid- 
Continent and in the = final 


analysis is the controlling mar- 


ket in the determination ot 
prices for the natural even 
when shipped far outside the 


Mid-Continent area. 


4 ne accompanying Table No. 
1 shows the comparative 
freight costs, in cents per gallon, 
from the major points of origin 
Within the Mid-Continent manu 
facturing area to common des- 
tinations. There are many ex 
ceptions and the table is shown 
merely to illustrate the general 
freight rate structure, 

It will be noted from 
table that the Group 3 
homa) manufacturers 
Louisiana-Arkansas manutac- 
turers have identical freight 
rates to Chicago, and that those 
rates are from 0.16 to 0.17 cent 
a gallon under the rates from 
other districts. Chicago as used 
in this table represents the so- 
called Standard of Indiana ter 
ritory, since what is stated with 
reference to that destination is 
applicable also to virtually all 
other destinations in that 

In spite of this freight ad- 
vantage, the amount of natural 
gasoline which moves as 
into the Standard of 
territory from either Group % 
or Louisiana-Arkansas is rel- 
atively small as compared with 


the 
(Okla- 
and the 


area 


such 
Indiana 


the total natural gasoline pro- 
duction within the Mid-Con- 
tinent. 

This is due to the fact that 


there are, in Oklahoma particu- 
larly, many short haul blending 
rates which permit refiners 
within the Mid-Continent proper 
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to bring the natural gasoline to 
their refineries for blending 
into the middle west. 


By looking again at the table 
and following the Louisiana- 
Arkansas classification over the 
“Gulf Coast East of Mississippi 
River,’’ it can be seen why very 
little natural gasoline moves 
from that area into the middle 
west. There is too great a 
freight advantage there for 
buyers to pass up any of that 
material and make manufac- 
turers seek markets in the 
middle west. 


At times, however, there is a 
fair sized volume of natural 
gasoline moved from certain 
areas in the Mid-Continent, 
such as Oklahoma, Panhandle 
and North Texas, to middle 
western points primarily  be- 
cause the Mid-Continent re- 
finers are not using a sufficient 
amount of the material for 
blending to prevent a surplus 
appearing on the market at cut 
prices. When the price gets low 
the jobbers begin buying and 
doing their own blending. 


T ALSO can be seen from the 

accompanying table why, un- 
der normal conditions, very lit- 
tle East Texas natural gasoline 
tinds its way into the Standard 
of Indiana territory. It also can 
be seen why, for example, with 
natural gasoline available in 
all districts and just so much 
coastwise and export business 
coming in, the districts other 
than Louisiana-Arkansas and 
East Texas must compete on the 
same freight rate basis with a 
resultant lower netback at 
plant, or wait until all the avail- 
able material in those districts 
has been bought and the coast- 
wise and export purchasers 
begin looking to other areas for 
the remainder of their require- 
ments. 

It is because of the highly 
competitive conditions existing, 
and also due to the fact that 
manufacturers are continually 
“swapping” with each other 
that natural gasoline from all 
of the districts is very likely at 
times to be moving to virtually 
all of the various markets. 

If there is, for example, an 
attractive volume of business 
in the middle west and the ex- 
port market is quiet, the Texas 
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manufacturers are very likely 
to go after the business by bid- 
ding on the basis of the freight 
rates of the manufacturers nor- 
mally getting the business. A 
manufacturer in the East Texas 
area, for example, may have an 
order for material to move into 
the Standard of Indiana terri- 
tory, but may have no business 
at all at the Gulf. And a manu- 
facturer in Oklahoma may have 
a nice order from the Gulf area 
but no business in the middle 
west. It does not take long for 
the manufacturers to make a 
swap which gives each of them 
a freight advantage they other- 
wise would not have had. . 


oo volume of natural 
gasoline is moved on a coast- 
wise or export rate from various 
Texas districts to Gulf coast re- 
fineries, where it is used in the 
manufacture of motor. fuel 
which later is moved by tanker 
coastwise to consuming centers. 
Some of the material also is 
used to manufacture gasoline 
for export trade. 


In addition to this business, 
several manufacturers have 
their own terminals at the Gulf 
and engage in the export and 
coastwise business by moving 
the unblended material to vari- 
ous points, where it is later 
made into motor fuels. The cur- 
tailment of natural gasoline 
production in the Texas Pan- 
handle is likely to have far less 
effect on the general natural 
gasoline marketing picture than 
would have been the case with 
similar reductions in output in 
any one or more of the other 
manufacturing areas in the 
Mid-Continent. 


This somewhat unusual situ- 
ation has been due to the fact 
that for many months a major 
portion of the Panhandle pro- 
duction has been moved under 
contract to one large manufac- 
turer-refiner who used. the 
material either at the refinery 
or shipped it through a gasoline 
pipeline to other destinations. 
The rank and file of natural 
gasoline buyers accordingly had 
ceased to look to the Panhandle 
as a consistent source of mate- 
rial, except as this large buyer 
might have a surplus at times 
which was sold in tank cars, 





shipment being made from its 
East St. Louis pipeline terminal. 


With production reduced 
considerably in that area, this 
large buyer is expected to be an 
active bidder for any material 
which may appear on the mar- 
ket from time to time. The 
buyer will take the material, it 
is anticipated, just as long as 
the price does not get high 
enough to wipe’ out’ the 
economical advantage of move- 
ment of material by pipeline. 


Then the west and southwest 
Texas refiners undoubtedly will 
continue to buy material either 
in the Panhandle when it is 
available, or in the New Mexico 
district. There is a freight ad- 
vantage from the Panhandle 
and New Mexico to Colorado, 
Wyoming and Montana refin- 
ing points and those buyers 
were expected to remain in the 
market as long as they can ob- 
tain the material at a price 
which will permit blending. 


NDER these conditions it is 

believed generally that there 
will be no material shifting of 
the market necessary as a re- 
sult of the curtailment in the 
Panhandle: The East Texas 
natural gasoline will continue 
to move primarily to the Gulf 
coast for blending at Gulf coast 
refineries or for movement on 
to the Atlantic coast or to 
foreign ports for blending. The 
Oklahoma production will be 
used primarily by local refiners, 
as will most of the North Texas 
natural gasoline production, 
with surpluses at times finding 
their way both to the Gulf coast 
and into the Middle west. 


The Louisiana - Arkansas 
manufacturers will look toward 
the Gulf coast for most of their 
business, after the local re- 
finers are supplied. The south- 
west and Gulf coast manufac- 
turers will move their mate- 
rials on short haul rates to Gulf 
coast plants or terminals. The 
Kansas production will con- 
tinue to be absorbed by the 
Kansas __ refiners. The Pan- 
handle and New Mexico manu- 
facturers will have their own 
market close to home without 
having to push any appreciable 
amount of material into the 
other markets. 
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The: design ok Melliig Thermal | 
Polymerization Units is | 
based upon operating records 
and coordinated research 








Pcie engineers recognize 
the fact that the design and construc- 
tion of thermal polymerization units, 
to insure long time profitable opera- 
tion, must be based upon research 


and knowledge. 


Consequently they have coordinated 
the research and operating records 
of various organizations interested 
in thermal polymerization and are 
now prepared to offer refiners units 
adapted to their particular charg- 
ing stocks and the variety of output 


desired. 


This service, as in the building of 
cracking units, covers the entire range 
from testing of charging stocks to ini- 


tial plant operation. 


THE M. W. KELLOGG COMPANY: JERSEY tiny, NEW JERSEY + 225 BROADWAY, NEW YORK 


SPEAN REPR ENTATIVE 


C Compag 
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nie Techn que de Petroles, 134 Boulevard Haussmann, Paris, France 


Foreign Patents for Gasoline Products Company, Inc 


++ The Polymerization Process Corporation - Gas Pol 


++ Standard Oil Company (New Jersey) - Standard Oil Company diana) - Union Oil 


Phenol ¢** Deaspholt ng - Dewaxing sCivent Extraction and Acid le 





Livtensive use of glass in the sidewalls of the station building permit an unobstructed view of the approaches to the 
islands, rest rooms and lubritorium at this station owned and operated by Ray R. Ford, at Cucamonga, Cal. 
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Brake Shoe Lining Taken On 


mean much to most peo- 
ple but to the California 
Indians it meant ‘“‘‘Many Wa- 
ters’’ and to Ray R. Ford, Tex- 
aco bulk commission agent, it 


( YNUCAMONGA might not 


stands for ‘““Money in the Bank’”’. 


Upon first appearance this 
town of many waters and few 
houses doesn’t look as though it 
offered any oustanding oppor- 
tunities. It is about 45 miles 
east of Los Angeles on U. S&S. 
Highway 66, which is the main 
route of travel for tourists be- 
tween southern California and 
points east, via Las Vegas, or 
for motorists making week-end 
trips into the nearby San Ber- 
nardino mountains. However, it 
also marks the limit of city 
gasoline prices and has long 
been a favorite stopping place 
for east-bound motorists. 

This habit of the average 
traveler passing through Cuca- 
monga presented an opportuni- 
tv to Ray Ford about six years 
ago and today, in addition to 
his duties as commission agent, 
he runs the most modern and 


up to date service station in the 
territory. 

In those six years he has had 
a retail outlet on three corners 
of the town’s principal inter- 
section. From his original stand 
on the northeast corner he 
moved to the southwest loca- 
tion to make way for a new 
bank building and to get on the 
favorite side of traffic going 
east into the area of higher 
gasoline prices. His quarters 
were cramped here, however, 
and encroaching business build- 
ings cut off the view of his sta- 
tion from the west. These ob- 
jectionable features resulted in 
a deal with the owner of a 
large orange grove for a 90 by 
a 100-foot ground site on the 
southeast corner. 


When it was decided not to 
move any of the old facilities 
but to build the new station 
from the ground up, Mr. Ford 
designed his own set of plans 
and incorporated in them fea- 
tures his experience had demon- 
strated were essential for ef- 
ficient and profitable operation. 


To Meet Station’s Night Expenses 


An accompanying -photograph 
shows this station from a point 
in the middle of the street in- 
tersection. 


The new station cost between 
$8500 and $9000, including 
buildings, paving, and all but 
the moveable equipment: but 
this investment was completely 
justified in the first three 
months of operation by a 40 per 
cent increase in gasoline busi- 
ness and a commensurate gain 
in service and accessory “plus”’ 
sales, 

A good portion of the gaso- 
line increase was credited to a 
more advantageous layout of 
equipment and facilities. Where 
the previous station had pumps 
only on the highway side, the 
new unit has three along the 
highway and two for service of 
traffic on the cross street — the 
premium grade is_ omitted. 
These pumps are all the me- 
tered, computing type, provid- 
ing fast service. Tire and radi- 
ator service for cars at the 
pumps is speeded up by air and 
water connections in under- 
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HOW 
WHY 


LUBRICATION 
FOR 
SAFETY 


It is estimated that the ‘‘Lubricate for Safety” 
campaign will be worth conservatively 200 million 
dollars to the oil industry. 








To obtain your proportionate share of this increase 
in business be sure to aggressively foster and take 
advantage of the movement. 


International Lubricant Corporation has had _ pre- 
pared a 78 page looseleaf leatherette bound manual 
covering many phases of lubrication. 


It explains the different types of greases and oils: 
gives their uses; tells how they should be applied. 

Passenger cars, trucks, tractors, Diesel Engines. 
Compressors, Turbines, Electric Motors, Generators. 
Ice machines and Steam engines are fully covered. 


FOR SALE ONLY TO 
JOBBERS AND REFINERS 











This book will greatly facilitate your efforts to obtain 
maximum results from the *‘Lubricate for Safety” 
campaign. Knowledge is power—and in selling, it 
is the certain road to results. 


**Lubrication Manual’ has cost us several thousand 
dollars to produce but it is not for sale. 


It was prepared for our customers. We take this 
means of inviting all our good friends who have done 
business with us during the past year to write for 
their copy on their letterhead. None will be sent 
unrequested. 


Get behind the ‘“‘Lubricate for Safety’? campaign 
and get ahead in profits. 


COMPLETE 
EXPORT FACILITIES 








AROUND THE WORLD 


International \,ubricant Corp ovation 


New OrLEANS 
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Rectangular, two-shelved rack for the display of accessories in the Cucamonga 
station of Ray Ford 


eround wells at both ends of 
each island. 

All-steel construction is fea- 
tured and display possibilities 
enhanced through a lavish use 
of glass. Wide panes of clear 
glass on all sides of the sales 
room give an unobstructed view 
of approaches to the islands, 
rest rooms, and _ lubritorium. 
Two panels of frosted glass 
above the windows offset the 
high stretch of unbroken clear 
surface that would otherwise 
spoil the architectural lines, 
but still give additional diffused 
light in the sales room during 
the day and permit greater il- 
lumination outside at night. 

The design incorporates the 
lube room and a large, adjacent 
storage room into the main 
building. The lubritorium and 
store room extends to the back 
ot the salesroom and make ap- 
proximately the same _ angle 
with each canopy. 

Mr. Ford is a firm believer 
in the benefits to be derived 
from having adequate and well 
appointed rest rooms for high- 
way traffic. He put these fa- 
cilities in a separate building 
along the back property line, 
but still in plain view from the 
highway. Floors in these com- 
fort stations are of black and 
white tile and the facilities in- 
clude wash basins with liquid 
soap, mirrors, toilets, and a 
urinal on the men’s side. 

The following remark made 
in the men’s room was over- 
heard by Mr. Ford: ‘‘You know, 
it’s a pleasure to get into a 
place like this. For years I used 
Blank gasoline, but one day I 


stopped at this place and the 
facilities were so much better 
than those at my regular sta- 
tion that I decided this man was 
showing enough. interest in the 
comfort of people passing 
through to warrant my busi- 
ness. I’ve been coming back 
ever since.”’ 

The station runs on a 24-hour 
schedule, to accommodate all 
night highway traffic, but Mr. 
Ford found the resulting busi- 
ness would not, in itself, pay 
the additional overhead and, to 
meet this expense, he installed 
a machine for lining brake 
shoes. The machine cost him 
about $150 and he has between 
$200 and $250 invested in as- 
sorted lining and in engineered 
sets, in which the holes are 
drilled and the lining cut to 
length ready to be riveted on 
the shoes. He estimates the 
stock will turn over about nine 
times during the year at a prof- 
it of from 20 to 50 per cent each 
time. 


His: plan is to wholesale the 
lining to dealers in the sur- 
rounding country and he put in 
the special equipment so the 
man on night duty could line 
the shoes when he was not busy 
with other work. It has worked 
out very satisfactorily. There 
are extra shoes of popular sizes 
on hand and these are relined 
in advance so a dealer can bring 
in a set of shoes and make an 
exchange without waiting. The 
station is also equipped with a 
$60 hydraulic wheel puller 
that will remove any wheel 
without injury. This is rented 
out to the neighboring dealers 





at a nominal figure to help them 
in their sale of brake lining. 


This station is a pivotal ac- 
count for tires and batteries. 
That is, other dealers in the sur- 
rounding territory get their 
supplies through Ray Ford. 
This is extended to other lines 
of automotive necessities and 
as a result accessory items form 
a good share of the ‘plus’ 
sales of the day’s business. An 
exceptionally full line of acces- 
sory items is carried and dis- 
played on a rectangular, two- 
shelved, rack shown in an ac- 
companying photograph.  In- 
cluded among this stock are: 
radiator ornaments, flash lights 
and batteries, a large assort- 
ment of fan belts, tube repair 
kits, top dressing, gas tank 
caps of the plain and locking 
type, glass cleaner, patches, 
inner flaps and drop center rim 
flaps, polishes, waxes and, in 
addition to the wide assortment 
of car batteries, tires, and 
tubes, the station also handles 
a line of auto radios. 

The accessory rack is placed 
in the center of the sales room 
on the red cement floor, which 
has been waxed to a brilliant 
luster, and the resulting display 
is very attractive. The clear 
glass windows permit it to be 
seen from any point in the sta- 
tion yard. 

A final detail of the station’s 
layout not to be overlooked is 
the way the pavement has been 
laid to facilitate traffic move- 
ment, Because the yard borders 
on the highway it was found 
possible, by constructing suit- 
able, drainage underground, to 
lay a three-inch asphalt pave- 
ment over the entire yard and 
blend it in with the highway so 
there are no defined driveways. 


To Sell Oil Refrigerator 


The Ruch Oil Co., Napoleon, 
Ohio, distributor of Socony- 
Vacuum products in several 
counties in northwestern Ohio. 
has been appointed distributor 
of the Superfex oil burning re- 
frigerator, manufactured by the 
Perfection Stove Co., Cleveland. 
The Ruch Oil Co. is establishing 
a specialty selling organization 
which will also merchandise 
other household equipment, in- 
cluding electrical appliances. 
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Random Notes of a 


Rambling Tourist 
In Florida 


By WARREN C. PLATT 


Editor 


PENSACOLA, FLORIDA 
AVING gotten the main 
H Florida story, how im- 
portant the oil industry 
is to the state, how there 
wouldn’t be much here if not 
for gasoline and so on, off my 
chest, I can now ask every one 
to huddle in my corner and get 
a little every day oil industry 
gossip. There is gossip down 
here just as anywhere else even 
though eleven major companies 
have the business almost all to 
themselves. 


It’s not quite all to them- 
selves because they have let in 
the three big tire companies, 
each tire company having 
enough of a guaranteed margin 
in its contract to raise hob with 
the oil business. Cut prices up 
to 5 cents are heard of in regard 
to the tire companies whom 
these eleven oil majors love so 
well that they give them a fresh 
butcher knife every morning so 
they can cut the majors’ giz- 
zards out before breakfast. 

How the majors must love 
their own gizzards served up 
every morning! One would 
think they would get tired of 
them. Most mortals can’t stick 
to ham and eggs every morning 
of the year. But the oil majors 
have a plentiful supply of giz- 
zards seemingly and they just 
dote on the taste of them, fried 
with a 4 to 5-cent cut price. 
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Buy 
GAS 
HERE 
SAVE 
Crey 
TAX 


When a Florida town gets so broke it feels it has to raise the already largest gas- 
oline tax in the country a penny, the retailers at the edge of town grab at the 
business by posting signs like the following. These out of town dealers gen- 


erally get enough business so that the 


dealers in town whose customers have 


to pay the extra tar, lose a large part of their business, Then the town repeals 


the 


> 


There are 33 of these sharp 
butcher knives—or tire stores 
—in the state, as follows: four 
in Jacksonville and Tampa; 
three each in West Palm Beach, 
Miami, St. Petersburgh, and 
Orlando; two in Pensacola, and 
one each in St. Augustine, Day- 
tona, Delray, Ft. Lauderdale, 
Ft. Meyers, Clearwater, Lake- 
land, Gainesville, Ocala, Talla- 
hassee, and Winter Haven. 

These and Independent com- 
bination tire and gasoline stores 
do a real business. Most of 
them are large and the people 
seem to like them, whether 
they cut the price or not. 

There are some good Inde- 
pendent tire and gasoline sta- 
tions here that are getting good 
business at regular prices, ac- 
cording to report, and growing 
all the time. That probably is 
because their owners are on the 
job personally all the time see- 
ing that their employes move 
fast, which every one does not 
do down here. 

But the stores of the three 
major tire companies are the 
bane of every one’s existence. 
Its particularly trying for a big 


tar 


company manager responsible 
for sales and not responsible for 
any of these three funny tire 
company gasoline contracts, to 
have to deliver them his own 
gas and then fight them for 
business without cutting the 
price, at least without cutting 
too much. The presidents of 
these contracting oil companies 
might have an entirely different 
opinion of the value of these cut 
price tire contracts if each took 
personal charge of their Florida 
territory for a while and tried 
to get some business and a profit 
at the same time. 


Independent Jobber’s 
Gasoline Brands Scarce 


The Independent jobber who 
flourishes so much elsewhere in 
the country only exists in the 
person of seven companies, be- 
ing the Capital City Oil Corp. 
at Tallahassee; the Colonial Oil 
Co., Jacksonville; Gardner Oil 
Towing Co., Pensacola; Mutual 
Oil Co., DeFuniak Springs; Spur 
Distributing Co., Tallahassee; 
Southern Oil Stores, Inc., Pen- 
sacola; and the Sunny State Oil 
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Co., Panama City. Their gaso- 
line gallonage will total about 
200,000 gallons a month-out of 
a total for the state of more 
than 25,000,000 gallons for Jan- 
uary. The reason is it has been 
so cheap to get petroleum 
products into Florida by tanker 
and barge that the railroads 
could not hope to compete no 
matter how low a rate they 
charged. As it took a fairly 
sizeable investment warranted 
by good gallonage to start ona 
tanker basis, competition has 
stayed out. However as the gal- 
lonage of the state has grown 
of late years and Independent 
refiners have learned more 
about tanker and barge busi- 
ness, some Independent bulk 
plants have started. 


But the battle for business is 
so hard that no great increase 
in new competition can be ex- 


pected at least right now. The 
price cutting charged to the 


tire companies has brought the 
“Rochester plan’ of operation 
which here amounts to adding 
0.75 cent to the laid down sea- 
board spot price for terminal 
charges which gives a tank 
wagon price without tax at 
Jacksonville of 8 cents. Freight 
to interior points is added. The 
small new Independents will re- 
quire some time to get their 
names and brands established 
before they can become any 
sizeable factors in the market. 
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An American Oil Co. station at Miami 


New Wrinkle on Signs 
By Orlando Retailer 


Down at Orlando a 
posts the regular price but when 
he sees a likely looking prospect 
coming down the street he steps 
off the curb and opens up a 
special folding sign he has in 
his hand, thus exposing only to 
the view of the approaching 
motorist the ‘‘confidential’’ in- 
formation that he can get a 2- 
cent discount if he stops there. 
It generally works. 


Roosevelt’s New Ditch Un- 
expected Boon to Oil 


The digging of the still 
prospective and much disputed 
Florida ship canal across the 
north end of the state by Presi- 
dent Roosevelt with WPA 
money, has closed some oil 
company service stations. The 
companies involved don’t much 
care if they stay closed provid- 
ing the cause continues or even 
spreads. The explanation for 
this phenomenom is that WPA 
wages swinging a pick on the 
ditch were a couple of dollars 
better than running a service 
station on a leased or commis- 
sion basis, so the boys lit out 
for more money. 

Much to the oil companies 
surprise the likely men of 
Central Florida all got jobs and 
the companies simply had to 
close the stations for lack of 


retailer 


any one to work at them. That 
is sure a sign of returning 
prosperity. 

One wonders how many other 
stations over the country are 
closed or may be about to close 
for the same reason. There is 
no question but quite a few 
thousand stations would not be 
running in normal times with 
the same rate of net return to 
their operators as has been pos- 
sible these last few years. 
Running a station at a little bit 
more than nothing was better 
than not eating at all. Our 
problem of too many stations 
may be cured easier and quicker 
than we think as times im- 
prove. 


Slot Machines to Promote 
Gasoline Price Cutting 


A new menace is facing the 
oil business in this state. It is 
the slot machines that the 
Florida legislature recently 
legalized and which are making 
so much money for their owners 
and operators that it is one of 
the outstanding crimes of the 
state’s history. The right to 
operate these machines is lim- 
ited by city or county permit so 
you have them pretty thick all 
over the state except in St. 
Petersburg where in order to 
play them you must sign a roll 
and give your life history. 

Mostly these machines are in 
small places of business. Gaso- 
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@ Semi-Trailers, on the average, haul 
gasoline for 4/10 of a cent per gallon 
less than straight trucks of equal capac- 
ity! Naturally, this figure varies with 
individual operations, but the saving, 
in an anywhere near ordinary set-up, 
equals 30 to 50 per cent of haulage 
costs. 

Think what this means—multiply this 
saving by your yearly gallonage—and 


you'll see why so many Oil men are 





THIS $3500 UNIT TAKES THESE 2 UNITS COSTING $3000 


THE LOAD TO MARKET HAUL THE LOAD WITH AN 
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But. - THIS UNIT, COSTING ONLY $2500, TAKES 

THE LOAD TO MARKET AT ONLY .0060 

PER GALLON 
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making hundreds of dollars more profit 
each year with Fruehauf Trailers. 

And you get more than economy, for 
with Fruehauf Semi-Trailers you get a 
lower center of gravity, greater braking 
area, increased flexibility ... 

Thecomplete story—how and whySemi- 
Trailers save money, other advantages, 
and actual figures from users—is written 
up for you in a 24-page booklet, sent 
FREE on request. 


FRUEHAUF TRAILER COMPANY 
“ENGINEERED TRANSPORTATION” 


REG. U. S. PAT. OFF. 


FRUEHAUF TRAILER COMPANY 
Detroit, Michigan 


Gentlemen: Send me your 24-page Oil booklet explaining 
how Fruehauf Trailers cut Oil haulage costs, with actual 
figures from users. This does not obligate me in any way. 


Name 





Address 





City State 











This inexpensive 


side of Panama City, Fla. 





but good looking station is on the main shore road just out- 
It is really a marine barge terminal but as this was 


the farthest end of the barge’s trip they found they could supply it better by 


tank truck. 


The barge tied up to a small dock just back of the trees and the 


gasoline was pumped up to these station tanks. Florida has so many miles of 
sheltered water and so many of its towns and highways run along the shores that 
more of these small barge and tanker terminals can be expected, There is no 
reason why a barge should not operate just as a large truck does on its route 
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line retailers are putting them 
in and report they are making 
as much as a hundred dollars a 
day net from them. The trouble 
has not started yet but oil men 
figure that it is only a question 
of time when the gasoline re- 
tailers equipped with slot ma- 
chines will cut their gasoline 
price to any depth in order to 
get in trade for the slot ma- 
chines. These machines are re- 
ported to pay anywhere from 
60% to 80% of the total “‘take”’ 
to their owners and operators. 
They can be set for any “‘profit”’ 
desired by the operator, that is 
the man running them, not 
playing them. 


Service Stations Increasing 
in Miami 


Service stations in Miami 
proper — Miami Beach and 
Coral Gables are separate sub- 
urbs are increasing again. 
According to the city license 
commissioner they have num- 
bered in the years as follows: 





No. of 
Year Stations 
ene ends i es Oe) eas 315 
ON oe cic win sees eesanes 319 
60 


» 
a 


1930 ‘ 


ON TE ee See 351 
© os at 2 a i es 376 
OO es 1 a 363 
eer ee 362 
Re eee er eye 382 
eee eer 395 
License fees are $27.50 for a 


4-pump station and $5.50 for 
each additional pump. The 
state licenses gasoline stations 
also but does not keep any 
separate record of them, how- 
ever it is estimated there are 
some 7000 in the state at the 
present time. 


Florida Adopts Heating and 
Takes on Fuel Oil 


Florida in the past has not 
bothered much with any heat- 
ing equipment. An open wood 
fire a few times a year was all 
that was necessary for southern 
Florida and the same fire a few 
more times up north took care 
of the natives there. 

Maybe the seasons are get- 
ting colder, but at all events 
with the coming of the people 
from the north who demand the 
latest in house comfort, hotels 
and homes are installing tiny 
heating outfits that use oil. 





There has also been a good mar- 
ket for portable oil heaters as 
well as electric heaters. Kitchen 
stoves run On oil or electricity 
with some on gas. 

The Belcher Oil Co., at Mi- 
ami, which has devoted its at- 
tention for 20 years to fuel oil, 
has added an air conditioning 
subsidiary which is installing 
such outfits in the newer homes. 
They keep the house cool in 
summer and warm in winter, 
however their winter consump- 
tion of oil is not much over 200 
gallons for the season. 

Industrially Florida has gone 
to fuel oil. No coal is mined in 
the states because there isn’t 
any and it costs quite a bit to 
bring it in. Because of soot its 
use is barred in Miami. Ed 
Belcher of the Belcher Oil Co., 
estimates the state is now con- 
suming some 4,000,000 barrels 
of fuel oil in all industrial uses. 
There is no manufacturing as 
we know it up north, but a lot 
of steam and power has to be 
manufactured for various pur- 
poses and the start of it is fuel 
oil. The Belcher Oil Co., having 
pioneered in it when the big 
oil companies did not think it 
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A special gasoline hose that en- 
dures merciless handling without 
breakdown ... fortified by a flex- 
ible, non-kinkable metal inner 
lining, in a tube of oil-resisting 
compound, jacketed in tough, 
seamless woven cotton. This 
briefly suggests the superlative 
quality of U.S. Giant Gasoline 
Hose. And it explains, too, why 
the U.S. Giant is so much in de- 
mand for tank car loading and 
unloading. Stocks are available in 
all gasoline distributing centers. 























Rubber jacketed U.S. Matchless Gaso- 
line Hose is also used with utmost confi- 
dence where the going is tough... in air- 
ports, garages, and service stations. 


UNITED STATES RUBBER PRODUCTS, INC. 


1790 Broadway 





United States Rubber Company 
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Orange State Oil Co., 


was worth fooling with, has the 
bulk of the business. It also has 
worked up a big business in 
bunker oil. 

More ocean ships are putting 
into Florida ports. Big liners 
are calling at Miami. A’ new 
seaport at Port Everglades, 
about 30 miles north of Miami, 
is being developed and the 
Standard Oil Co. has a large in- 
stallation there. The ships are 
offering a nice market for 
bunker oil. 


One Gallon Buyers Are 
A Real Gas Market 


I have just seen the biggest 
string of one and two-gallon 
gasoline buyers in my life. It 
was down at a track side sta- 
tion of the Southern Oil Stores, 
Inc., headquarters Birmingham, 
Ala. Two agile attendants were 
kept busy waiting on this trade. 
A few customers came in good 
cars but most of them in old 
cars. The attendants said they 
got some high class car busi- 
ness, people from the other end 
of town who valued most highly 
the 2 cents a gallon they saved 
by buying there. 

At least 75% of all the sta- 
tion’s patronage is of the one 
and two-gallon class. In many 
cases the attendants believed a 
quarter was all the money the 
customers had with them, or 
maybe all they had in the world 
at the time. Saturday’s sales 
are of good gallonage, even up 
to 10 and 15 gallons because 
the customers have just been 
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paid off and want to get in their 
week’s stock of gasoline before 
they spend the money for some- 
thing else. I asked if a price 
for two or more gallons might 
not get larger sales but the boys 
did not think so, even though 
they wear out a pair of shoes in 
three months hustling over the 
loose stone drive. 

There is no question but that 
an imposing number of people 
in this world these days, at 
least, are barely able to own the 
decrepit autos they do and it is 
nip and tuck with them to keep 
their cars going. To them the 
2 cents a gallon they save is a 
realitem. It is not the bargain 
in the price that attracts them 
but the actual saving. In talk- 
ing with several oil men the 
other day about the attraction 
low price and even shabby sta- 
tions seemed to have for some 
people this marketer said. 

‘‘We have a few stations that 
are shabby as can be yet they 
have their own clientele and 
without a cut price. The cus- 
tomers of that station simply 
would not feel at home in one 
of our classy places. If we 
abandoned the bum _ lookers 
they would hunt around until 
they found a similar one.”’ 

However the Southern Oil 
Stores station here is not shab- 
by looking by any means. It is 
as smart a station as you will 
find anywhere, but simple of de- 
sign, with small green and 
white building and no canopy 
over the pumps. 

What probably accentuates 





Cities Service distributor in Miami, operates this well designed, inviting station 


the desire for the 2-cent saving 
here is that this city adds 1 cent 
to the 7 cents the state collects 
and the 1 cent the federal gov- 
ernment pockets, making a to- 
tal gasoline tax in the city of 9 
cents a gallon with the posted 
service station price 23% cents. 
If there was not any gas tax at 
all and the boys could get two 
gallons for a quarter, maybe 
they would not be so much in- 
terested in the two cents sav- 
ing? 

Anyway it just irks my soul 
to pay a 9-cent tax, much more 
of an irk than to pay a lesser 
tax. The oil companies here do 
not say anything about this ex- 
tra cent. At least I did not know 
of it until I talked to this track- 
side station tonight. A few big 
tax signs might be more to the 
point than so many signs about 
oil and gasoline. 


Runs a Chauffeurs Club and 


Gets Their Business 


A gasoline retailer at Miami 
Beach—which is the big lux- 
urious suburb of Miami—has 
landed most of the chauffeur 
business for many blocks 
around by fixing up a simple 
club room for the boys. Its not 
much as a room but it is a place 
to loaf and clean up. It has 
gotten to be so much of a hang- 
out that owners, when they 
want their cars, phone to this 
“club” for their drivers. And 
the dealer gets nice business be- 
cause these big chauffeur driven 
ears will take 10 to 20 gallons 
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Down town Miami, along 
famous Biscayne’ Boule- 
vard, gets quite a gala ap- 
pearance from the row of 
snappy looking oil com- 
pany stations that edge the 
boulevard on the ocean 
side and some places tend 
to shut off the none-too- 
sightly docks, Just the 
look of the main street 
tells you ta take it easy 
and enjoy the sunshine and 
the blue ocean 


at a time, most of them holding 
30 gallons. 


Tell Your Retailer Before 
The Business Drops 


Down at Miami the other day 
a district manager was com- 
plaining that my report that I 
had just observed a couple of 
empty rooms on my floor at the 
Miami Biltmore Hotel, indicat- 
ed the beginning of the general 
exodus and that it would prob- 
ably be some weeks before the 
retailers of gasoline got it into 
their heads that the dropping 





off in their gallonage was due 
to departure of their customers 
and not price cutting on the 
part of a competitor. So I sug- 
gested to the oil man that he 
might have a little graph drawn 
showing from the gasoline tax 
figures how the gallonage drops 
off each year, or he could use 
his own figures. This would 
prove that when business slacks 
off the middle of March the re- 
tailer should keep his shirt on 
and not eve his competitor 
around the corner with suspi- 
cion. When the winter tourists 
depart they fly in a hurry and 
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half of them are gone before 


you realize that the crowd on 
the streets is thinner than 
usual. You may have thought 


there was a good dog race, or 
maybe the fishing was better 
before you Knew the real rea- 
son. 

Perhaps such advance warn- 
ing to retailers, and even all 
marketing departments, in 
other parts of the country would 
be a good thing. Every mar- 
keting outlet has its seasons 
and most of the operators fail 
to keep good track of them. 
Even refiners seem to think that 





These tanks are under construction by the Standard Oil Co. of Kentucky and constitute the company’s new marine ter- 


minal at Panama City, Fla. 


A string of islands in the distance affords protection to the water. 
off the popular and newly finished shore road from Tallahassee to Pensacola. 


The tanks are just 
All these tanks, as are so many of the 


Standard’s tanks in Florida, are being protected from the sun’s rays by false sides, and tops 
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summer will keep on _ all 
through Fall and past Christ- 
mas the way they keep pushing 
their runs to stills sometimes. 


Canopies Invite Customers 


To Loaf from the Hot Sun 


Canopies over pumps and 
yard space where tires are 
changed are quite necessary 


down South where the sun gets 
pretty hot and the rains come 
up suddenly, even frequently 
and spill-a lot of water. But 
the tendancy of some people to 
loaf under them and visit with 
the other customers is causing 
some of the oil companies to 
tinker with something different. 

Oil men here do not believe 
that a canopy, by suggesting a 
shut in place, keeps’ people 
away as they do up north. The 
latter proposition the writer 
never could see, providing the 
canopy was” properly _ built. 
Down here the canopy invites 
instead of repels, if it actually 
repels anywhere. However th¢ 
way a station gets all cluttered 
_up with customers who have 
bought their gasoline but don’t 
move on, either on a hot day or 
a rainy one, has caused some 
companies to experiment with 
some pumps under a small can- 
opy and the others out in the 
open with a place for the tire 
man to work way off by himself 


where the customers are less 
likely to go and visit. 

The problem is much more 
acute down here than it could 


be anywhere else in the country 
because every one generally 
knows every one else and be- 
sides some of these people never 
do get in a hurry to get any- 
where at all. If they never ar- 
rive it seems to be all right with 
them. But to ask them to move 
out into the sun and let another 
customer in offends them mort- 
ally and they never come back 
and they even take pains to see 
that their friends don’t come. 

It is a problem the answer to 
which the companies have not 
yet got. 


Should Call It ‘*Petrol”’ 


In Snooty Palm Beach 


Palm Beach, where the ultra 
millionaires disport, often times 
with the trash of the earth, 
gives one the impression of try- 
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ing to be so darn snooty that 
the oil companies should change 
the name of gasoline at their 
stations there to ‘“‘petrol’’, as 
they call it abroad. High stone 
walls and big hedges surround 
the big estates, hiding them 
from the contaminating public 
view, with armed guards at the 
gates. If you want to know 
what goes on behind all this 
secrecy read February issue of 
Fortune Magazine and don’t 
miss the line saying that about 
“the marital ties that part so 
casually in many cool bedrooms, 
night after night.” 

To call our plain American 
gas ‘“‘petrol’’ would probably 
make a big hit, might even start 
a lot of new trade to the sta- 
tion advertising it. Some of the 
buyers probably would think 





we had imported it direct from 
Europe for their special benefit. 
Too many cocktail parties prob- 
ably. 


Shaw Bros. of Miami 
Mark 20th Anniversary 


Martin L. and Henry O. Shaw, 
for 20 years Independent Oil 
jobbers of Miami, celebrated 
that event Feb. 29th. They ran 
full page ads in Miami papers, 
picturing the old horse-drawn 
tank wagon they used to drive 
with the modern tank truck of 
today. They have seen Miami 
grow from a collection of homes 
and business buildings into one 
of the most vivid gala cities of 
the country. Today Shaw Bros. 
distribute Pure Oil Co. products. 


How Small Company Conducts 


Spring Oil Sales Campaign 


LA GRANGE, Illinois 

OW a small sales organi- 

H zation can put on a drive 

in the spring for lubricat- 

ing oil sales to motorists with a 

5-point program is illustrated 

vy the campaign started April 1 

by the Brewer Brothers Service 
Stations, La Grange, Illinois. 

The company operates four 
stations, three in La Grange and 
one in Hinsdale. Both cities are 
wealthy western suburbs of Chi- 
cago. A nationally advertised 
motor oil, on which the company 
began distribution last fall, is 
featured, 

Favorable weather conditions 
caused Fred L. Brewer, head of 
the organization, to advance 
the opening date of the spring 
oil drive from April 15 to 
April 1. 

The first step in the program 
was the mailing of an insert 
with the March statements. The 
second was to have match book- 
lets bearing an advertisement 
of the oil distributed so restau- 
rants and cigar stands began 
giving them out the first of the 
month. Thus, motorists were 
made doubly aware of the brand 
April 1, in finding advertising 
material with their monthly 
statements the same day the 
match covers bobbed up. 

Two advertisements in local 


newspapers comprise the third 


step. These were scheduled for 
April 2 and 9, linking the com- 
pany’s advertising  pro- 
gram with the national pro- 
gram of the refiner. Fol- 
lowing these advertisements 


will come the fourth step, more 
advertising in the form of di- 
rect mail pieces to be issued Ap- 
ril 16 and 23. Four advertise- 
ments will reach motorists after 
the opening features on April 
1, at weekly intervals. 

The fifth and final step in the 
campaign is a contest among 
station salesmen during the first 
half of the month. Four cash 
prizes are to be awarded. To 
place all stations on a par Mr. 
Brewer is basing the awards on 
the ratio of sales of this motor 
oil brand to gasoline sales. 


Sales Tax Ruling 


FLINT, Mich.—Buick Motor 
Co. announces that state sales 
taxes in their home state must 
be paid by retail car buyers 
who buy their cars from their 
local dealers but come to Flint 
for their cars. Where the buy- 
er makes his purchase in Mich- 
igan he must pay the Michigan 
state tax no matter where he 
lives. 
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This is Type U, one of four 
different types of S. & J. Hy- 
draulic Internal Valves. This 
type screws into the tank flange 
and the pipe line connection 
screws into the valve. Furnished 
in bronze or aluminum and in 
sizes from 1}\" to 6", all sizes 
and types are listed by the 
Underwriters’ Laboratories. 


Although the American Petroleum Institute 
and the National Fire Prevention Bureau 
recommend the use of Safety Internal Valves 
on truck tanks—and many state laws and 
municipal ordinances require their use—there 
are still a few petroleum marketers who doubt 
their efficacy. 


Now the final authority on that subject has 
spoken. The Underwriters’ Laboratories have 
tested, inspected and approved the S. & J. 
Hydraulic Internal Valve System for truck 
tanks. Underwriters approval satisfies the fire 
insurance companies who carry the risks. It 
is accepted by the fire prevention bureaus. 
It is respected by the courts. It means a lot 
to you. 


When the Underwriters’ Laboratories list any 

. * . ry 7. 
product—it’s got to be right. They’ve run 
exhaustive tests to prove its worth. You can’t 
afford to use a doubtful substitute when 
‘approved’ safety valves are available. S. & J. 
ilydraulic Internal Valves are the only listed 
valves on the market. 


Write for a copy of our book ‘*Transporting 
Inflammable Liquids With Safety’. It illus- 
trates the system that has been adopted by the 
majority of the large marketers. Write for 
your copy today. 


SHAND & JURS COMPANY 


Berkeley, California, U.S. A. 
295 Madison Ave. New York 
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The Socony-Vacuum Oil Company, Inc., is another of the major 
marketers who use S. & J. Hydraulic Internal Valves in their 
truck tanks, assuring maximum safety in the congested areas 


in which this company operates. 





The illustration above shows a typical Socony hookup. Note 


the S. & J. operator in the compartment at the left. 


AUTHORIZED DISTRIBUTORS 


{idvance Auto Body Works, Los Angeles; Beall Pipe & Tank 
Co., Portland; Heil Co., Milwaukee; Farrell Mfg. Co., 
Joliet: Quaker City Tron Works, Philadelphia; Butler 
Mfz. Co., Kansas City and Minneapolis: Columbian Steel 
Tank Co., Kansas City; Standard Steel Works, No. Kansas 
City; Thomas Wright Co., Jersey City; Gar Wood Indus- 
tries, Detroit; Pennsylvania Furnace & lron Co., Warren, 
Pa.; Davis Welding & Mfg. Co., Cincinnati; Robinson 
Boiler Works, East Cambridge, Mass 
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Union Asks Power to Control 


Lease Cancellations 


CLEVELAND, April 21 


IL companies in the Great- 
QO er Cleveland area will be 

forbidden to cancel a serv- 
ice station lease to a union 
lessee without first contacting a 
union representative if the con- 
ditions in a new union contract 
are agreed upon by the oil com- 
panies. They also would be 
limited to union members in 
making leases. 


This contract, in the form of 
a blanket agreement for all 
leased stations, together with a 
new union contract pertaining 
to salaried station operators 
and attendants, has been re- 


ceived by oil companies here 
with a letter which suggests 


that, in view of the many con- 
ventions and expositions to be 
held in Cleveland this summer, 
it would be mutually advantage- 
ous to commence negotiations 
immediately. The union has re- 
quested a reply to the letter on 
or before April 25. It is under- 
stood that a number of the oil 
companies have acknowledged 
the letter indicating they would 
meet with the union committec. 


Gasoline Station Operators 
Union No. 18378, also proposes 
in its new leased station con- 
tract that the oil companies re- 
duce the rental on such stations 
to a point where the lessee can 
make more money. 


Following is the proposed 
contract covering the leasing of 
stations which the union has 
sent to oil companies in the 
Cleveland territory: 


(1) That rental charged in 
such stations will be minimized 
so as the lessee can make re- 
muneration commensurate with 
his managerial abilities, his in- 
vestment in stock, his hours of 
labor and be able to pay the 
operators in those stations the 
prevailing union wage. 

(2) The company will use 
its good offices and moral sua- 
sion to endeavor to eliminate 
the prohibitive hours that les- 
sees are working, by urging the 
lessee to have sufficient help at 
the station. (This can be ac- 


complished by an equitable ar- 
rangement). 

(3) Where inequities exist 
in leased outlets the company 
shall meet with the union rep- 
resentative to settle the matter 
amicably in conformity with the 
general policy mentioned above. 

““(4) Before cancelling a 
lease on a union lessee the com- 
pany must have a justifiable 
reason and contact the union 
representative on the matter. 

“(5) The company agrees 
not to exercise any direction 
and control over the lessee. 

““(6) In the event that the 
company exercises direction and 
control, the lessee and opera- 
tors shall automatically be con- 
sidered an employe and come 
under the union agreement 
covering salaried employes. 

“(7) Testing of pumps by 
city sealers shall be considered 
as maintenance of equipment 
and said fee shall be paid by the 
supplying oil company. 

“(8) All operators including 
lessees of company leased sta- 
tions shall be members in good 
standing of Gasoline Station 
Operators Union No. 18378. 


HE proposed agreement sent 

to the oil companies in re- 
gard to salaried service station 
employes at company owned 
stations includes an increase of 
approximately 10 per cent for 
all employes in each class of 
operation, and a vacation provi- 
sion which entitles the employe 
with over six months and less 
than one year of service a 
week’s vacation with pay, and 
with over one year of service 
two weeks with pay. Otherwise 
the new contract remains prac- 
tically the same as last year. 

The union’s new wage pro- 
posals for salaried station em- 
ployes are as follows: Managing 
operator, $123.75 per month. In 
addition he shall receive $5.00 
per month for second full time 
operator working under him, 
and $2.00 per month for each 
additional full time operator. 

Senior operators, $112.75 per 
month. 


Junior operators, $90.75 per 
month for the first six months of 
their employment, and $99.00 
per month thereafter. 


Class ‘‘A”’ specialized opera- 
tors, $140.25 per month. 


Class “B” specialized opera- 
tors, $112.75 per month during 
the first three months of their 
employment, and $129.25 per 
month thereafter. 


Part time operators shall be 
paid at a minimum rate of 60 
cents per hour. 


Washers and porters shall 
each be paid at a minimum rate 
of 45 cents per hour. 


Expiration of the present con- 
tract between oil companies and 
the union comes on May 16, 
1936. The union has asked for 
an agreement on the new pro- 
posal on or before that date. 


Charge West Virginia Tax 
Officials With Frauds 


NEW YORK, April 18.— 
Three West Virginia tax of- 
ficials have been charged with 
conspiracy to defraud the state 
of gasoline tax collections 
through manipulation of re- 
funds, according to the Ameri- 
can Petroleum Industries Com- 
mittee. 


After the alleged fraud was 
discovered, Boyd Ferrell, a tax 
department employee, com- 
mitted suicide and State Budget 
Director Frank C. Horn and 
J. C. Little, former head of the 
gasoline tax division were re- 
moved from their posts and ar- 
rested, it was stated. 

Gasoline tax investigations 
are also taking place in Kansas, 
Colorado and Mississippi. The 
police are reported to be still 
hunting for J. H. Campbell, who 
jumped his $5000 bail and dis- 
appeared following his arrest at 
Houston, Texas, in connection 
with the alleged Tennesse: 
gasoline tax frauds. 





Is Association Statistician 


DALLAS, Texas — H. J 
Struth, petroleum economist 
formerly located in Houston, is 
now statistician for the Mid- 
Continent Oil & Gas Association 
of Texas, with headquarters 
here. 
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The Public Educational Number of National 

s Petroleum News has found its place among 
the most valued volumes on the bookshelves in 
oil men’s homes. Its articles are interesting 


enough to stand rereading and the wealth of 
data in its 512 pages, will be referred to many 
times in an oil man’s hours of planning at home 
and in his conversations. 
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CLEVELAND, April 26 


ONF'LICTING price trends fea- 
tured oil markets in the week 
ended April 18. In the main, 


however, prices were pointing higher. 
Outstanding among the week’s price 
movements were 0.5-cent advances in 
Pennsylvania and Mid-Continent bright 
stocks, and a 2-cent advance in retail 
gasoline prices throughout the Pacific 
Coast territory. 

Early spring demand continued to 
depend pretty much on weather condi 
tions. In areas where the weather 
was favorable to motoring and farm 
work, demand for gasoline and tractor 
fuel was brisk. The fact that buyers 
began ordering out supplies in fairly 
good volume at the first signs of spring 
indicated that distributors’ inventories 
were low. 

The Mid-Continent tank car gasoline 
market was stimulated by the most ac 
tive demand so far this year. Ship- 
ments on contracts were responsible 
for most of the volume, although open 
market purchases were on_ the in- 
crease. 

Prices generally were unchanged oun 
gasoline originating in the Mid-Con- 
tinent. Under the new revised octane 
brackets, prices for gasoline of 62 
octane and below were at a minimum 
of 5 cents, Group 3. The 63-67 octane 
gasoline was quoted at a minimum of 
5.75 cents, Group 3. Refiners were 
asking at least 6 cents for 68-70 oc- 
tane, except in the Mid-Western mar- 
ket where 68-70 was sold at 

The Mid-Western market also 
about as active as it has been at any 
time this year. The weather was al- 
most ideal for motoring, and gasoline 
sales jumped. Despite the increased 
sales, however, prices were unchanged, 
There was plenty of gasoline for sale 
but price shading was at a minimum. 


5.75 cents. 


was 


A 0.5-cent advance in retail prices 
in metropolitan Chicago bolstered the 
Mid-Western wholesale market. Serv- 
ice station prices in the Chicago area 
now are within 1 cent of so-called nor- 
mal, The advance led to speculation 
as to whether retail prices generally 
throughout the Standard of Indiana 
territory would be advanced, There 
are, however, about five areas in that 
territory in which prices are “de- 
pressed.”’ 

Wholesale markets along the east- 


ern seaboard, mostly the northern por- 
tions, were unsettled. Gasoline in- 
ventories at coastal terminals have 
been increasing recently and have be- 


come burdensome in some quarters. 
Delay in getting stocks to terminals 
along the Erie canal and in filling 


storage in the areas hit by floods has 
resulted in easier prices at New York 
harbor and Boston. 

With the exception of inquiries for 
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Retail index is an average of 50 cities, 
ex-tar, and tank car is a weighted aver- 
age of 13 wholesale markets for regular- 
grade gasoline. The gasoline price in- 
dex this week represents the following 
price in cents per gallon: 


Retail Tank Car 
Berd) 20 wsicisenes 14.26 6.53 
Month ago .«....:.. 1367 6.20 
VCAl OHO cscs 13.65 5.80 


two cargoes of Grade C bunker oil, 
the Gulf market was dull. Good grades 
of bunker oil were difficult to obtain, 
some buyers reported. This situation 
was emphasized by the fact that the 
Navy Department did not receive any 
bids for its bunker oil requirements 
during May, June and July. 


Open market demand for both gas- 
oline and light fuel oils was slack at 
the Gulf. Export suppliers still were 
unable to get any business as their 
prices remained above prices current- 
ly quoted by Roumanian refiners. 

Supplies of natural gasoline were 
on the increase and Texas prices were 
reduced 0.25 cent in order to stimu- 
late buying. Some manufacturers, 
however, continued to store their pro- 
duction. 


Kerosine came into its own as soil 
conditions in a larger area were more 


favorable for plowing. Fields that 
were too wet dried out to some ex: 
tent, while areas that had been too 


dry were helped by rains. 

Kerosine prices in the Mid-Continent 
and Mid-Western markets” generally 
were unchanged despite the increased 
demand. Offerings, however, still were 
rather scarce. Some buyers were using 
No. 1 fuel oil in preference to kero- 
sine. Lower product prices plus low- 
er freight charges on distillate were 
contributing factors. 


_ Both Mid-Continent and Pennsyl- 
vania bright stock prices were ad- 
vanced 0.5 cent by refiners. Most of 


the recent activity in bright stock has 
been limited to buying for export or 
by refiners in need of supplementing 
their own production. At the present 
time, however, domestic jobber de- 
mand is getting under way. 

Neutral oil prices, both Mid-Con- 
tinent and Pennsylvania, were steady. 
Pennsylvania neutrals have rallied and 
were pointing higher following the 
downward trend of last month. 

Both wholesale and retail gasoline 
prices were advanced on the Pacific 
Coast last week, the second advance 
since the first of the month. Wax 
prices were steady in most areas 
despite the lull in buying that has 
developed the past two weeks. Few 
refiners had much wax to offer, so that 
attempts of buyers to purchase at un- 
der quoted levels were none too suc- 
cessful. 
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Demand Increases 


CHICAGO, April 18 
NDER the stimulus of ideal motor- 
U ing weather over the Easter holi- 
day, and which carried over through- 
out the week, the Mid-Western tank 
car gasoline market experienced one 
of the most active periods since the 
start of 1936. 

The general improvement in weath- 
er conditions over the middle west was 
reflected not only in increased con- 
tract takings, but also in more active 
inquiry and sales in the open market. 

Despite the improvement in demand, 
sellers and buyers alike, reported that 
there was no scarcity of gasoline at 
prevailing prices. Although offerings 
throughout the week were free, there 
was little price shading. Only occa- 
sional cars of gasoline were reported 
shading established prices. A check 
revealed that the lower prices cov- 
ered either extremely low octane gas- 
oline or distress material, which made 
necessary. lower quotations to obtain 
immediate sale, 

On April 15 the Mid-Western gaso- 
line market began basing gasoline 
quotations on the _ revised octane 
brackets recommended by the West- 
ern Petroleum Refiners Association, 
and which are being followed by the 
majority of refiners supplying the mid- 
dle west. 

Below 62 octane gasoline remained 
steady all week at a low of 5 cents. 
A wide range of prices prevailed the 
latter part of the week for gasoline 
with 63 to 67 octane rating. Ma- 
terial barely falling within this range 
was available April 15 at 5.25 cents 
from one refiner. 
ported asking this price. Gasoline up 
to 67 octane brought as high as 5.75 
cents. 

Regular gasoline, or material hav- 
ing 68 to 70 octane number, was 
offered generally at 5.75 to 6.125 
cents. Sales of full specification un- 
leaded 68-70 octane were reported last 
week at 5.75 cents. Refiners, how- 
ever, generally were asking 0.25 to 
0.375 cent higher for leaded regular 
gasoline. 

The 0.5-cent increase in retail prices 
of regular and premium gasolines in 
the metropolitan Chicago area April 
15 created a better feeling among 
local marketers, and also again gave 
tise to reports of a general price ad- 
vance, 

Kerosine was slightly higher. While 
demand was gradually gaining mo- 
mentum, takings as yet were only fair, 
sellers said. Higher prices were more 
largely the result of suppliers’ dis- 
position to hold kerosine against the 
advancing market. 

Rising temperatures and sunshine 
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’ 


Resellers also re: - 


were improving the condition of the 
ground throughout most sections of 
the middle west. Field work has 
started in certain sections. Virtually 
all sellers reported that with farm 
work progressing, and barring a de- 
cided change in the weather, the long- 
awaited active kerosine buying sea- 
son would shortly come into its own. 

Good grades of No. 1 fuel oil, for 
use in tractors and other kerosine 
uses, acted as a drag on the latter 
product. Resellers reported that the 
0.25 to 0.375-cent difference in price, 
and the 0.25-cent lower freight rate 
were deciding factors in buyers using 


distillate in preference to kerosineé 
where possible. 
Market Dull 
NEW YORK, April 18.—A dull 


market for crude scale wax was re- 
ported by most traders during the 
week ended April 18. Buying for 
prompt delivery appeared light and 
apparently neither buyers nor sellers 
were particularly anxious to do much 
for future delivery. 

Prices for crude scale remained un- 
changed throughout the week, al- 
though indications were that the 
prices which have prevailed the past 
few weeks were being shaded in a 
few instances. However, 2.5 cents was 
the lowest at which any sizable quan- 
tity of 124-126 white scale was re- 
ported moved and _ occasional 
were reported at higher prices. 

Refined wax continued unchanged. 


sales 





NOTICE 

Mid-Continent refiners, virtually 
without exception, have approved 
the revised octane brackets for U. S. 
Motor gasoline adopted April 7 by 
membership of the Western Petro- 
leum Refiners Association. A sur 
vey of Mid-Continent refiners, and 
of virtually every refinery repre- 
sentative and resale agent in Chi- 
cago, revealed that the majority 
started doing business on the basis 
of the revised brackets April 15. 

In line with the policy of PLAT?'’s 
OILGRAM and NATIONAL PETROLEUM 
News of following and reflecting 
generally accepted changes in trade 
practice, the following revisions are 
being made in octane brackets for 
U. S. Motor gasoline in Mid-Conti- 
nent and Mid-Western markets 
beginning with this issue of 
NATIONAL PerroLEuM News: 

U. S. Motor, 62 octane and below 

U. S. Motor, 63 to 67 octane 

U. S. Motor, 68 to 70 octane (reg- 

ular) 











Mad 
0 
Natural Gasoline Easier 


TULSA, April 18 

EATHER conditions continued 

the dominating factor in the 
Mid-Continent tank car market. 

The plowing zone was widening in 
the north, which resulted in increased 
shipments of products suitable for 
tractor fuel. In some sections of the 
northern agricultural belt, however, 
activity still was hindered by wet soil. 
Drought conditions were alleviated in 
some middlewestern sections as rain 
made possible the plowing and discing 
of fields heretofore too dry to work. 

Prices of kerosine showed little 
change from the previous week. If 
anything, they were more firmly en- 
trenched at present levels. 

Several Mid-Continent refiners re- 
ported the best movement of motor 
fuel so far this year. Shipments pre- 
dominantly were to contract outlets. 
Open market shipments increased ma- 
terially over the past week, but still 
were not up to expectations, refiners 
reported. 

General acceptance of revised oc- 
tane brackets recommended by the 
Western Petroleum Refiners Associa- 
tion was indicated the past week when 
refiners almost without exception 
shaped their marketing policies to in- 
clude the new lineup. Open market 
sales cf U. S. Motor gasoline gen- 
erally were made on the new basis. 

Prices for the below 62 octane gas- 
oline generally were 5 cents and up, 
Group 3. The 63 to 67 octane gaso- 
line was selling at a low of 5.75 cents, 
Group 3. Sales in the 63 to 67 octane 
bracket comprised mostly the cracked 
gasoline of refiners not using lead. 
Gasoline with an octane rating of 68 
to 70 was moving readily at 6 cents 
and up, on a Group 3 basis. Most re- 
finers admitted it would be several 
days before reaction of jobbers to the 
new octane could be ob- 
tained. Observers believed, however, 
the new lineup would meet with gen- 
eral acceptance among the jobbing 
trade. 

A 0.5-eent advance in bright stocks 
featured the Mid-Continent lubricating 
oil market the past week. This ad- 
vance was attributed to increased ex- 
port and domestic demand. 

During the winter months when do- 
mestic movement of bright stock was 
slow, export orders prevented stocks 
from accumulating. As a result bright 
stock manufacturers entered the 
spring blending season in good sta- 
tistical position. Export shipments 
have continued heavy the past few 
weeks. Some suppliers indicated ex- 
port orders had increased almost 10 
per cent the past month. 

Domestically the bright stock mar- 
ket was just beginning to hit its spring 


brackets 


71 





stride. Blended oils were moving 
briskly to retail outlets. Oil to be 
blended at compounding plants also 


was receiving a good play. 

Neutral oil was being shipped most- 
ly to company-owned outlets, although 
open market sales have increased 
some. Little neutral oil was moving 
to the coast for export. Prices gen- 
erally were unchanged. 

Mid-Continent wax was in demand, 
with few suppliers able to take on 
additional orders. The 124-126 grade 
was closely held at a low of 2.75 
cents, f.o.b. plant. 

Prices of Texas Grade 26-70 nat- 
ural gasoline dipped 0.25 cent late 
last week as increased offerings came 
to the foreground. For the past month 
or two open market shipments of nat- 
ural to jobbers and refiners have not 
been brisk. In order to forestall an 
oversupply of natural in the open mar- 
ket, several Texas manufacturers have 
stored a portion of their production. 

Continued lack of buying interest 
and the accumulation of too much 
natural at the Gulf caused the break 
in Texas prices. One manufacturer 
has been buying odd-car lots of Texas 
Grade 26-70, but apparently this buy- 
ing was not sufficient to forestall the 
price decline. 


Coastal 


Bunker Oil More Active 


NEW YORK, April 18 

NCREASED activity in the bunker 
| oil market was the outstanding fea- 
ture of the Gulf cargo market the 
week ended April 18. Other commodi- 
ties were not in demand, 

Inquiries for at least two cargoes 
of Grade C bunker oil were being cir- 
culated among the trade as the week 
ended, but no actual sales were re- 
ported. Buyers generally said they 
were having difficulty in finding 
sources of supply for good grades of 
bunker oil. A number of companies 
who generally are sellers in this mar- 
ket were said to be uninterested in ob- 
taining business at present. 

As an indication of the tightness of 
the heavy oil market at the Gulf, sup- 
pliers pointed out that the Navy De- 
partment found no companies willing 
to bid for its bunker oil business for 


May, June and July. Bids were sched- 
uled to be opened on April 14 but 
none was received. The department 


sought approximately 400,000 barrels 
in cargo lots over the three months. 

Other commodities in the Gulf cargo 
market showed little change during 
the week. Inquiries were lacking in 
the open market, both for gasoline 
and light fuel oils, although contract 
gasoline shipments were increasing, it 
was reported. 

Export buyers still were showing no 
interest in the American Gulf as a 


source of supply. Indications were 
that present prices might be shaded 
in one or two quarters for an export 
cargo for prompt loading. Most sup- 
pliers said they would not go below 
the schedule now prevailing, however. 


Gasoline Higher 
LOS ANGELES, April 17 


DVANCES in wholesale and re- 
A tail prices of gasoline April 13, 
the second within the month, gave a 
firmer tone to practically all products 
on Pacific Coast petroleum markets 
the past week. Reports indicated that 
independent refiners, as well as both 
major and secondary companies, were 
generally maintaining the new estab- 
lished prices. 

The advance on April 
nominal tank wagon quotations on 
major company third grade and in- 
dependent competitive brands to 12 
cents a gallon, inclusive of 4 cents 
tax, for deliveries in the Los Angeles 
Basin area. Only three or four small 
plants in the Basin area were known 
to be selling below this figure and 
their output was not considered suf- 


13 carried 


ficiently large to create a_ serious 
threat to market stability. 
A decrease was believed to have 


been made in the quantity of com- 
petitive gasoline entering this terri- 
tory by truck and trailer from inde- 
pendent plants in the San Joaquin 
Valley, and marketing officials ex- 
pected this supply of low-priced gaso- 
line would be still further curtailed, 
or eliminated entirely, in the near 
future. 

In northern California, as well as 
in Oregon and Washington, the mar- 
keting situation was more satisfactory 
than at any time in the past twelve 
months. Except for a few isolated 
spots, prices were maintained at a 
level consistent with transportation 
costs from the supplying refinery cen- 
ter. 

Searcity of natural gasoline, result- 
ing in further advances in quotations, 
was largely responsible for the sta- 
bility of the gasoline market. Field 
prices on this product ranged from 
7 to 8 cents a gallon. 

Fuel oil prices were irregular, but 
generally somewhat firmer than pre- 
viously, chiefly because the output 
from independent plants was not suf- 
ficiently large to overload the mar- 
ket. Quotations ranged from 65 to 
70 cents a barrel in the Basin area, 
with a slightly lower limit in the 
Valley. 

Gas oil continued easy with evi- 
dence of oversupply in hands of in- 
dependent refiners. Quotations were 
nominally $1.00 a barrel at indepen- 
dent plants, but some distress oil was 





available at a discount of 10 cents, 
or more, from that price. 

Pacific Coast seaboard markets were 
without special feature. With the ex- 
ception of an occasional spurt, spot 
business in kerosine and kerosine-dis- 


tillate for the Orient has almost 
passed out of the hands of indepen- 
dent suppliers, and no _ indications 


were seen of an early resumption of 
this business. Competitive conditions 
were also regarded as unfavorable for 
any large spot shipments to other 
Pacific foreign territory. 


P ranha 


Bright Stock Prices Higher 
CLEVELAND, April 18 
S TEADY improvement in demand for 
bright stock and several grades of 
the higher flash cylinder stock brought 
higher prices for these oils in the 
Pennsylvania market the week ended 
April 18. Demand for other products 
also was good, and the general mar- 
ket trend was steady to higher. 

As a result of the steady increase in 
demand and the reduction in erude 
runs, supply and demand for most 
products were about in balance. 

Bright stock prices worked higher 
under the stimulus of active buying, 
mostly for export or by refiners in 
need of oil to supplement their own 
production. Although jobber buying 
has not gotten under way to any great 
extent, it was believed in some quar- 
ters that this type of buying would 
be stimulated by the advancing prices. 
Many observers believed that the sta- 
tus of bright stock was the best it 
has been for a year or more, 

Three grades of cylinder stock, 600 
steam refined, 650 steam refined, and 
600 flash stock, also moved up on 
active buying. The 630 flash still was 
held back by the current prices of 
neutral oil. 

Neutrals, however, were 
ably improved, and some talk was 
heard about higher prices. The status 
of neutrals has been helped by the 
active demand for motor oils. 

U. S. Motor gasoline showed little 
change, but the higher octanes, par- 
ticularly 65 octane, were in good de- 
mand. Movement was satisfactory to 
most traders. Prices were steady. In- 
ventories of most refiners were in good 
shape. 

Kerosine prices remained steady. 
The kerosine season has been delayed 
by inclement weather. Refiners were 
taking advantage of the delay to fill 
their storage in anticipation of more 
active buying. Bradford-Warren dis- 
trict refiners’ prices were still about 
0.125 eent below prices prevailing in 
other districts. This condition was 
mostly the result of the competitive 
position of the Bradford-Warren mar 
keting territory. 

Demand for 


consider- 


fuel oil was steady. 
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With steel operations on the increase , 
in much of the territory supplied by 
western Pennsylvania refiners, sup- 
plies of fuel oil were absorbed with- 
out much difficulty. 

While demand for wax was not as 
active, offerings were fairly well held. 


Eastein 


Gasoline Unsettled 


NEW YORK, April 15 

ASOLINE markets were unsettled 

G along the northern portion of 

the eastern seaboard the past week, 

particularly at New York harbor and 
in the Boston district. 

The increase in gasoline stocks at 
coastal terminals apparently was be- 
ginning to cause concern to some sup- 
pliers and this was reflected in the 
retail and wholesale price structures. 
Several refiners said that while their 
overall gasoline stocks position was 
fairly satisfactory, they were carrying 
too large a proportion of the total 
at their seaboard terminals. They at- 
tributed this to several causes, among 
them being the delay in opening of the 
New York state barge canal and slow- 
ness in filling storage in the areas 
which had been hit by floods. 

Reports April 18 were that a por- 
tion of the canal would open early 
in the coming week and the remainder 
would be ready about April 27. Sup- 
pliers said that this should stimulate 
jobber buying and also would enable 
them to move gasoline to more of 
their inland plants. 

No general changes were 
retail gasoline prices by the larger 
marketing companies at their com- 
pany-owned or operated stations. Many 
dealer outlets of these same companies 
continued to post under the normal 
retail price in the metropolitan New 
York area. Service station prices at 
Boston were reduced 0.5 cent a gallon 
early in the week. 

Tank car prices for kerosine were 
down 0.125 to 0.25 cent at New York 
harbor, but remained fairly steady at 
other eastern terminals. 


made in 


Alcohol in Italian Motor Fuel 


WASHINGTON—Italian motor ve- 
hicles of all kinds are gradually being 
adapted to conform with the Italian 
Government’s regulation requiring 20 
per cent alcohol in all motor fuel, 
U. S. Trade Commissioner M. P. 
Hooper at Rome reports to the De- 
partment of Commerce. 

He adds that a small but gradual 
adaptation is also being made to per- 
mit the use of wood-charcoal produced 
fuel, but that since Italy has only 
small timber reserves, the use of the 
so-called ‘‘gasogene” engines must pro- 
ceed slowly. They are now in use in 
some passenger busses. 
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NOW BETTER THAN 


IMPROVE 
PYROI 


EVER 





DIFFERENT IN COLOR—GREATER IN BENEFIT AND RESULTS 


—Yet essentially the same product used by millions; tested, proved and 
found to markedly increase power and performance; reduce wear and 
noise; increase mileage and to provide unusual protection against many 
common damage dangers. 


Pyroil keeps pace with improvements in automobile manufacture: the 
use of alloy metals in bearings and pistons; keeps abreast of improve- 
ments in lubricant refining processes. Not just a “graphite oil,’”’ although 
it contains an exact balanced quantity of truly colloidal graphite. Not 
a mere “break-in” oil: does not accelerate wear. I[ts color is now adark 
wine red. 


When you service this internationally famous product, you gain by securing 
new customers and increased business in other departments—built on Pyroil’s 
good will and satisfaction-giving influence. 


One service station writes: 


‘““‘This week with PYROIL we have seen many new faces drive into the 
station.”’ 


FREE: INTERESTING AND IMPORTANT CHARTS, PHOTOMICROGRAPHS, RE- 
PORTS, ALSO PROVED BUSINESS BUILDING FACTS. MAIL COUPON FOR THESE. 


Pyroil is advertised in Sat. Eve. Post and 25 other nationally circulated publications 
Manufactured and Guaranteed by Pyroil Company, W. V. Kidder, Founder, 992 La 
Follette Ave., LaCrosse, Wis., U. S. A. 








Genuine Pyroil Bears this 
Signature on Every Can. 





PYROIL COMPANY 
992 LaFollette Ave., 
LaCrosse, Wis., U.S. A. 

Please send FREE important 
Chart, Photomicrc. and Report 
material, also Profit and Business 
Building Facts and Proof 


Name 










™ 


o Address. . 
ADD TO 


GAS - OIL 
& GREASE 


City. 











REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where otherwise noled. Prices are those to domestic jobbers who resell to consumers. 
They do not represent inter-refinery sales, or sales for export. Federal, stale or municipal tares nol included. 
Prices quoled apply on products made from legally produced crude. 








Gasoline and Naphtha 


Oklahoma April 20 April 13 April 6 
48-54, 450 e.p. naphtha 4.875- 5.00 4.875- 5.00 4.875- 5.00 
a, Motor gasoline, by octane numbers: 
ore —: - - See rN 
62 octane and below 5.00 - 5.25 5.00 - 5.125 5.00 - 5.125 
*63-67 octane... . 5.75 — 6.00 6.00 6.125 6.00 - 6.125 
*68-70 octane (re gular) 6.00 — 6.25 ; Pie,  Sateateneeren 
60-62, 400 e.p. gasoline 5.00 — 5.25 5.00 - 5.125 5.00 - 5.125 
64-66, 375 e.p. gasoline 5.125- 5.25 5.125- 5.25 9.125- 5.25 
68-70, 350-360 e.p. 
gasoline.......... 5.25 — 5.375 3.25 5.375 5.29 > §.375 
Western Penna. (Quotations and/or sales prices to car unloaders) 
Bradford-Warren: 
52-54 naphtha....... 5.50 - 5.625 5.50 - 5.625 5.50 - 5.625 
at 
Motor gasoline: 
U.S. Motor (58-62°) 5.625- 5.75 ».625- 5.75 5.625- 5.75 
Minimum 60 octane 7 00 7.425 7.00 - 7.125 7.00 - 7.125 
Minimum 65 octane 7:25 7.375 y 7.375 %.29 — 7.395 
Minimum 70 octane es isiems: «lameiteieszas 
64-66, 390 e.p. gasoline 5 .875-— 6.00 5.875- 6.00 5.875- 6.00 
68-70, 350-360 e.p. 
eee ee 6.125-— 6.25 6.125- 6.25 6.125- 6.25 
Other districts: 
52-54 naphtha....... 5.50 5.625 >. 50 ».625 5.50 - 5.625 
54-56 naphtha. >.625- 5.75 >.625- 5.75 5.625- 5.75 
Motor gasoline: 

S. Motor (58-62°) 5.625- 5.75 5.625- 5.75 5 .625- 5.75 
Minimum 60 octane 7.00 7.A25 7.00 S820 7.00 - 7.125 
Minimum 65 octane 7.25 -— 7.375 7.223 tcatD 7.25 - 7.375 
Minimum 70 octane’ ........... Weak —_peeiecnns 

64-66, 390 e.p. gasoline >. 875- 6.00 5.875- 6.00 5.875- 6.00 
68-70, 350-360 e.p. 
ee ee 6.125- 6.25 6.125- 6.25 6.125- 6.25 


California (3c tax to be added to prices if used in state) 
54-58 U.S. Motor, 437 
e.p. for in-state ship- 


— sed iis ei. 7.50 8.00 5.75 - 6.50 6.00 - 7.00 
54-58, U.S. Motor, 437 
e.p. Se outside state 
shipment.......... 7.50 — 8.00 5.75 - 6.50 6.00 - 7.00 
58-61, 375-400 ep. 
gasoline, 65 octane 
and above......... 8.50 9.00 7.00 7.% 7.50 - 8.00 
tNorth Texas (F.o.b. Wichita Falls district for shipment to Texas 


and New Mexico destinations; Group 3 prices quoted on northern shipments). 


. S. Motor gasoline, by octane numbers: 





62 octane and below 5.00 a: a20 5.00 - 5.125 5.00 - 5.125 

*63-07 octane. . 5.75 6.00 6.00 — 6.125 6.00 - 6.125 

*68-70 octane (regular) 6.00 6.125 : 

60-62, 400 e_p. gasoline 5.125 9.125 

64-66, 375 e.p. gasoline 5.25 5:35 

68-70, 350-300 e.p. 

gasoline......... 5.s¢0 5.370 5.3875 

Kansas (F.o.b_ refinery, Kansas destination 

U.S. Motor gasoline, by octane numbers: 

62 octane and below 5.25 - 5.37 5.25 - 5.375 

*63-67 octane 6.25 - 6.375 6.25 - 6.375 

*68-70 octane (regular) 6.25 — 6.375  — ...... cee te ee ee eee 

60-62, 400 e.p. gasoline 9.25 9.375 9.29 -— 5.375 





tWest Texas and New Mexico (F.o.b. W. 
refineries for unrestricted shipment) 


Texas and N. Mex. 


U.S. Motor gasoline, by octane numbers: 


62 octane and below 5.00 5.125 5.125 §.125 
“63-67 octane....... 5.75 6.125 6.125 


*68-70 octane (regular) —  «h@s0500%  ‘eacw@opaie 


tEast Texas (F-. 0. b. East Texas refinery for unrestricted shipment) 
U.S. Motor gasoline, we octane numbers 


5.00 
5.00 


62 octane and below 
60-62, 400 e.p. gasoline 


5.00 
5.00 


North Louisiana (For Louisiana and 


Arkansas destination) 
U. S. Motor gasoline: 


62 octane and below. . 5.75 — ae 4° 
*63-67 octane.... 6.50 6.7 
*68-70 octane (regular Se 060C<(“—it*‘(té«C Re || ke Oe 


tRefiners generally receive from 0.25c to 0.5c per gallon more for 
gasoline and kerosine for local or differential territory shipment. 


_*Octane numbers revised to this basis April 15 by Western Petroleum 
Retiners Ass'n. Formerly, the two higher classifications were 63-70 octane 
and 71 and above. 





April 20 April 13 April 6 
Arkansas (For Arkansas and Louisiana destination) 
U.S. Motor Gasoline; 
62 octane and below. . 5.75 5.75 5.73 
*63-67 octane. 6.50 6.75 6.75 
*68-70 octane (regular) Ok bee reer” SO eae aes 
Ohio (Quotations of S O. Ohio Delivered any point in Ohio). 


U.S. Motor gasoline. . 
Above 65 octane no. 


8.75 
9.00 


8.75 75 


9.00 


Natural Gasoline 


(Prices shown f.o.b. Group 3 and Breckenridge represent majority of 
sales made on dates shown to blenders on the freight basis shown below, 
although shipments may originate in other manufacturing districts, such 
as East Texas, Panhandle, Southwest Texas or Kansas). 


F.o.b. Group 3 


Grade 26-70......... 3.00 3.00 3.00 
F.o.b. Breckenridge 
Grade 26-70......... 2.75 — 3.00 3.00 3.00 
California (F. o. b. plants in Los Angeles basin) 
75-85, 375-390 e.p. for 
ee 7.00 — 8.00 6.65 - 7.00 6.65 - 7.00 
Kerosine 


Western Penna. 


(Quotations and/or sales prices to car unloaders) 
Bradford-Warren: 





45 w.w. kerosine...... 5.25 -— 5.375 5.25. — $:375 5.25 ~ §.375 

46 w.w. kerosine...... 5 .375- 5.50 5.375- 5.50 5.375-— 5.50 

47 w.w. kerosine...... ~F 5.625 5.50 - 5.625 5.50 - 5.625 

Other districts: 

45 w.w. kerosine...... 5.375- 5 5 .375- 5.50 5.375- 5.50 

46 w.w. kerosine...... 5.50 - 5 5.50 - 5 62 5 5.50 -— 5.625 

47 w.w. kerosine...... 5.625- 5 5.625- 5.75 5.625- 5.75 
Oklahoma 

41-43 kerosine........ 4.375- 4.50 4.375- 4.50 4.25 - 4.50 

2-44 w.w. kerosine... 4.50 4.625 4.50 - 4.625 4.375- 4.625 
Kansas (F. o. b. refinery Kansas destination) 

41-43 w.w. kerosine. . 4.50 — 4.625 4.50 - 4.625 4.375- 4.50 

42-44 w.w. kerosine. 4.625- 4.75 4.625- 4.75 4.50 - 4.75 


tNorth Texas (F.o.b. Wichita Falls district or shipment to Texas 
and New Mexico destinations; Group 3 prices quoted on northern shipments). 


41-43 w.w. kerosine... 4.375- 4.50 4.25 - 4.5 4.25 - 4.50 


East Texas (F.o.b. East Texas refinery for unrestricted shipment) 


41-43 w.w. kerosine... *4.125- 4.25 *4.125- 4.25 


*Nominal 


*4.125- 4.25 


North Louisiana (For Louisiana and Arkansas destination) 


41-43 w.w. kerosine. .. 1.625 4.625 4.375 
Arkansas (For Arkansas and Louisiana destination) 

41-43 w.w. kerosine.. . 4.75 4.75 4.75 
California (F.o.b. California refineries 

38-40 w.w. kerosine... 3.25 - 5.00 3.50 - 5.00 3.50 - 5.00 


Gas and Fuel Oils 
Western Penna. 
Bradford-Warren: 


(Quotations and/or sales prices to car unloaders) 


36-40 fuel oil....... 
Other districts: 


4.625- 4.75 4.625- 4. 


na 
ue 
- 


4.50 - 4.625 


36-40 fuel oil......... 4.75 - 
tNot including Pittsburgh. 


4.875 4.75 -— 4.875 4.75 - 4.875 


Oklahoma (F.o.b. 
No. 1 white fuel oil. 


Oklahoma refineries) 
3.875- 4.00 3.875- 
” 


No. 1 straw fuel oil 625 3 
No. 2 straw fuel oil. 5 


No. 2 dark fuel oil. . 
U. G. I. gas oil. 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, ercept where otherwise noled. Prices are those to domestic Jobbers who resell to consumers. 
They do nol represent inter-refinery sales, or sales for export. Federal, stale or municipal lares nol included 
Prices quoted apply on products made from legally produced crude. 








April 20 April 13 April 6 April 20 April 13 April 6 
Fuel oils: (Prices per barrel of 42 U. S. gallons) 1200 No. 5-6......... 9.50 9.50 9.50 
28-30, zero......... 3.125 3.125 3.125 2000 No. 5-6 rs 9.75 10.00 9.75 -10.00 9 75 -10.00 
| rere $1.00 -$1.10 $1.00 -$1.10 $1.00 -—$1.025 Note: South Texas red oil prices shown above cover oils with green cast 
ohn $0 80 $0.85 $0.80 -$0.85 $0.80 -$0.85 blue cast red oils are slightly lower in some cases 
EEG a eee eases $0 .725-$0 .775 $0 .725-$0.775  $0.725-$0.775 
(oo ee een $0.65 -$0.675 $0.65 -$0.675 $0.65 -$0.675 Mid-Continent (Viscosity at 100° F.; F. o. b. Tulsa basis. Prices 


represent quotations and sales) 


Kansas (F.o.b. refinery, Kansas destination) © to 10 Pour Point: 


No. 1 prime white. 4.00 4.00 3.875- 4.00 Pale Oils: 
18-22 fuel oil (per bbl.) $0.80 -$0.825 $0.80 -$0.825 $0.80 -$0.825 Vis. 


10-14 fuel oil (per bbl.) $0.65 -$0.70 $0.65 -$0.70 $0.65 -$0.70 pee Bisse s es 1» ‘its ee 
0 INO. « ee oO . awd oD. ad >. aed? 
North Texas (F.o.b. Wichita Falls district for shipment to Texas 86-110—No. 2 “e phd es es igh Se 
and New Mexico: Group 3 prices quoted on northern shipments). oo F z *y 00 7 00 10 00 
No. 1 straw, fuel oil. 3.50 - 3.625 3.50 — 3.625 3.375- 3.50 200 No 3.) + 7. 11 73 7. 
No. 1 white, fuel oil. 3.75 - 3.875 3.75 - 3.875 2.75 | 250—No. 3.. 13.75 13.75 13.75 
0 a Sa 2 - 2.50 2.50 - 2.625 | 989—No. 3 14.75 14 75 14.75 
No. 2 fuel oil. 3.2 3.25 3.25 300—No. 3... ; 15 25 1S 25 13.25 
24-26 fuel oil (per bbl.) $0.70 $0 725 $0.70 -$0.725 $0.70 -$0.725 | ~ aaa po kis <r 
18-22 fuel oil (per bbl.) $0.675-$0.70 $0 .675-$0.70 $0 .675-$0.70 Red Oils: 
West Texas (F.o.b. West Texas refineries for unrestricted shipment). 180 No. 5 10.25 10.25 10.25 
Ae : aie “iat nag 200—No. 5. 10.75 10.75 10.75 
No. 2 fuel ofl......... *3..25 73.2 "3.25 2950—No. 5 12.75 12.75 12.75 
18-22 fuel oil (per bbl.) $0.70 -$0.73 $0 . 7 “$0. 73 $0.70 $0.7 280—No. 5 13.75 13.75 13.75 
East Texas (F.o.b. East Texas refineries for unrestricted shipment). | _ _ ppt te ees — ne S ae dle 
Ste. 4 wiiien Geel oll. #3 3 87 "3. - 3875 *3.75 - 3 875 Note: Non-\ iscous pale oils (60 to 110 Vis.) with a 15 to 25 pour point 
U OC. = WEIS, TUCt OF 2 75 > 75 75 > baie ig Saal od are quoted 0.5c under 0 to 10 pour test oils; pale and red viscous oils (150 
GI. gas oil....... Fe 30 - a 2.6295 re. 50 - 4 2.625 a+, i 2.629 to 300 Vis.) with 15 to 25 pour point are quoted lc under 0 to 10 pour test 
No. 2 fuel oil, wee ee eeee 3.00 — 3.125 3. 125- -_ 3.25 3.00 - 3.125 oils. Viscous oils (150 to 300 Vis.) with a Te 4 color are quoted 0.5c above 
24-26 fuel oil........ $0.675 $0 .675 $0.65 -$0.675 No. 5 color oi 
20-24 fuel off........ $0.65 — 0.675 $0.65 - 0.675 $0.625-$0.65 


Chicago (F.o.b. Chicago District refineries) (Vis. at 100° F ) 


North Louisiana (For Louisiana and Arkansas destination). - : 7 : 
Pale Oils, *15 to 30 pour point: 

















No. 2 feet OB. .....45. 3.25 -— 3.50 3.25 - 3.50 3.25 - 3.50 si a 
U.G I. gas oil........ 2.875- 3.00 _2.875- 3.00 2.875- 3.00 | Vis. Color 
20-24 fuel oil (per bbl.) =$1.05 -$1.10 $1.05 -$1.10 $1.05 -$1.10 60-85—No. 2....... 6.50 6.50 6.50 
16-20 fuel oil (per bbl.) $0.95 -$1.00 $0.95 -$1.00 $0.95 -$1.00 86-110—No. 2...... 7.00 7.00 7.00 
10-14 fuel oil (per bbl.) $0.70 -$0.75 $0.70 -$0.75 $0.70 -$0.75 150—No. 3 s 10.00 10.00 10.00 
7: 190—Ne. $.......... 11.25 11.25 11.25 
Arkansas (For Arkansas and Louisiana destination) | 20O—NO. 3... 2255 a Bye: 11.75 11.75 
No. 2 fuel oil........ 3.625- 3.75 3.625- 3.75 3.625- 3.75 | 250—No. 3... .....-. 13.75 13.75 13.75 
28-30 fuel oi. zero.... 3.25 -— 3.50 3.25 - 3.50 3.25 - 3.50 . - : , 
20-24 fuel oil (per bbl.) $0. 825-$0.875 $0.825-$0.875  $0.825-$0.875 Red Oils, *15 to 30 Pour Point: 
16-20 fuel oil (per bbl.) $0.725-$0.775 $0.725-$0.775 $0.725-$0.775 | 180—No.5.. .. 10.25 10.25 
10-14 fuel oil (per bbl.) $0.60 -$0.65 $0.60 -$0.65 $0.60 -$0.65 | 200—No. 5.......... 10.75 10.75 
250—No. 5... er er 2.79 52.79 
California | 280—No.5.......... 13.25 13.25 
San Joaquin Valley, per bbl.: f SO0G—NO. S....cescccie 13.50 13.50 
Grade C fuel oil...... $0.65 -$0.75 $0.65 -$0.75 $0.60 -$0.75 *60-110 vis. oils, with 0-10 pour point, bring 0.5c higher than above 
Diesel fuel oil. ....... $0.95 -$1.47 $1.00 -$1.47 $1.00 -$1.47 | Prices. Other oils with 0-10 pour point are quoted at Ic higher. To obtain 
Stove distillate...... $1.25 -$1.89 $1.20 -$1.89 $1.20 -$1 89 | prices delivered in Chicago, add 0.25c per gal 
Los Angeles, = bbl: - - - - California (F.o.b. California refineries; Viscosity at 100° F.) 
—— he eee 33 = 2 a z po 4 ro bo bee = = All neutral oils, 11.5¢ per gal. in tank car lots; and 13.5c in iron bbls., to 
“ « ee ee v0 ‘ . ‘ as »f} » ; xc ing teder; ‘ 
asain $1 20 $1 89 $1 20 -$1 89 $1.20 -$1.89 | refiners only, excluding federal tax. 
San Francisco, per bbl.: ed r 
Grade C fuel oil...... $1.00 $1.00 $1.00 Cylinder Stocks 
eee $1.68 $1.68 $1.68 eee . ap ; 
Stove distillate $2.10 $2.10 $2 10 Mid-Continent (F.o.b Tulsa basis. Prices represent quotations and 
2 a = FP | sales) 
N l Oil a Bright Stocks: 
1 < Ss . 
eutra . 190-200 Vis. at 210° D 20.50 20.00 20.00 
Western Penna. (Quotations and/or sales prices to car unloaders) 150-160 Vis. at 210°D: 
Viscous Neutrals (\ iscosily a tT F. | 0 to 10 pour test. . 17.50 17.00 17.00 
} 9- . - & - 
200 Vis. (180 at 100°) No. 3 color, 420-425 flash: 10 to 40 pour test. . + 00 7 a 73 20 
29 5 9 - 99 « - 25 to 40 pour test 6.50 6 6.00 
0 pour test....... 2.50 -23.00 22.50 -23.00 22.50 -23.00 150-160 Vis. at 210° E 16.30 16.00 16.00 
10 pour test....... 21 50 22.00 21.50 -22.00 21.50 -—22.00 120 Vis. at 210° D: 
15 > pour test... ..... 21 00 21 50 21 00 ~21 50 21 00 21 50 0 to 10 pour test. . 17.00 16.50 16.50 
25 OEP WEE. wt ws 20.00 —20.50 20.00 -—20.50 20.00 -—20.50 10 to 25 pour test 16.50 16.00 16.00 
- . » ‘a 5 to 40 pour test 16.00 15.50 15.50 
180 Vis. (165 at 100) No. color, 410-415 flash: 600 Stm. Rfd. Dark 
25 pour test... .... 19.00 -19.50 19.00 -19.50 19.00 -19.50 Green. heii hah oie 2.72 6.50 5.50 - 6.50 5.50 - 6 50 
600 Stm. Rfd. Olive 
150 Vis. (143 at 100) No. 3 color, 400-405 flash: PR bapneis as 6.75 ty 00 ‘= 8 00 6.50 cae 00 
0 pour test....... 18.50 -19.00 18.50 -19.00 18.50 -19.00 yy sia coed 395 3.373 3.93 -3373 : a - 3.375 
10 pour test....... 17.50 -18.00 17.50 -18.00 17.50 -18.00 | Fs pase ST Agee Pena Se eee aol es » ; 
15 pour test....... 17.00 -17.50 17.00 -17.50 17.00 -17.50 | Only one refiner quoting. 
25 pour test....... 16.00 —16.50 16.00 -16.50 16.00 -16.50 . “Ee eo es ‘ ; 
= : . ; y wane Chicago (F.o.b. Chicago district refineries) (Viscosity at 210°) 
South Texas (F.o.b. South Texas refineries, for domestic shipment) | Untiltered Steam Refined: 
Cie Calas | WO xconucigiesuates 9.00 9.00 9.00 
Pale Oils: (Viscosity al 100° F.; pour lest 0) jo FCG ans wa Sere ierw-e oa po 7 por 
100 No. 1}4-24..... 5.00 5.00 5.00 ioe Serta ° 
pi a 2-3.. cand pA Ps 2a : a | Bright stocks, 160 vis. at 210 No. 8 color: 
2 Sere ‘.2 Ges é.o e s _ _ 
500 No. 2-3 \..... 8.50 8.50 8.50 | 0 to 10 pour point. 19.25 18.75 18.75 
750 Not 3-4. ........ 9.00 9.00 9.00 | 15 to 25 pour point 18.75 18.25 18.25 
1900 Me. S-4......... 9.50 9.50 9 50 | 30 to 40 pour point. 18.25 17.75 17.75 
2000 No. 3-4......... 9.75 -10.00 9.75 -10.00 = 9.75 -10.00 | E filtered Cyl. Stock... 14.50 14.00 14.00 
To obtain prices delivered in Chicago, add 0.25c per gal. 
Red Oils: - ; 
200 No. 5-6......... 7 00 7.00 7.00 Western Penna. (A.S.T.M. tests; quotations and/or sales prices to 
300 No. 5-6......... 7.50 7.50 7.50 car unloaders) 
500 No. 5-6......... 8.50 8.50 8.50 | 600 stm. rfd. filterable «; 12.00 -12.50 11.50 -12.00 11.50 -12.00 
‘ a ee 9.00 9.00 9.00 | 650 steam refined.... ¢ 13.00 -13.50 12.50 -13.00 12.50 -13.00 
*Nominal. | (Continued on next page) 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon. tank car lols, except where otherwise noted. Prices are those to domestic jobbers who resell to consumers. 


hey do nol represent inter-refinery sales, or sales for export. 


Federal, state or municipal tares not included. 


Prices quoted apply on products made from legally produced crude. 





Cylinder Stocks (cont’d) 


April 20 April 13 April 6 
600 flash... 14.00 -14.50 13.50 -14.00 13.50 -14.00 
630 flash sets 17.50 -18.00 17.50 ~18.00 17.50 -18.00 
600 Warren E... 14.50 —-15.00 13.50 -14.00 13.50 -14.00 
Bright stock, 145-155, vis. at 210°, 540-550 flash, No. 8 color: 
10 pour test....... 22.50 -23.00 22.00 -22.50 22.00 -22.50 
15 pour test... 21.50 —22.00 21.00 -—21.50 21.00 -21.50 
20 pour test 20.50 —21.00 20.00 —20.50 20.00 -20.50 
25 pour test 19.50 —20.00 19.00 -19.50 19.00 -19.50 
Petrolatums 
Western Penna. (Per pound, in barrels, carload lots, f.o.b. Penna. 
refinery. In tank cars, 0.5c per pound less. Quotations are from majority 


of petrolatum makers). 


Snow White......... 6.625 6.625 6.625 
Lily White 5.625 5.625 5.625 
Cream White 4.625 1.625 4.625 
Light Amber... Ae i 2.75 2.75 
Amber or 2.50 2.50 2.50 
| ee ; 2.00 2.125 2.00 2.125 2.00 - 2.125 





Wax 
April 20 
(Per pound, f.o.b. 


April 13 


Western Penna. New York) 


122-124 wh. crude 


scale, A.m.p...... 2.55 - 2.60 2.55 - 2.60 
124-126 wh. crude 
scale, A.m.p....... 2.60 - 2.65 2.60 - 2.65 
Oklahoma (Per pound in barrels; 


burlap bags; f.o.b. Oklahoma refineries) 


124-126 wh. crude 


bags, carload lots. 


scale, A.m.p... 3.75 


(F.o.b. 


2 2.75 


Chicago district retineries. 
Melting points A.S 


Chicago 


into A.m.p.) 


—, refined: 
2-124 


2 1.65 1.75 4.65 - 4.75 
12: 1 4.90 5.00 4.90 — 5.00 
127-12 5.05 - 5.15 5.05 — 5.15 
2 | ere res *5.45 - 5.55 *5.45 - 5.55 
132-134 *5.70 — 5.80 *5.70 - 5.80 
bs <a reg *6.45 — 6.55 *6.45 - 6.55 





*Same prices enna in bags or slabs loose. 


» 


9 


April 6 
55 - 2.60 
60 - 2.65 


9 75 


io 


in cents per pound, 
5.T.M. method; add 3° F. 


n a few instances, per een in 


to convert 











M 


Following prices are in ¢ 
from legally 
western refining districts. 


ID-WESTERN TANK CAR MARKET 


ents per gallon, except where otherwise noted, in tank car lots, representing majority of sales of products made by Chicago sellers, 
produced crude lo jobbers on Group 3 freight basis, although shipments may originate in other South-western or Mid- 
Prices do not include 


slate or federal taxes. 


























Gasoline April 20 April 13 April 6 : 
A INO. 2 GUO osc sis sides 3.125- 3.25 3.125- 3.25 3.125- 3.25 
U.S. Motor gasoline: April 20 April 13 April 6 INGOs SOMEE soc cic cence 3.00 - 3.25 3.00 - 3.25 3.00 - 3.2 
62 octane and below 5.00 >. 125 5.00 5.125 5.00 - 5.125 No.3... 2... 05.0000. 2.875- 3.125 2.875- 3.125 2.875- 3.125 
*63-67 octane 5 375- 5.75 & 75 6 00 5.75 - 6.00 No. 4 (per BBE ser $0 .975-$1 .05 $0 .975-$1 .05 $0 975-$1 05 
*68-70 octane (regular) 5.75 CAPS 8 lta wceceeran «~petoroce No. 5 (per bbl.) . $0.70 —$0.75 $0.70 -$0.75 $0.70 -$0.75 
60-62, 400 e.p....... 5.00 wos 5.00 5.25 5.00 - 5.25 2 
64-66, 375 e.p....... 5.125- 5.25 5.125- 5.25 5.125- 5 25 Industrial: 
68-70, 350-360 e.p.. 5.25 -— 5.375 5.25 -— 5.375 5.25 = §.375 No. 4 (per bbl.)...... $0. 875-$0 .90 $0 .875-$0 .90 $0 .875-$0 .90 
K a 5, (per ey eye $0.625-$0.675 $0 35.80.60" $0 .625-$0 675 
>» Ss > 10. 6, (per bbl.)...... $0.55 —$0.60 “ > -$0.60 $0.55 -$0.60 
eros ine Rea a | err 2.375- 2.50 .375- 2.50 2.375- 2.50 
BRED Win ck icc was 4.375- 4.50 $.25 £.375 4.25 - 4 375 
42-44 w.w... ........ 4.50 1.625 375- 4.50 4.375- 4 50 
+ ~ 
ee 1 Gas Oils Naphtha and Solvent 
uel arc yas Lis 
Domestic: oe solvent... 6.875 6.875 
: : : _ = a is oe ae \ a}. naphtha. . 7.375 1.960 
No. 1 prime white. $.875- 4.125 3.75 — 3.875 3.75 - 3.875 Cicaness naphtha. . 7.375 7.500 
oe | 3.50 3.625 3.375- 3.50 3.375- 3.50 Mineral spirits. ...... 6.375 6.375 
*Octane numbers revised to this basis April 15 by Western Petroleum Rubber solvent....... 7.375 7.375 
Refiners Ass'n. Formerly, the two higher classifications were 63-70 octane Lacquer diluent...... 8.375 8.375 
and 71 and above. 
Daily range of gasoline prices (cents per gallon) in lank cars, as reported in PLATT’S OILGRAM, (Week Ended April 17, 1936) 
U. S. Motor, 62 octane and below: April 13 April 14 — 15 April 16 April 17 
IN so han ity are er ipa ‘ 5.00 5.00 00 5.00 5.00 
*North Texas........... pean & . 5.00 - 5.125 5.00 5.125 5 00 5.00 5.00 
ee eee i” ; He 8 5-125 5.00 5.00 — 5.125 5.00 - 5.125 
Eee ; 5.00 5.i25 5.00 5.325 5.00 2.20 5.00 5.25 5.00 - 5.25 
Mid-Western (Group 3 basis) 5.00 5.125 5.00 >. 125 5.00 —- 5.125 5.00 -— 5.125 5.00 —- 5.125 
U. S. Motor, 63-67 octane: . 
*North Texas.......... 6.00 — 6.125 6.00 — 6.125 5.75 -— 6.00 5.75 — 6.00 5.75 — 6.00 
West Texas.............. 6 125 6.125 a 3.7 3.30 
Oklahoma : 6 00 6.125 6.00 6.125 5.75 6.00 5.75 - 6.00 5.75 6.00 
Mid-Western (Group 3 basis 5:75 6.00 5.75 6.00 a 5.75 5.375-— 5.75 5.375— 5.75 
Ut’. S. Motor, 68-70 octane (regular): 
*North Texas 6 00 6.125 6.00 6.125 6.00 — 6.125 
West Texas 6.00 6.00 6.00 
Oklahoma 6.00 - 6.25 6.00 - 6.25 6.00 -— 6.25 
Mid-Western (Group 3. basis 5.78 6.125 9.75 6.125 9.75 - 6.125 
Motor Gasoline, 60-64 octane 
New York harbor...... 6.75 7.00 6.75 7.00 6.75 7.00 6.75 6.75 
Philadelphia district 6.75 6.75 6.75 6.75 6.75 
Baltimore district . 6.75 6.75 6.75 6.75 6.75 
Motor Gasoline, 65 octane & above 
New York harbor 7.00 1.29 7.00 7.25 7.00 7.25 7.00 7.00 
Philadelphia district....... ve 7.00 7.00 7.00 7.00 7.00 
Baltimore district. 7.00 7.00 7.00 7.00 7.00 
U. S. Motor Gasoline, 58-62° 
Bradford-Warren (Western Penna.) 5.625- 5.75 5.625- 5.75 5.625- 5.75 §.625-— 5.75 5.625- 5.75 
Other districts (Western Penna.) ‘ 5.625- 5.75 5.625- 5.75 5.625- 5.75 ’.625- 5.75 5.625- 5.75 
Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna. 7.00 7.125 7.00 tase 7.00 7.120 7.00 1.420 7.00 7.125 
Other districts (Western Penna. ; 7.00 7.125 7.00 4.420 7.00 4. ize 7.00 7.125 7.00 4.a00 
Motor Gasoline, Minimum 65 octane 
Bradford-Warren (Western Penna.) es 7.242 7.25 7.375 7-25 7.375 7.25 fee yi (fe 4.000 
Other districts (Western Penna.) : t.20 7.375 ee ie 3 1.25 7.375 iva 7.375 1.20 7.305 
*For shipment to Texas and New Mexico destinations; Group 3 prices are quoted on vorthern shipments. 
(Changed to 63-67 octane, April 15; formerly was 63-70 octane 
76 NATIONAL PetROoLEUM NEews 























TANK 


WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tax, state gasoline tax, also city and county tazes as indicated in footnotes, and inspection fees, as shown in general footnole. These 
prices in effect April 20, 1936, as posted by principal marketing companies at their headquarters offices, but subject to later corrections 





O. New Jersey 


Essolene 

Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W. 

Atlantic City, N. J... 7.8 10.3 4 17.8 9 
Newark, N. J....... 73 Ws € 8 23.3 

Annapolis, Md...... 81 10.6 5 19.1 10 

Baltimore, Md...... 7.5 10 5S Ss & 
Cumberland, Md.... 9.1 11.6 5 20.1 12.7 

Washington, D.C... 7.5 10 S 34S § 
oe SS ee 9 11.5 6 21 12.9 
Norfolk, Va........ 7.8 3 6 19.5 11.3 
Petersburg, Va... .. 8 10.5 6 20 11.7 
Richmond, Va...... 8 10.5 6 20 58:7 
Roanoke, ee 9 H.S € Zl 12.9 
Charleston, W. Va.. 8.3 10.8 5 19.3 33.6 
Parkersburg, W. Va.. 7.6 10.1 5 13.6 21.2 
Wheeling, W. Va.... 8.6 I1 5 19.5 12.2 
Charlotte, N C..... 9.2 11.7 7 22.2 12.9 
Hickory, N. C...... $5 if 7 £2. sa.) 
Mt. Airy, N. C....5 9.5 i2 Z 22.0 tase 
Raleigh, N. C....... 8.9 11.4 7 23.9 3.7 

Salisbury, N.C..... 9.3 11.8 7 3S 
Charleston, S. C..... 7.5 10 tT 2S i:3 
Columbia, S. C...... +.8 35.3 7 21.8 12.6 
Spartanburg, S.C... 9.2 11.7 7 2e.m 32.9 
Price basis to undivided dealers: Dealer t.w. price 

less 0.5c per gal. 

Price basis to commercial consumers: ria Te 
Feb. 11, 1935, all new commercial consumers will be 
signed on following differentials over tank car 


price, on yearly purchases: up to 35,999 gals., 2.5¢ 
over t.c.; 36,000 to 119,999 gals., 2c; 120,000 to 
239,999 gals., 1 5c; 240,000 to 479,999 gals., lc; 
and over 480,000 gals., 0.5c. 

Above prices apply only when deliveries are 
made in lots of 50 or 100 gals. at one time, depend- 
ing on code region in which deliveries are effected. 

If deliveries are made in less than these minimum 
quantities, s.s price at time and place of delivery 
applies. 

Non-contract customers will be billed at 2.5c¢ over 

tank car price at time and place of delivery. 

Kerosine Discount: 1c off t.w. price for 25 gals. 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount 
in state of New Jersey. 


Socony-Vacuum Oil Co., 
Ine. 


undivided dealers get 5c and divided dealers get 
4.5¢c, effective March 2. 

To commercial consumers: Effective Feb. 4, 1935, 
covering yearly purchases, billed at posted tank 
car price, plus these differentials: 2.5c for delivery 
of 1,200 to 36.000 gals.; plus 2c, for 36.000 to 120,- 
000 gals.; plus 1.5c for 120,000 to 240,000 gals. ; : 
plus Ic for 240,000 to 480,000 gals.; plus 0.5¢ for 
480,000 gals. and over. Those buying less than 
1,200 gals. yearly, get retail s s. price. 


Atlantic Refining 


Atlantic White Flash Plus Gasoline 


Kero- 
Total sine 
TW. eng T. We Sau Bewe 
Philadelphia, Pa... .12 5 7 17 9.5 
Pittsburgh, Pa......12.5 5 17.5 18.5 10 
Allentown, Pa...... 12 5 7 17 9.5 
Erie, Pa 11.5 5 16.5 18.5 9 
Scranton, a 11.75 5 16.75 16 10 
Altoona, Pa........ 12.5 5S 17.5 19:5 °° 95 
Dover, Del. . oe 5 7 17 10 
Wilmington, Del. it SS 16.5 16.5 9.5 
Boston, Mass....... 9 4 13 16.5 7.5 
Springfield, Mass... .10 4 14 ie ae. 
Worcester, Mass.... 9.5 4 IS:5 37 7.75 
Fall River, Mass.... 9 4 13 16:5 7.3% 
Providence, R. L.. 9 3 12 .:3 7:2 
Hartford, Conn. 10.5 4 14.5 18 7 
New Haven, Conn.. 9 4 13 16.5 7:5 
Atlantic City, N. J..10.3 4 14.3 17.8 9 
Camden, N.J.... 8.8 4 12.8 14.8 8 
Trenton, N. J. 10.3 4 14.3 17.8 8 
Annapolis, Md. 106 5 15.6 19.1 9.5 
Baltimore, Md......10 5 15 18.5 7.5 
Hagerstown, Md....11.1 5 16.1 19.6 10 
Richmond, Va......10.5 6 16.5 20 ES 
Wilmington, N. C...10.1 7 17.1 20.6 11 
Brunswick, Ga......12 z 19 21 ee 
Jacksonville, Fla... .10 8 18 20 
Dealer discounts: on Atlantic White F ae, P lus 


gasoline, thru territory, divided dealers, price equal 
to 3.5c off posted s.s. price; undivided dealers, price 
equal to 4c off posted s.s. price; authorized dealers 
contracts previous to Aug 19, 1933, price equal to 
3c less than posted s.s. price, plus Ic rental 

Price basis lo commercial consumer: Effective 


Oct. 1, 1935, on yearly gasoline purchases based on 
posted tank car prices plus following amounts: 


1,200 to 36,000 gals., 2.5ce over t.c.; 36,000 to 120,- 
000 gals., 2c; 120,000 to 240,000 gals., 1.5c; 240,000 
to 480,000 gals., 1c; 480,000 gals. and over, 0.5c. 


tExcluding authorized agents. 

**Excluding 0.5c rental. 

Discounts to contract tank wagon consumers only: 
on all motor gasolines ~— Ohio, except Hamilton 
County, effective Dec. 1, 1934, off posted t.w. price, 
on deliveries per trad 1,000 to 9,999 gals., 1.5c 
per gal. 10,000 gals. and over, 2.5c. Under 1,000 

gals., full t w. price. Single deliveries of less than 
35 gals., fulls.s. price. Additional yearly discounts 
(less amount paid or credited to buyer on monthly 


pure hases), off t.w. price: 12,000 to 119,999 gals., 
1.5c, 120,000 gals. or over, 2.5c. In Hamilton 


county: less than 100 gal. deliveries, full s.s. price; 
100 to 3,000 gals., 1.5c off t-w.; 3,000 to 10,000 gals. 
2.5e; and over 10,000 gals., 3c off t.w. 

Discounts on kerosine: to dealers and commercial 


consumers, 3c per gal. off t.w. price, any quantity. 


S. O. Kentucky 


Crown Gasoline 


Kero- 
Total sine 
T.W. tance 5.0. S.S. F.9, 
Lexington, Ky 13 6 19 21 Il 
Louisville, Ky a 6 19 21 10 
Paducah, Ky 12 6 18 19 8.5 
Covington, Ky 2.5 6 18.5 20.5 10.5 
Jackson, Miss... 13 7 20 22 *13 
Vicksburg, Miss.....12.5 7 19.5 21.5 *13 
a Ala. 13 *B8 2] 23 12 
Mobile, 13 *8 21 23 10 
-<-sralcen Ala 13 *Q 22 24 *14.5 
Macon, Ga 13 7 20 22 *14.5 
Atlanta, Ga. . re Boer 20.5 22.5 733.5 
Augusta, Ga... 13 7 20 22 *13 
Savannah. Ga 11.5 7 18.5 20.5 *13 
Jacksonville, Fla 10 8 18 20 12 
Miami, Fla..... i.e 6 9.3 21.5 133.5 
Tampa, Fla 10 8 18 20 12.3 
Pensacola, Fla. 72:5 2.5 33:5 ig 
Kyso (T hird Grade) 
Lexington, Ky. ll. 6 17.5 19 
Louisville, Ky 11 6 17 8 
Paducah, Ky... 10.5 6 16.5 17 
Covington, Ky.. 11 6 17 18.5 
Jackson, Miss ll 7 18 19 
Vicksburg, Miss.....10 5 7 7.3 365 
Birmingham, Ala... .11 *8 19 20 
Mobile, Ala wean #8 19 20 
Montgomery, Ala...10.5 *9 19.5 20 
Atlanta, Ga........ 10.5 7 17.5 19 
ott Snaaglghdaa q 17 Re oS 
Macon, Ga one 7 17 Et .S 
Pensacola, Fla...... ll *9 20 21.5 





. - , eae ~ e Dealer Discount: off posted s.s. price, on Crewn 
(S. O. New York Division Se O. Ohio and Crown Ethyl gasolines to “* ‘andivided™ dealers 
Socony Mobilgas Sohio X-70 Gasoline ic; on Kyso, 3c. To ‘ bag 7 of dealers: Crown and 
tied Otis taieide..... 196 § 17.5 19.5 *13.5 pra — oe 2.5c, all effective on or 
“Split” “Split” Kero- Counties be low state Ww ide gi asoline 8 apres Dlecaeethe tw: tes Wenieis eaeaianiinss ah dla 
Dealer Tax- Dealer sine eae and Jacksonl2 > 17 8 5 deliveries of 50 gals. or less, get posted s.s. price: 
T.W. es T.W. SS. T.W. Paulding....... a. 3 me 2s all single deliveries of 50 gals. or more, to be billed 
Metropolitan N. Y. City: Franklin. LI. - 16.5 17.5 at posted t.w. price, plus following discounts, off 
Boroughs of Man- Siaeee n (Third pen Gasoline) posted t.w. price: Ethyl and Crown gasoline, 50 
hattan and Bronx. 9.7 *5 14.7 19.2 7.25 | Ohio slatewide.......12 5 17 18 to 2,999 gals. monthly, 1.5e; Kyso, le; 3,000 to 
Borough of Rich- Counties below statewide gasoline schedule 24,999 gals., Ethyl and Crown, 2e; K yso, L.5e; 
mond (Staten Is.) 9.7 *5 4.7 39.2 7:3 Paulding... ; oa 5 14 15 25,000 gals. or more, Ethyl and Crown, 3c; and 
Borough of Brook- Franklin...... aan 5 16 16 Kyso, 2 Se. 
lyn (Kings and Queens Counties above statewide schedule: *Tazes: in the tax column is included these city 
sea fare h uc cecil 9.7 %5 14.7 19.2 7.25 | Champaign, Clarke, Darke, Fairfield, Greene, | and county gasoline taxes at the following points: 
Albany, N. Y. 9 5 14 17.5 7.75 | Hamilton, Miami, a ae 5 Preble and Birmingham, lc city; Mobile, lc city; Montgomery, 
Binghamton, N. Y...10.5 5 15.5 19 9 Hocking and Summitl2.5 5 7.5 19.5 le city and le county; Pensacola, le city. Georgia 
Buffalo, N. Y.. ~ 95 5 14.5 18 8.25 | Jackson.... 12 5 17 18 5 and Mississip »i kerosine prices include Ic state tax 
Jamestown, N. Y....10 S 2 18.5 8.25 Statewide Prices to Resellers Agents Montgomery kerosine price includes le city tax. 
Plattsburg, N. Y. > 4.5 17.5 $8.75 (These prices are on sliding scale based on actual 
Rochester, N.Y. os § 14.5 18 8.25 spread between S. O. Ohio statewide tank car price . ° 
Syracuse, N. Y.... 95 5 14.5 18 8.75 | and posted local s.s. price 3. O. Indiana 
Danbury, Conn.....10.5 4 14.5 18 8 ** Author- Standard Red Crown Gasoline 
Hartford, Conn.....10.5 4 MSs 1 7. ! tUndivided Divided ized Chzseae Sie a rl 15 17 10.1 
New Haven, Conn.. 9 ‘i 8 i.5. 7.5 Including taxes Accounts Accounts Agents Biseatun in 12 ; 16 18 10 I 
Bangor, Me 10 5 15 18.5 8 Sohio X-70 16 16.5 16.5 Joliet | "45 1 16 16.5 10.1 
- - - { - = . eee . - 0 
Portland, Me... _ Re Ss 14.5 18 7.75 | Renown Peoria, Ill 12 1 16 18 10.1 
Boston, Mass 3.3 4 12.5 16 tom (3rd grade at 15.5 16 16 Quincy, Wl, 1 $ 4 15.8 178 9 9 
Concord, N. H. ..10 2 95 15 2 19 8 ° Nole: On single deliveries of motor gasolines un- Indianapolis, Ind....12.9 *5 17.9 19.9 t14.6 
Lancaster, N. H.....11.5 ” 16.5 20 — 9 o der 25 gallons, to t.w. consumers, 8.8. price applies. Evansville, Ind. 12.7 '%S 17.7 19.7 $14.6 
Manchester, N. H. 10 - 15 18 eee ee Sales lar: Ohio's 3% sales tax, effective Jan. 27, South Bend, Ind... .13.1 *5 18.1 20.1 15 
i rovidence, i 9 3 12 15 2 4.29 1935, is wie ‘where assessable, to regular posted Detroit, Mic ch . 10 4 14 16 8.3 
Burlington, Vt --12 0 5 WW 20.5 8 Le prices, * S. O. Ohio says. Grand Rapids, Mich.12.4 4 16.4 18 8.3 
Rutland, Vt.... - 9.5 5 14.5 17 8.5 plac pein include le state tax. Kerosine Saginaw, Mich. 12.6 4 16.6 18.6 9 6 
*Plus 2% city sales tax computed at time of | t.w. price, in Gallia county is 13c; Allen, Auglaize, | Green Bay, Wisc....12.7 5 17.7 19.7 10.8 
each sale. Champaign, Darke, Hardin, Henry, Mercer, Port- Milwaukee, Wisc. 10.8 5 15.8 17.3 10.4 
Discounts to dealers: thru territory, off normal | age, ~— Putnam, Shelby, Summit, Trumbull, La Crosse, Wisc. 12.4 5 17.4 19.4 10.5 
s.s. price, 4c to undivided dealers, and 35c to | Union, Van Wert, and Wyandot a is 12.5c Minneapolis, Minn..12 4 4 16.4 18.4 10.5 
*‘split’’ dealers; except Metropolitan N. Y. City, | Defiance and Paulding counties is 12 Duluth, Minn.......12.8 4 16.8 18.8 10.9 
Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 
Alabama, 1/40c on gasoline, 1/2c on kerosine; Arkansas, 1/5c per . in a single barrel, 1/20c per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; In- 
diana, 1/2c per gal. in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1/5c¢ for 10 to 50 bbls., Ee 5c for over 50 bbls.; Kansas, 1/50¢. (3/50c can be 
charged to meet inspection department expenses) ; Louisiana, 1/32c; Minne A he 1/25c; Missouri, ‘100e; Nebraska, 3 100¢: Nevada, gasoline 1/20c: 


North Carolina, 1/4c; North Dakota, 1/20c; 


Oklahoma, 





2/25c per gal. in lots of more than 50 bis. A 


South Dakota, 1/10c; Tennessee, 2/5c; and Wi isconsin, 1/25c. 


Kerosine inspection fee only: Iowa, 2/25c; Michigan, 4/5« 


gal. in lots over 25 bbls 


> per gal. for first 2 bbls.; 3/ 


5c in lots less than 50 bbls.; 


Se for next 3; 


South Carolina, 1/8c; 


2/5e for next 5; 3/10c for next 15, and 1/5c per 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tar, stale gasoline taz, also cily and county tares as indicated in footnotes, and inspection fees, as shown in general footnole. 
prices in effect April 20, 1936, as posted by principal marketing companies at their headquarters offices, bul subject to later corrections 


These 





S. O. Indiana (Cont’d) 


Standard Red Crown Gasoline 


ero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Mankato, Minn.....12.4 4 164 184 10.5 
Des Moines, lowa...11.8 4 15.8**18.8 9.9 
Sioux City, Iowa... .12 4 16 **18 10.1 
Davenport, Iowa. ..12 4 16 **18 10.1 
Mason City, lowa...12.2 4 16.2**18.2 10.3 
St. Louis, Mo....... 11.7 t4 6.7 i.y 69. 
Kansas City, Mo....11.4 +4 15.4 17.4 9.5 
St. Joseph, Mo......11.4 t4 15.4 17.4 9.5 
Fargo, N. D........13.4 4 17.4 19.4 11.5 
Minot, N. Dak......14.6 4 18.6 20.6 12.7 
Huron, S. Dak...... 12.9 *5 7.9 19.9 31 
Wichita, Kans. . 10.9 4 14.9 16.9 7.1 


Note: Kerosine s.s. prices are generally 3c above 
normal t.w. price. 
Stanolind Gasoline (Third Grade) 
Stanolind normal prices are lc under normal Red 
Crown prices, thru territory. Among subnormal 
points are the following: 


Decatur, Il}.........11 4 15 16.5 
Evansville, Ind.....11.7 *5 167 18.2 
Indianapolis, Ind...11.9 *5 169 18.4 
Des aera Iowa... 9.1 4 13 1**17.8 
St. Louis, Mo. ocho +4 14.7 14.7 
Detroit, Mich...... 8.5 4 12.5 14.5 
Milwaukee, Wis.... 9.8 5 14.8 16.3 
Huron, 8S. D...... 19.9 % 16.9 18.9 
Wichita, Kans...... 8 4 12 14.4 
Minneapolis, Minn..11 4 4 15.4 15.4 


St. Louis, Kansas City and St. Joseph prices 
include le city tax. {Includes 4c state tax. 

*South Dakota gasoline and kerosine prices in 
clude 0.1e for sales tax Indiana t.w. and s.s. gas- 
oline prices include 0.2c for chain store tax. 

**Service station prices for gasoline at Iowa 
_- represent the opinion of National Petroleum 

ews as to prices prevailing at the majority of 
stations. 

Discounts to dealers: Effective Dec. 
territory, except Michigan effective Apr 
and except Chicago division and lowa, maximum 
discounts to controlled and uncontrolled undi- 
vided gasoline accounts, off s.s. price at normal 
»oints: Ethyl and Red Crown gasoline. 3.5c; 
Stanolind 2.5c; in Chicago, effective July 1, 1935, 
Ethyl and Red Crown, 4c; Stanolind, 3c. Divided 
gasoline accounts thru territory, get 0.5c less per 
gallon. In case of lease and agency and AAA ac- 
counts, the above discounts include the 0.5c per 
gal. rental allowance. In Towa, normal dealer 
prices are 1.5c below normal t.w. price for first and 
second grade gasolines, and 0.5c under normal t.w 
for third sail. 


1, 1935, 


Discounts to commercial consumers: Effective 
Jan. 1, 1935, thru territory, except Michigan ef- 
fective Feb. 1, on purchases per month, discount 
off t.w. price; all gasolines, 25 to 1,000 gals., at 
t.w. = €; 1,000 gals or more, 1.5¢ off t.w. on 
Ethyl! and Red Crown, and 0.5c on Stanolind. Pur- 
chases of less than 25 gals. get regular 8.s. price 

S. O. Nebraska 
Standard Red Crown Gasoline 
Omaha, Neb.......12.4 6 18.4 20.4 10.4 
McCook, Neb is... © 9.1 22.1 1A 
Norfolk, Neb ..12.8 6 18.8 20.8 10.8 
North Platte, Neb...13.2. 6 is. 2.2 22.2 
Scottsbluff, Neb 13.9 6 19.9 21.9 11.9 
Reliance iil (Third Grade) 

Omaha, Neb ll 6 17 17 

Me( ‘ook, Neb. 11.6 6 17.6 17.9 
Norfolk, Neb. 11.8 6 17 8 198 
North Platte, Neb. .12.2. 6 18 2 20.2 
Scottsbluff, Neb _ 8.9 6 14.9 14 9 


Discount lo dealers: where serv ice station gasoline 
prices are normal, resellers’ allowance off service 
station prices are (Marimum over-all, including 
rent) as follows: Reliance, 24%c; Standard Red 
Crown, and Solite with Ethyl, 3 4c. Where service 
station gasoline prices are below normal, resellers’ 
allowances are reduced one-half of the amount be- 
low normal, down to the following (Minimum over- 
all including rent): Reliance, 2c, Standard Red 
Crown and Solite with Ethyl, 3c 

Discounts lo consumers: for tank wagon deliveries 
covered only by Standard Commercial Consumer 
Contract, effective January 1, 1935. 


S. O. Louisiana 


Essolene 
Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W. 
Little Rock, Ark.. 8 10:5 7.5 21 5 11.5 
Alexandria, La. i. 8 10.5 *8 22 *11 
Baton Rouge, La.... 8 10.5 *7 21 *11.5 





1, 1934, thru | 


S. O. Louisiana—Cont’d 


Consumer Kero- 

Tank Dealer Tax- Posted sine 

Car T.W es SS. T.W. 
New Orleans, La.... 7.25 9.5 *9 22 12 
Lake Charles, La.... 8.5 11 *8 22.5 11 
Shreveport, La...... i520 7 2s ht 

Lafayette, La....... 8.5 ll *8 22:5 i2:5 

Bristol, Tenn....... 9:5 10.75 8 21.5 145 

Chattanooga, Tenn..10 2.5 8 2 11.5 
Knoxville, Tenn....10.5 13 8 24.5 14 
Memphis, Tenn.... . S.5 F2 S 23.5 ii 
Nashville, Tenn.. oS i 8 23.5 10 


*Baton Rouge —" Shreveport gasoline tax in- 
cludes 5c state tax, lc federal tax, and lc parish 
tax. Alexander, Lake Charles and Lafayette, 2c 
yarish tax. New Orleans, 3c parish tax. Louisiana 
erosine prices include Ic state tax. 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 

Price basis lo commercial consumers: Effective 
Feb. 11, 1935, commercial consumers not under 
contract will be billed at 2.5c per gal. above posted 
bulk plant tank car price at time and place of de- 
livery in lots of 50 gals or more at one time. Con- 
tract customers will be billed at following differ- 
entials over tank car price. on yearly purchases: 
up to 35,999 gals., 2.5c over tank car price; 36 000 
to 119,999 gals., 2c over; 120,000 to 239,999 gals., 
1.5c; 240,000 to 479,999 gals, Ic; 480,000 gals. 
and over, 0.5c 

On single deliveries to all classes of commercial 
consumers, of less than 50 gals., s.s. price at time 
and place of delivery applies. 


Magnolia Petroleum 


Mobilgas 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Muskogee, Okla... .10 5 15 19 8 
Oklahoma City..... 9 5 14 17 8 
Tulsa, Okla. ...... 10 5 15 19 8 
Fort Smith, Ark ...10.5 5 15.5 19 8 
Little, Rock, Ark.. 165 7.5 18 21.5 9.5 
Texarkana, Ark..... 5 5 MS HS 8.5 
Dallas, Tex........ 9 5 14 18 8.5 
Ft. Worth, Tex..... 8.5 5 13:5. 37 85 
Houston, Sr. 5 14 18 8.5 
San Antonio, Tex... 9 5 14 18 8.5 
E 1 Paso, Tex. ..... 11 5 16 20 10 
Roswell, N. M...... 11.5¢t6.5 18 22 10 
Santa Fe, N. M.....12.5**7 9:5 33:5 2 
Metro Gasoline (Third Grade) 
Muskogee, Okla... 8 5 13 15 
Oklahoma City..... 7 5 12 14 
‘Suen, Ce... 25 «sc. 9 5 14 17 
Fort Smith, Ark.....10.5 5 IS.5 95.5 
Little Rock, Ark....10.5 7.5 18 18.5 
Texarkana, Ark..... t.5. 5 2.5 15.5 
RUE ccs Soe 2.5 33 
Ft. Werth, Tex..... 7 5 12 14 
Houston, Tex....... 8 5 13 16 
San Antonio, Tex .. 8 5 13 16 
Peso. en........ 6.5. § iS 3.5 
Roswell, N. M...... +165 14.5 17.5 
Santa Fe, N. M.....11.5**7 m.5 -21:5 
*In Texarkana, 4c Texas tax applies; outside 


Texarkana, 6.5c “> tax applies. 

tIn Fort Smith, 4c Oklahoma tax applies out- 
side Fort Smith, 6.5c Arkansas tax applies. 

**Includes le city tax. 

ttIncludes 0.5c city tax 

Note: Price basis to dealers off s.s. price in t.w. 
bulk or bbl. deliveries, on Mobilgas and Ethyl. 
normally: to 100% dealers, 4c; to divided dealers, 
3.5c, except Texas no discount. 
in Texas, Oklahoma and New Mexico: to 100% 
dealers, 3c; to divided dealers, 2.5c, except Texas 
no discount. On Metro, in Arkansas and Louisiana: 


to 100% dealers, 3.25c. 
Price basis to consumers: Thru Texas, effective 


Jan. 1, 1936, New Mexico, effective Jan. 18, and 
Oklahoma, effective Feb. 20, all grades of gasoline 
invoiced on the same graduated scale as now 
allowed 100% dealers, which see in above para- 
graph. Thru Arkansas and Louisiana, all grades 
gasoline invoiced at consumer's t.w. price, which 
on Mobilgas and Ethyl, normally is 3.5c less than 
8.8. price, less following contract quantity discounts 
at end of month, on all three grades, on monthly 
purchases: 3,001 to 10,000 gals., 0.5c; 10,001 to 
20,000 gals , le; 20,001 to 40,000 gals., 1.5c; and 
40,001 gals. and over, 2c. Metro invoiced at same 
price as Mobilgas. 


Continental Oil 


Conoco Bronze Gasoline 


Denver, Colo....... 12 5 17 19 11 
Pueblo, Colo..... 12 5 17 19 13 
Grand Junction, Col.16 5S BES 23.5. 35 
Casper, Wyo.. kee § 2.9 ‘28.9 11.5 








On Metro gasoline | 


Continental Oil—Cont’d 


Conoco Bronze Gasoline 


Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Cheyenne, Wyo..... 14.5 5 19:5 21:5 38 
Billings, Mont......16.5 6 22.5 24.5 14.5 
Butte, Mont........ 16 6 22 sacs, S50 
Great Falls, Mont...16.5 6 22.5 24.5 14.5 
Helena, Mont.. 16.5 6 22.5 24.5 14.5 
Salt Lake City, Utah.16 5S a2 2. 16 
eS eee 16.5 Fa 22.5 24.5 18 
Twin Falls, Ida... . .17 23 25 18 
Albuquerque, N. M..12 ‘6. 518.5 20.5 13 
Demand (Third Grade) 
Denver, Colo....... 10 5 5 17 
Cheyenne, Wyo.....12.5 5 17.5 19.5 
elena, Mont.. 14:5 6 2.5 22.5 
Salt Lake City, Utah.14 > 21 
Boise, gee 4.5 6 20.5 23.5 
Albuquerque, N. M. 8.5 {6.5 15 17 


tIncludes city tax of 0.5c. 

Discounts: effective March 1, 1934, on gasolines 
thru territory, except Montana, off s.s. price: to 
“undivided” dealers: Ethyl and Conoco Bronze, 
4c; Demand, 3c; to “‘divided’’ dealers: Ethyl and 
Conoco Bronze, 3.5c; Demand, 2.5c. Thru Mon- 
tana, effective March 24, 1936, on gasoline, off t.w. 
price to ‘‘undivided” dealers: Ethyl and Conoco 
Bronze, 2c; Demand, lc; to “divided” dealers: 
Ethyl and Conoco Bronze, 1.5c; Demand 0.5c. 


S. O. California 


Standard Gasoline 


San Francisco, Cal. .13 4 17 18 nS 

Los Angeles, Cal....12.5 4 6.5 17.5 -§ 

Fresno, Cal... . 123.5 4 HS HWS 

Phoenix, Ariz.......15 6 21 22 ~=116 

Meno, Nev. .......5 14.5 5 9:5 20.5 8 

Portland, Ore.......13.5 6 9.5 30.5 38:5 

Seattse, Wash. . i ©! 19.5 20.5 13.5 

Spokane, Wash..... 6.5 G@ 335 25.5 36.5 

Tacoma, Wash.....13.5 6 19.5 20.5 13.5 
Flight Gasoline (Third Grade) 

San Francisco, Cal. .11.5 4 is.5. 36.5 

Los Angeles, Cal... .11 4 15 16 

Fresno, Cal........ 12 4 16 17 

Reno, Nev... 13 5 18 19 

Phoenix, Ariz.......13.5 6 S:5 2.5 

Portland, Ore.......12 6 18 19 

Seattle, Wash...... 12 6 18 19 

Spokane, Wash.... .15 6 21 22 

Tacoma, Wash..... 12 6 18 19 


tIncludes 5c state tax. 

Discount to dealers: effective March 3, 1936, on 
gasoline, off t.w. price; on Stanavo Aviation, to 
100% dealers, 2c; split dealers, lc; on Standard 
Ethyl and Standard Gasoline, to 106% dealers, 3c; 
to split dealers, 2c; on Flight gasoline, both 100% 
and split dealers, 2c. 

To commercial consumers: effective March 3, 
1936, off tank wagon price: on single deliveries of 
40 gallons and over, advance quantity discount 
from above prices extended at time of delivery on 
Stanavo Aviation and Flight Gasoline, 2c per 
gallon; Standard Ethyl and Standard Gasolines, 
3c. S.s. schedule applies on single deliveries less 
than 40 gallons. 

On kerosine in tank car, 
trailer delivery, 3c off t.w. 
to jobbers, 2.5c below t.w. 


Canada 
Prices of Imperial Oil Ltd. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
Imperial Three Star Gasoline 


transport truck and 
price; plant deliveries 


Kero- 
Total sine 
T.W. Tases TW. SiS. Taw. 
Hamilton, Ont. ke 6 21 +, 
Toronto, Ont... 15 6 21 23.5 I7 
Brandon, Man.. a3. 7 30.8 33.8 22.3 
Winnipeg, Man. 22.2 ¢ 29.2 33223 20.7 
Regina, Sask.. 20.0 7 98:5 33.5 22 
Saskatoon, Sask.....26.3 7 33.3 36.3 248 
Edmonton, Alta.....29:7 @ 32.7 33.7 24:2 
Calgary, Alta....... 23 7 3 33 23.5 
Vancouver, B. C....19 7 26 29 24 
Montreal, Que......13.5 6 19.5 22 17.5 
St. John, N. - ere 17 8 25 29 19.5 
Halifax, N. 17 8 25 29 19.5 
Discounts - ‘dealers: 
Maritime Provinces, 4c per gallon off s.s. price 


to all classes of dealers. Quebec, except Montreal 
City, Prairie Provinces and British Columbia, 3c 
to divided dealers, 4c to undivided dealers. Ontario 
and Montreal City, 244c to divided dealers, 3 4c 
to undivided dealers 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes le federal tax, stale gasoline lar, also city and county tares as indicated in footnoles, and inspection fees, as shown in general footnole. These 
prices in effect April 20, 1936, as posted by principal markeling companies al their headquarters offices, but subject to laler corrections 





Aviation Gasoline 


Following are tank car and/or tank | 


ation in all territories except Continental 
Oil and Magnolia Pet. Co.) Tax column 
includes le federal tax, and state tax; also 
municipal taxes as indicated in footnotes. 


In Effect April 20, 
S. O. New Jersey 


1936 


Tank Car T.W. 
a, SS eee 10 12 
pS eee 10 12 
I BPS Gono 65k ko ks dig cs osc os 12.6 
i ere 14.2 
CRS Be Gass ci cee cecsevess 14.7 
3 Se eae 16.6 
CES Wc WOikacicccccseceeucs 14.2 
Colonial Beacon Oil Co. - 
T.W. 
RIE IIE We asc cscee tec dina Ose uk 12.8 
3uffalo, . JPEG ee reer 13.7 
a re rere ee 14.5 
S. O. Pennsylvania 
DIN Ercisecs ccs cvtucsutes 14.1 
ot er ee ee 14.9 
S. O. Louisiana 
PGW OWN Bio ois ccc ouitascces 12.3 
eS ee ee eer ere 12.6 


Prices in above four territories do not include 
state or federal taxes. They are for 73 octane grade 


premium over the 73 octane grade. 

Note: S.s. prices in abovef our territories are 
generally 6c over t.w. prices. Above t.w. prices are 
net, with no discounts allowed for quantity pur- 
chases. T.w. prices are generally tank car price, 
plus freight, plus 2.5c per gal. 


S. O. Ohio 


3 Wea Tax 
Thru Ohio: (To Commercial Consumers) 
Stanavo Ethyl Aviation (73 Octane) 
eMmea teed aw ae 15.5 20.5 
Discounts: For delivery on contract to hangar 
operators and resellers: 2c below commercial con- 
sumer posted t.w price. 


. O. Indiana 


Note: For discounts, etc., 
ard and Flight gasoline above. 





wagon prices of aviation gasoline in prin- 
cipal marketing territories (Stanavo avi- | 


aviation gasoline. An 80 octane product generally | 
brings 0.5c premium and an 87 octane product, 1.5c | 


see note under Stand- | 





| ap 


| include 3c state tax; price for solvent for less than 


Chicago, Ill. ie 4 19 
Indianapolis, Ind... .15.9 5 20.9 
Detroit, Mich....... 16.5 4 20.5} 
Milwaukee, Wisc... .15.3 5 20.3 | 
Minneapolis, Minn. .15.4 4 19 4 
St. Louis, Mo....... 13.7 *4 7.7 
Kansas City, Mo... .14.4 *4 18.4 
iS), 3: See 16.4 4 20.4 
oe pe 15.9 5 20 9 
Wichita, Kans.. 13.9 4 17 9 
*Includes le city tax 
**Includes 0.1lc to cover sales tax 
Magnolia Petroleum 
ae | ae 12 5 7 
Humble Oil & Refining Co. 
Tank Car 
Baytown, Tex. (exclusive of taxes)........ 8.5 
Continental Oil Co. 
Total 
y Tax Tt. 
Denver, Colo.......15 5 20 
Cheyenne, Wyo.....17.5 5 22 5 
Helena, Mont.......19.5 6 25 5 
Salt Lake City, Utah.19 5 2 
Albuquerque, N. M..15 *6.5 21.5 
*Includes city tax of 0.5c. 
S. O. California 
Phoenix, Ariz.. .16 6 22 
ioe Angeles, C al... .13.5 4 7.5 
San Francisco, Cal. .14 4 18 
Reno, ae 15.5 5 20.5 
Portland, Ore.......14.5 6 20.5 
Seattle, Wash... ...14.5 6 20.5 
Spokane, Wash..... 17.5 6 23.5 


Naphtha 
In Effect April 20, 1936 


(In Tank Wagon or Steel Barrels; in Cents per 


zallon) 

-_ a . oie 

fs ae t= : 

st si £32 ¢ 

ao “8 om 3S 

Zn oz avez F 
Altoona, Pa. . 17 
Baltimore (net). ll ae 
Boston (net). . 13 13.5 13.5 13 
Bridgeport (net) 13 13.5 13.5 13 
Buffalo (net) . M.S «6323.5 32.5 25.5 
Chicago. ..... 16.2 16.5 15.5 15.5 
Detroit....... +17.9 +19 . t19 
Kansas City.... 13.9 14.9 14.9 13.9 
Lancaster, Pa. (net) 13 14 14 13 
Milwaukee. .... 18.8 t19. 8 19.8 18.8 
Minneapolis. . . +17.9 $18.9 418.9 417.4 
Newark (net).. 11.5 11.5 
New York (net) 6:5 WS 1S 16S 
Philadelphia (net). . BE.S 32.5 22.5 38:58 
Providence (net) . 13 14 14 13 
Rochester (net). $12 $12 
ae. EGO. . i... . Bes 16:2 16:2 38:5 
PUMIES 6a 'a 0 65-0 ae + oa 14 


Naphtha (In Tank Cars) 


In Tank Cars (F.o.b. refinery or seaboard terminal) | 












V.M. & P. 
Naphtha Solvent 
Baltimore 10 9.5 
New York Harbor 10 95 
Philadelphia district. . 10 95 
Providence......... 10 95 


Nole: 2c off above t.w. 
some yo 

*In the East, prices apply on product generally | 
known as Mineral Spirits; in the middlewest, prices 

aly on Stanosol (S.O. Indiana grade of Stoddard | 
Salvens) 

tAt the following points, these taxes 
discounts apply on the products specified: Detroit, 
first three products include 3c state tax. prices 
applying on 150 gals. or more, with prices lc higher 
for less than 150 gals.; Milwaukee, V.M. & P. price 
includes 4c state tax; Minneapolis, first 3 products 


prices to large buyers in 


and/or 


100 gals 
tPurchases of at least 150 gallons 


is le higher. 


Latest Changes 


From Apr. 14 to Apr. 20 inclusive. 
Dates and amounts of changes 
shown. See table for full current 


| of 





prices. Changes are on gasoline 
unless kerosine is indicated. 


Ss. O. 


Indiana—Red Crown: 


Chicago, up 0.5¢, April 15. 


Magnolia Petroleum—Mobilgas: 


Houston, t.w. up 0.5¢, s.s. up Ie, Apr il | 
15. 


San Antonio, t.w. up 0.5¢, Ss. up| 
le, April 17. 
Wetro: 
" } 
Houston, t.w. up 2c, s.s. up 3e, Apri! | 
15. | 
San Antonio, t.w. up 2¢, S.s. up 3, 
April 17. 
| 
Muskogee, t.w. cut lc, ss. cut 2¢, 
April 14. 


| merce 


| 
| outlook 


Corrections 


Notation of amount of change 
and dates not previously shown 
in table. Table in this issue is cor- 
rected to show these changes. 
Changes are on gasoline unless 
kerosine is indicated. 


Atlantic Refining—White 
Drie, 


Flash Plus: 

s.s. up 2c, April 11. 

Continental Oil—Demand: 
Albuquerque, cut 1.5c, April 11. 


Aviation: 


Helena, up Ic, to 24.5¢c, Jan. 17; up 
1c, to 25.5¢, Jan. 27. 
S. 0. California—Aviation: 


Reno, up 1.5c, April 13, instead of 
2c, as reported in the general advance 
on page 73, April 15th issue. 


Increases Petroleum Imports 


WASHINGTON 
leum products 
registered 
| preceding y 
Uv. S. 


Imports of petro- 
in Chile in 1935 
marked increases over the 
year, according to Assistant 
Commercial Attache H. M. 
Randall at Santiago, 

The volume of lubricating oil went 
up per cent; gasoline boomed by 
45 per cent, and Diesel oil by 96 per 
cent. 

As 


97 
of 


operation of motor vehicles in 
Chile increased only 30 per cent in 
1935, the Santiago office, believes that 


the additional increase in gasoline im- 
ports may be accounted for by arrivals 
of tank steamer cargoes at the close 
the year. The large increase for 
Diesel oil is accounted for by the in- 
creased mining activities in the north. 

The United States is the leading 
source of Chile’s fuel oil imports, sup- 


, plying about 74 per cent in 1935, and 
accounted for 51 per cent of the 
Chilean imports of Diesel oil, 73 per 


cent of lubricating oil and 91 per cent 
of lubricating grease. 


Pease Fuel Oil 

WASHINGTON—The_ French 
industry feels ‘‘a certain amount of 
anxiety’ concerning the growing com 
petition of fuel oil,’’ Consul J. G. 
Carter at Calais reports to the Com 
Department. 
Although the French coal industry's 
is increasingly favorable, 
Carter reports that the industry is ad- 
vocating a campaign to confine the 
fuel oil trade to coastal regions, inas- 


coal 


much as it is largely imported and 
|can, ‘‘or should be,’”’ more consistently 


used in ships of war and commerce 


and to replace the importation of for- 


|eign coal than allowed to come directly 


into competition with the French 


| mines, 
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U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 





TOTAL FINISHED AND UNFINISHED MOTOR FUEL STOCKS 
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Motor Fuel Stocks Reduced 639,000 Barrels 


(By Teletype) 


NEW YORK, April 21 


Ir OLLOWING 
barrels in 


a 


decline of 
stocks of 


217,000 


motor fuel 


the previous week, stocks again de- 
clined 639,000 barrels the week end- 
ed April 18 to 68,889,000 barrels, ac- 
cording to the American Petroleum In- 


stitute. 
Crude runs, 


which 
83,000 barrels daily the week ended 
April 11, increased 40,000 barrels fur- 


had 


increased 


ther the week ended April 18, to 2,- 
602,000 barrels. 

Stocks of motor fuel at refineries 
dropped 859,000 barrels, standing at 
41,470,000. barrels. In-transit and 
terminal stocks increased 311,000 bar- 
rels, to 20,347,000 barrels, while 
stocks of unfinished gasoline declined 
91,000 barrels, to 7,072,000 barrels. 

The largest reduction in motor fuel 
stocks was in California, where they 
were lowered 345,000 barrels. Texas 


Gulf stocks declined 222,000 barrels 
and smaller decreases were reported 
elsewhere, Increases in stocks, none 
over 40,000 barrels, were indicated in 
four districts. 

Crude runs in East Coast plants, 
which had been cut 53,000 barrels the 
week ended April 11, rose 30,000 bar- 
rels the past week. Oklahoma-Kansas- 
Missouri plants increased their runs 
13,000 barrels and North Louisiana- 
Arkansas 15,000 barrels. 


CURRENT REFINERY OPERATIONS 








— Stocks Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas& Gas & Capacity duction (Barrels) 
Reporting Week Ended Week Ended and Unfinished and Unfinished Fuel Oil Fuel Oil Reporting Week Ended 

Motor Fuel* Motor Fuel* 
April 18 April 11 April 18) April 11 April 18 April ll *April 18 April Il April 18 April 11 
East Coast 100.0 156,000 126,000 74.5 69.6 20,021 20,042 6,717 6,438 100.0 98,000 93,000 
Appalachian 94.8 103,000 102,000 70.5 69.9 2,805 2,854 182 517 98.7 26,000 20,000 
Ind., Ill, Ky. 95.9 391,000 390,000 92.2 92.0 11,660 11,697 2,927 2,850 99.7 120,000 112,000 
Okla., Kans., Mo 84.8 278,000 265,000 72.4 69.0 7,623 7,705 2,414 2,432 89.1 71,000 64,000 
Inland Texas... 18.5 99,000 108,000 61.9 67.5 L754 1,733 1,502 1,493 70.9 26,000 26,000 
Texas Gulf.... 96.8 575,000 587,000 87.4 89.2 8,381 8,603 6,487 6,744 78.5 147,000 145,000 
a ae 96.4 118,000 124,000 72.4 76.1 1,944 1,994 2,028 2,080 96.1 25,000 21,000 
No. La., Ark.. 90.0 50,000 35,000 69.4 18.6 116 391 307 294 95.7 9,000 9,000 
Rocky Mt..... 6L.9 16,000 17,000 76.7 78.3 1,710 1,679 738 728 84.8 13,000 13,000 
California. . 92.6 186,000 178,000 61.6 60.6 12,575 12,920 71,245 71,025 100.0 68,000 68,000 
Total Reporting 89 6 2.602.000 2,562,000 75.0 73.9 68,889 69,528 914,847 94,601 95.9 603,000 571,000 
Estimated U.S. Total 

Bur. of Mines Basis.) 2,795,000 2,755,000 73,015 73,654 96,754 96,508 640,000 605,000 


*Includes stocks at refineries, in bulk terminals, pipe lines and in transit. 


NatrioNAL PETROLEUM News 

















IGHT fuels suitable for domestic 
heating were pushed into the 
background in areas where the 

weather turned warm, while they re- 
mained fairly active in areas where 
cold weather prevailed the week end- 
ed April 18. Industrial fuels were 
firm in all markets. 


At the same time light fuels suitable 
for tractor fuel came into their own in 
the middle western agricultural dis- 
tricts as spring plowing got under way. 
Supplies were difficult to obtain. 

Two advantages of using a No. 1 
oil in tractor were the lower price 
compared with kerosine, and the lower 
freight rate. 

Demand for heavy fuels continued 
brisk as industrial operations contin- 
ued to point higher. Supplies were 
taken off the market about as soon as 
they were offered. 


ok 


NEW YORK, April 18.—-Demand for 
light fuel oil maintained a fairly good 
pace at eastern seaboard terminals 
during the week ended April 18, par- 
ticularly in New York and New Eng- 
land. Tank car and barge prices, how- 
ever, were reduced 0.125 to 0.25 cent 
at New York harbor. 

Suppliers were somewhat at a loss 
to explain the sharp drop in prices 
of the Nos. 2 and 3 oils, in view of the 
fairly stable market at the Guif. Ap- 
parently, some suppliers were reluc- 
tant to carry any oil in their tanks 
through the summer months and were 
slashing prices in an effort to get rid 
of the oil. 
ever, the inventory position of No. 2 
oil was reported satisfactory. 

Industrial fuels continued steady. 
Demand was reported good and prices 
were unchanged. Several large sup- 
‘liers still were short of oil and were 
buying on the outside to take care of 
their requirements Talk of an ad- 
vanee in harbor prices of bunker oil 
-till was heard in some quarters, but 
ithers thought would remain 
inchanged., 


prices 


TULSA, 
weather 
reversal also in 
tinent fuel oils. 

Milder weather brought light oils 
suitable for tractor fuel into the fore 
sround. 

Increased plowing in the middle- 
west and north stimulated movement 
of No. 1 oil as a substitute tractor fuel. 
Supplies of this oil were almost un- 
obtainable in most Mid-Continent dis- 
triets, 

Tightness was not limited solely to 
the prime white oil, but spread to the 
straw colored product. One broker 
took on an order for No. 1 prime white 
and was unable to cover for less than 
125 eent above his selling price. As 
a heating oil, No. 1 fuel was slug- 
gish, 

Milder weather caused Nos. 2 and 3 


April 
conditions 


18.—Reversal of 
brought about a 
trends of Mid-Con- 


1936 


April 22, 








INDUSTRIAL 
Fuels 


ACTIVE 





oils to sag. Some refiners made slight 
price concessions on several grades of 
heating oil in order to them 
moving. 

Price of U. G. I. gas oil in Oklahoma 
was up 0.125 cent as low-priced offer- 
ings found needed outlets. The 24-26 
fuel oil was steady. 

Industrial and 
in active demand. 


keep 


railroad fuels were 


CHICAGO, April 1s. 
the Mid-Western fuel oil 
week ended April 18 


Activity in 
market the 


was confined to 





Generally speaking, how- 


FUEL OILS 


Following are tank wagon prices of various 
grades of heating oil al the points shown in various 
territories. Prices are in cents per gallon. 

Prices in Effect April 20, 1936 


No. 1 No. 2 
S. O. New Jersey 


No. 3 No. 4 


Newark, N.J....... 7.25 6.50 6.50 6.50 
Atlantic City, N. J... 8 7 7 6.5 
Baltimore, Md.. 7.5 5.5 5.5 5 
Washington, D.C... 8.25 7 7 


Discounts: At Newark and Atlantic City, pur- 
chasers taking 50,000 gals. get discount of 0.5¢ 
per gal. 

Socony-Vacuum Oil Co., Inc. 
(S. O. New York Division) 
New York City..... 7 6.75 75 6.25 





Alpes, NN. Yee aes Tit Time 6.75 
Rochester, N. Y... 8.25 7.50 7.50 
Boston, Mass....... 7.5 6.75 6.75 
Bangor, Me......... 8. 7.00 7.00 
Manchester, N. H... 8 7.20 1.23 
Burlington, Vt. 3:75 7.75 1.% 
New Haven, Conn. 1.2 6.25 6.25 
Providence, R. 1..... 7.25 6.75 6.25 

Discounts: At New York City, consumers 


taking 10,000 to 50,000 gals., get 0.25c per gal. 
if 


discount when minimum amount has _ been 
reached; above 50,000 gals., 0.5c. 

Atlantic Refining 
Philadelphia, Pa..... 7.50 6.25 6.25 5.75 
Allentown, Pa....... 8 6.75 6.75 6.75 
Wilmington, Del..... 7.50 6.25 6.25 5.75 
Springfield, Mass.... 7.50 7 i 
Worcester, Mass..... 7.75 7.25 7.25 
Hartford, Conn...... 7 7 7 


S. O. Ohio 
Ohio Statewide...... 8 7.78 7:30 7.235 
Note: S. O. Ohio prices are for hose dumps; 
bucket dumps are 0.5¢ per gallon higher. 


S. O. Indiana 
Stanolez Fuel Oil 


CS on con pie ue eeeeceun bee 7.26 6.5 
NOE, pec ccwdctoncncwaxees *}1.7 *11.2 
Ser rrrer errr ee 6.8 6.8 
NG dcgucncdneee et eeas 8 7 

Minneapolis. .........--++++++++ os %2 
Send caccckens ne eceeane 8.8 6.4 
OS Ore rere Tere 1a°6€66S 
ee ee ere 6.6 5.9 


y 
*Includes state tax of 4c. 


Note: Small-lot deliveries of light fuel oils range 
from 0.5¢ to 1.5¢ higher than above quotations. 











takings of good grades of No. 1 for 
tractor use, and industrial buying of 
heavy fuel. Domestic heating oil was 
lifeless, as rising temperatures over 
the greater portion of the middle west 
caused consumption to fall, sellers re- 
ported. 

No. 1 oil, suitable for use _ in 
tractors, but able to move on the fuel 
oil freight rate, was exceptionally 
scarce, according to all reports. Prices 
advanced to a minimum of 3.875 cents 
for this grade April 14. 

Industrial demand for 
continued at a brisk pace. While no 
change was noted in general prices, 
several grades were offered less free- 
ly, and many sellers indicated they 
would shortly ask higher prices if the 
tight market continued. 

Distributor storage of 
heating oil was 
by most traders. 
this market 
from now 


heavy fuel 


domestic 
well filled 
It was believed that 
would remain inactive 
until ‘“summer-fill” time, 
when interest will turn toward sup 
plies of fuel oil for the next burner 
Prices were easier in all quar 
ters, according to reports. 


reported 


season, 


Gasoline Shipments Rise 


LOS ANGELES, April 14.—Total 
offshore tanker shipments of gasoline 
from California ports during March, 
1936, amounted to 1,066,534 barrels 
up 25,988 barrels over shipments of 
the commodity during the same month 
in 1935. Substantial increases in 
shipments to Atlantic Foreign and In 
tercoastal points were almost entire- 
ly offset by a heavy decline in Pacifie 
loreign movement of gasoline. 

Crude petroleum offshore shipments 
during the month averaged 35,840 bar 
rels daily, down 


13,618 barrels from 
the average for a year ago. Nearly 
all of the 1,111,026 barrels of crude 


shipped went to Pacifie foreign destina 
tions. 

A comparison of first quarter tank 
er movements for 1956 with those for 
a corresponding period in 1935, shows 
movement of gasoline in a 
but crude oil, fuel oil and all 
products registering declines 
The result of this was that total ship 
ments for the 1936 period averaged 
142,168 barrels daily compared with 
158,414 barrels moved offshore in the 
first three months of 1935, a net de- 
cline of 16,246 barrels daily. Pacific 
foreign shipments declined 10,304 
barrels daily, and Intercoastal ship- 
ments declined 10,130 barrels daily, 
while shipments to Atlantic foreign 
destinations recorded an increase of 


slight in 
crease, 


other 


4188 barrels daily. 
Munro-Long Marriage 
DES MOINES—tThe marriage has 
been announced of Mrs. G. F. Munro 


and M. L. Long, secretary of the Iowa 
Petroleum Association, at Des Moines 
April 18. 











CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U. 


S. gals. at the well. 


A. P. I. gravity. 


Prices are effective as of 7 a.m. of dales as given. 








Eastern Fields 
Posted by Joseph Seep Purchasing Agency 
(Effective Jan. 13, 1936) 
Penna. Grade Oil in Southwest Penna. 
NE INS ooo. s ini o g's bisa: eis unin Disa wos $2 
Penna. Grade Oil in Eureka Pipe Lines 
CRUE DOD sono co 5 cc ccccenss e ee 
Penna. Grade Oil in Buckeye Pipe Lines 
ee ht ee een $1.97 
Corning Oil in Buckeye Pipe Lines (Ohio) $1 .42 
Posted by Other Companies 
Tide Water + ads 50., Ltd. 
Bradford-Al egheny district (Penna. 
and N. Y.) (Effective Jan. 13, 1936). .$2.45 
*The Pennzoil Co.: (Effective Jan. 13, 1936) 
Penna. Grade Oil in National Transit 
Ashland Oil & T ransportation Co.: inci 
Somerset Oil in Ashland Lines (Ky.): 
(Effective Jan. 9, 1936) 


a eee eee $1.30 
ee 8 ee eee ere $1.38 
*The Pennzoil Co. posts $2.42 in Cochran, 


Franklin, Hamilton and Doolittle, Pa. fields; 
prices in other lower districts range down to 
$2.37 per bbl. at well. 


Michigan 
Posted by Pure Oil Co. 
Midland, Midland County (Jan. 14, 1936) $1.32 
Posted by Simrall Pipe Line Corp. 
(Effective Jan. 14, 1936) 


West Branch and equal grades......... $1.16 
Beaverton, Crystal, Greendale, Porter 
RN OE Es bio sic kos ad cle sanaae $1.32 


central States Fields 
Posted by Ohio Oil Co. 
(Effeetive Jan. 9, 1936) 


Illinois, Princeton, Western Kentucky. .$1.23 
(Effective Jan. 10, 1936) 


Posted by Stoll Oil Refining Co. 
(Effective Jan. 9, 1936) 
Stoll Pipe Line Oil (Ky.).............. $1.28 


Canadian Fields 
Imperial Oil Refineries, Ltd. 
Western Ontario 
(Effective es 9, 1933) 


Posted by 


a earre $2.10 
Se er $2.17 
Alherta—Turner Valley 
(Prices f.0.b. field tankage) 
(Effective Feb. 3, 1936) 

Crude: Naphtha: 
40-44.9........ $1.55 slear. . $2.70 
i! ae 2.12 +Discolore d... 2.46 
50 and above. $2. 32 


{Clear naphtha: 22 color; 10 lbs. vapor pres- 
sure, Reid method; 90% recovery; end point, 
410°. Discolored naphtha: same specifications 


as for clear naphtha except color. 


Mid-Continent 
Posted by Stanolind Crude Oil 
Purchasing Co. 
(Effective Jan. 9, 1936) 
(In North-North 


(In Oklahoma-Kansas) Central Texas) 


Below 29........ $0.94 $0.84 
ed PE 0.96 0.86 
30-30.9, . . 0.98 0.88 
31-31.9. eee 0.90 
fA SR ree 1.02 0.92 
SOPERD. cc cecuves 1.04 0.94 
34-34.9. ey 0.96 
SS ere 1.08 0.98 
Sees 1.00 
Cf 1.12 1.02 
38-38.9... ee | 1.04 
39-39.9 sso Bem 1.06 
40 and above. err 1.08 


Above Stanolind prices met as follows 

Jan. 9, by The Texas Co. in North and North 
Central Texas; Continental Oil in all three 
states 

Note: Stanolind prices in Okla.-Kans. are for 
quantities computed by 97% tank tables. In 
Texas, 9©% tank tables are used, volume 
corrected to 60° F., and deduction for full b.s. 


& w. content 
Posted by Carter Oil Co. 
In Oklahoma 
(Effective Jan. 9, 1936) 
Below 25....... $0.86 33-33 .9 ..$1.04 
9, | 0.88 34-34.9 1.06 





et SOC 0.90 $5-35.9.0- 1.08 
fk ere 0.92 36-36.9..... 1.10 
oS! are 0.94 37-379... 00 1.12 
ie EE 0.96 38-38.9..... 1.14 
in. LER. 0.98 39-39 .9. 1.16 
of reer 1.00 40 and above 1.18 
ot 1.02 


Jan. 9, Carter’s Oklahoma gravity and price 
schedule met in Oklahoma-Kansas by Sinclair- 
Prairie, and Humble’s West Central Texas 
schedule met in North and North Central 
Texas where Sinclair-Prairie buys. Same day, 
pam Petroleum met Carter in full in Oklahoma- 

ansas. 


Posted by Magnolia Petroleum Co. 
(Effective Jan. 9, 1936) 


In Oklahoma, same schedule as Carter Oil, 
which see above, ginning with below 25, at 
$0.86 and ending with 40 & above, at $1.18. 

In Texas: North and North Central, includ- 
ing Burkburnett, a Stephens, Henrietta, 
Electra, Comanche and (¢ Jiden; and in Centrai 
Texas, including Mexia, Wortham, and Panola 
county, same gravity and price schedule as 
Humble in West Central Texas, which see 
below, beginning with below 29 at $0.84, and 
ending with 40 and above, at $1.08. 


tPosted by Humble Oil & Refining Co. 
Texas Fields 
(*West Central Texas) 
(Effective Jan. 9, 1936) 


Below 29....... $0.84 35-35 .9 . $0.98 
SOE 0.86 36-36.9..... 1.00 
ite a AERO 0.88 ie 5 oe 1.02 
DEER cscasere 0.90 38-38 .9 1.04 
eb Se 0.92 > ee Re 1.06 
eS ee 0.94 40 and above. 1.08 
a eT 0.96 

*Includes Brown, Callahan, Coleman, Co- 
manche, Eastland, Fisher, Haskell, Jones, 


Shackelford, Stephens, 
Young counties. 

Shell Petroleum Corp., on Jan. 9, met 
Humble in Fisher county, except that Shell 
posts five lower grades, beginning with below 
25 gravity at $0.76; 25-25.9, $0.78; 26-26.9, 
$0.80; 27-27.9, $0.82; and 28-28.9, $0.84; rest 
of schedule same as Humble’s in West Central 
Texas. 

tEffective Dec. 1, 1934, Humble prices are 
based on 99% tank tables at 60F. Allowance or 


Throckmorton and 


deduction o' 1% is made for each 25° change 
in temperature above or below 60F. 
*East Central Texas 

(Effective Jan. 9, 1936) 
Below 29....... $0.91 35-35 .9. $1.05 
Pe ccc chawe 0.93 36-36.9..... 1.07 
oe OEE 0.95 oy a 1.09 
| ae 0.97 ee ee ee 
ek rT eT 0.99 SP-39.9. 20. 1.33 
SE nen 1.01 40 and above. 1.15 
oh ere 1.03 

(Posted Apr. 15, 1936) 
Talco, Northeast Tex............... . .$0.60 

*Including Anderson, Cherokee, Limestone 


Navarro and Van Zandt counties. 

Stanolind Oil & Gas Co., Jan. 20, posted in 
Marion County (Kast Central Texas), below 
29 oil at $0.86, plus 2c differential, to 40 and 
above at $1.10. : J 
_ Jan. 9, Sinclair-Prairie met Humble’s prices 
in Mexia. 

Panhandle Texas 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 9, 1936) 


Gray Carson- 
County Hutchinson 
Below 35......... $0.86 $0.81 
ee ee 0.88 0.83 
ne SELL 0.90 0.85 
eS See eee 0.92 0.87 
cn ft ROOT 0.94 0.89 
ee 0.96 0.91 
40 & above....... 0.98 0.93 


Jan. 9, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire area, 
also by Continental Oil in Carson-Hutchinson. 

East Texas 
(Effective Jan. 9, 1936) 

Stanolind, Humble, Shell, Sinclair-Prairie, 
Texas, Sun Oil and Magnolia... . 2. $1.15 
Shell also posted on Jan. 9, in Livingston 

area, Polk County, Texas, $1.15. 


West Texas and New Mexico 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 14, 1936) 
(Including Andrews, Crane, Crockett, Ector, 


Glasscock, Howard, Winkler and Upton 
Counties, Texas, and ie ea county, New Mexico). 





Below 29....... $0.75 33-33..9. 206% $0.84 
See 0.76 34-34.9..... 0.86 
es SE 0.78 SS-85.9. 2.0% 0.88 
eee 0.80 36 & above.. 0.90 
a ee 0.82 

co ee $0.85 


Posted by Continental Oil Co. 
(Effective Jan. 9, 1936) 


Artesia, Jackson and Maljamar pools, N. M. 
$0.80 

Jan. 16, Magnolia met Humble in Crane, 
Upton, Howard, Glasscock, Mitchell and 
Winkler. 

Jan. 9, Texas Co. posted Winkler and Lea 
counties at $0.85; Crane and Upton, $0.80. 

Shell Petroleum Corp., on Jan. 23, met 
Humble in Crane, Glasseock, Howard, Pecos 
(except Yates shallow poel) Winkler, and 
Upton counties, Tex., and in Lea County, 
N. Mex. On Jan. 9, Shell posted in Yates 
shallow pool in Pecos county, Tex., $0.75. 


South and Southwest Texas 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 14, 1936) 


Darst Creek. . . .$0.97 “Pettus...... $1.25 
alt PIAL. . 0620s OST Tomball..... 1.30 
ere 0.90 Mirando.... 0.85 


Shell Pet. Corp. on Jan. 9, posted $0.97 in 
Salt Flat district, Tex. 


Anahuac (Chambers county) and 


Dickinson (Galveston county) 
(Effective Jan. 9, 1936) 


MG. sia saree oo $1.04 36-36.9..... $1.16 
a) See .06 Le ee 1.18 
os eae 1.08 38-38.9..... 1.20 
cd Ee 1.10 oy ale ee 1.22 
pote nt EEO 1.12 40 & above.. 1.24 
See 1.14 


Jan. 9, The Texas Co. posted $0.97 for Darst 


Creek, 

Jan. 9, Magnolia ted $0.97 in Darst 
Creek; $1.30 in Tomball; $0.90 in Luling; $1.00 
in Lytton Springs; $0.85 for Mirando; $1.10 for 
Cleveland, Liberty county, Tex.; $1.03 in 
Hardin, Liberty county, Tex. 


Posted by Humble 
Conroe and Raccoon Bend 


(Deep sand crudes) 
(Effective Jan. 9, 1936) 


Se LE. $1.24 38-38.9.....$1.30 
a ECU 1.26 ae te 1.32 
i ee 1.28 40 & above.. 1.34 


Jan. 9, Texas Co. met above prices. 


North Louisiana-Arkansas 
Posted by Standard Oil Co. of Louisiana 
(Effective Jan. 10, 1936) 

(In Caddo, Homer, Haynesville, Sabine, De 


Soto, Rodessa, Sarepta, Carterville, El Dorado 
and Miller county) 


Be ee $0.7 33-33.9.....$0.96 
DOU ec vee ies Slee 34-34.9..... 0.98 
26-20.9.....-.:. ©.82 SIGS .9. oe 1.00 
ai ik . 0.84 ee ee 1.02 
28-28.9 0.86 a7-a7 8... ..« VS 
ek ee 1.06 
on oe . 0.90 39-399 1.08 
BEGRP ss cccccns Oe 40 and above. 1.10 
ON | 
Smackover, — baReGee dc meoene ceases $0.75 
SS Sree ee ane 0.65 
Urania, La. (La. Oil Refg. Co., Jan. 1,'34) 0.87 


Tepetate, La. (Continental Oil, Jan. 9, *36)$1.12 


The Texas Co., effective Jan. 9, posted in 
No. La.-Ark. same prices as Humble posts in 
West Central Texas. It also posted $0.80 for 
Smackover and $1.12 for La Fitte, La. 


Magnolia Petroleum Co., effective Jan. 16, 
posted on No. La.-Ark. crude, prices beginning 
with $0.86 for below 29 gravity, plus 2 cent 
differential to 40 and above, at $1.10; this post- 
ing includes Rodessa, beginning March 16, 
1936. It also posted on the same day, Eldorado 
(East Field), and Smackover, Ark., $0.75; 
Loc kport, La., below 20 gravity, at $0. 92 , Plus 

2c differential, to 34 and above, which is $1.2 -225 
and for Iowa, La. and Cameron-Meadow field 
Cameron Parish, La., below 20 at $0.82, plus 
2c differential, to 34 and above, at $1.12. 

Stanolind Oil & Gas Co., Jan. 20, posted in 
Caddo Parish, La., below 29 oil at $0.86, plus 
2c differential, to 40 & above at $1.10. 

Shell Pet. on Jan. 9, posts same schedule in 
Black Bayou and White Castle, La. as Mag- 
nolia posts in Lockport, which see in above 
paragraph and in Iowa district, La. posts same 
schedule as Magnolia in Iowa and Cameron, 
which also see above. 


(Continued on next page) 
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NEW REFINING PATENTS 





Stabilization. No. 2 029 785, issued 
Feb. 4, 1936; filed Feb. 18, 1932; J. C. 
Morrell, assignor to Universal Oil 
Products Co.; 4 claims. 


REATMENT in the vapor phase of 

cracked oils of the motor fuel 
range and containing mono- and di- 
and tri-olefins with a mixture of sul- 
furic and phosphoric acids. 


water soluble salt of a halogenated 


higher fatty acid of the general 
formula: 

CaHwn-,-x-mRmHalx—COOH 
wherein R means hydrogen or hy- 


droxyl, m the number 1 or more, n a 
number more than 8 and 2, 1 or more. 


* * * 


Pour point depressor. No. 2 030 - 


i 807, issued Feb. 11, 1936; filed April 
10, 1935; F. H. MacLaren, assignor 
Emulsions, No, 2 026 219, issued to Standard Oil Co. of Ind.; four 


Dec. 31, 1935; filed Jan. 30, 1935; 
M. De Groote and B. Keiser, assignors 
to Tretolite Co.; 7 claims. 


ROCESS for breaking a petroleum 
emulsion of the water-in-oil type, 
in which the emulsion is subjected to 
an agent consisting of a sulfite addi- 
tion products derived by reaction be- 
tween a water-soluble sulfite and a 





charts; 19 claims. 


MPROVEMENT in the preparation of 

pour point depressors of the conden- 
sation type prepared by the chemical 
condensation of a chlorinated hydro- 
carbon with an aromatic hydrocarbon 
in the presence of aluminum chloride, 
which comprises separating monochloro 
and dichloro derivatives and chemically 











C 





*Gulf Coastal Fields 


Posted by Humble Oil & Refining Co. 
(Effective Jan. 9, 1936) 


Effective Dec. 1, 1934, Humble prices are 
based on 99% tank tables at 60F. Allowance or 
deduction of 1% is made for each 25° change 
in temperature above or below 60F. 


Creek, Hull, Humble, Liberty, Moss 


18-189... || wt Po ae ty po 9 by The Texas Co., except that Texas Co. 
lial 092 28.289." "a osts $0.92 for below 20. Jan. 9, Sinclair- 
0-90.9......... 6:94 29-99.9....° 2:13 | Praiete met above Humble schedule im full. 
i ee 0.96 30-30.9..... 1.14 ‘ - 
22-22-9000. 0.98 31-31-9222. 1.16 Rocky Mountain Fields 
24-249....11.2. 1.02 38-98.9."111 1129 | Posted by Stanolind Oil & Gas Co. 
cis acd 1.04 34 and above 1.22 (Effective Jan. 9, 1936) 
kt Eee nt er: $0.90 


*Includes these fields: Barbers Hill, Goose 
Bluff, 


condensing the latter with an aromatic 


hydrocarbon in the presence of alu- 
minum chloride. 
Improvement resulted from the dis- 


covery that chlorination of paraffin wax 
does not occur uniformly and before all 
the paraffin is reacted, isomeric mono- 
chloro, dichloro and polychloro deriva- 
tives are formed. 

* 


* * 


Solvent fractionation. No. 2030- 
870, issued Feb. 18, 1936; filed Oct. 
5, 1932; L. M. Henderson, assignor to 
The Atlantic Refining Co.; no draw- 
ing; 18 claims, 


IL containing paraffinic and naph- 

thenic hydrocarbons is brought 
into contact with a furoic ester to 
effect solution of a portion richer in 
naphthenic hydrocarbons. The solu- 
tion so formed is separated and the 
remaining oil retreated with additional 
amounts of furoiec ester. 

The process is said to make possible 
the production of an oil of the quality 
normally obtained from Appalachian 
crudes, from crudes of the mixed base 
type of the Mid-Continent area. 





RUDE OIL 


Continued from preceding page 
Mykawa, Orange, Pierce Junction, Rabbs 
Ridge, Raccoon Bend (shallow sand), Refugio 
light, Sour Lake, Spindletop, Sugarland, and 

est Columbia. 
Above gravity and crude schedule met Jan. 


Salt Creek, Midway and Dutton Creek, Wyo., 
same schedule as Stanolind posts in Oklahoma- 
Kansas which see. 








po BO Ree . $1.28 
CS IS CA cea cceneeéueaes 1.28 
CR CE NOG ev viewecc cate news seis 0.72 
Greybull-Torchlight...............002- }.2 





Santa Fe Spring 


*F.o.b. ship. 
tAlso McKittrick, Kern River, Kern Front 





s, Kern Front, Signal Hill 


“ % 

as of > ‘2 

a ae =~ & a8 Sf go Fo 

me § 83 $$ 3S FG F sf 2 5 & 

a2 8 2% Ey k OS g 20s 8 

geo Red cs 235 § 2 SG ds 3 

— BS 3 323 3 3 $858 8 § #3 284 38 85 §& 

Gravity na <_ £2 «= & OO <—& 8 = <—& Sgt a2 Fx ww 
PAIRS: conse $0.80 0.79 0.74 0.78 0.79 0.80 0.76 .... .... 0.80 0.76 0.76 0.77 0.78 
15-15.9....... ae a a ee ae” ee a ee ae 7.2 
116 S55 ee 2. ee Oe A ce cic 7] fe we. a 
(sc 0 3 6 Te a DE cos 0 6G .16 .%6 <8 
19-18-96, .5..<5 OO 6 3 Te 1 He Oc es SES TSS 
19-19.9......; a fe 2 oe Se ea ss SS UO CUE OT 
20-20.9; .....+: Ce ee ee a ee a” ee ee ee ee 
i eee SS OS 6 wa SE SB Se at. ew 
ok ee SO 2. 6 6S Bocca & 2 OS 2 
iC. .95 .86 .77 .96 .99 1.02 .96 .84 .79 .96 .88 .93 .82 .92 
ee .99 .91 .80 1.00 1.02 1.06 .99 .88 .81 .99 .91 96 .85 .96 
a ee 108 ..S (SS 2.C2 1.6L: 3.68 £98 61. £6... 89 .99 
26-26.9......+ 1.06 1.00 .85 1.07 1.09 1.16 1.06 .98 .861.05 .98 .... 92 1.03 
ry. < 1.102.66 .08 3.08 3.8 .... 2.10808 .8@.... 1.02 96 1.06 
ee 1.141.10 .901.141.15 .... 1.141.07 .90 1.06 99 1.10 

Ce ae LIVES VBL. PNT .6 1.09 1.03 1.14 1. 

ae 1.21 1.19 .95 1.221.21 & 1.21 1.17 .95 aah 1.07 1.17 1. 

eo ee secs LG 6 NDE LH Lis 3:21; ¥. 

SE-BZB.9. 0200 *Elwood Terrace ~ 1a 1.27 1.27 1.00 1.36 t.a0 J. 

SS-8E.9;.. 0455 RAS ee Seer, afgcc ies 1.18 1.28 1. 

34-34.9....... | eee 38 < eases 1a 1,523. 

35-35.9....... 1.35 a . 1.42. eee & 

$6969: ..5..0. 1.39 ia . 1.46. 1.29 l 

eS 1.43 eee . 1.51 1.32 1. 

36-88.9....... ae .m 1.56 1.36 1 

39-39.9....... <= a ee 1.40 S 

40-40.9....... » fe ie oe 1.43 


and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. 


MARKETS 


J) EN ee ede re 1.06 
NN OE rere nee 1.00 
pO SE err rr eres 1.21 
Frannie light (Effective Feb. 24, '36).. 0.78 
WEIN oc Vind ona xeuaawes 0.72 
ee SD >. Seer 0.67 
IN IN 5. oo eidccwceeteasnas 1.05 
Posted by Ohio Oil Co. 

(Effective Jan. 9, 1936) 
WONG wc iids cx nowaws eek aeanc $1.28 
Grass Creek, light and heavy.......... 1.28 
PO a wie 6463. ceacaaccccawexeees 1.12 
Eee Oren ere re, eee 1.11 
Seeman, BG voc chic cSiacdecces: 1.25 
Posted by Other Companies 
(Effective Jan. 9, 1936) 

Cutbank, Mont. (*Internatl. Refg. Co.) $1.50 
Cat Creek, Mont. (Continental Oil)..... 1.28 


CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted take highest price offered in the field. Effective Feb. 25, 1936 except Huntington Beach, Playa del Rey, 
(Long Beach) effective Mar. 














*Texas Co. subsidiary. 


7, 1936 
a] 4 
8682 os & 
> ge < = 
=a§ 8 o« 35 ¢: 3 e@ 
£4 8S 8 =s a = %® 6S 
eo § = #2 & LT a 
Ee) 5 oF a 
Si 63 a ms c 3 8 S 
70 - 0.65 0.70 0.65 0.70 0.70 .... 
70 a le .65 .70 ; . ae 
70 .. .65 .70 .65 (Ce 
70 a <& . .65 Te «tees 
70 en An 70 .65 yey ere 
.70 0.70 .66 7 66 74 71 0.70 
ward .70 .68 78 68 .78 7 aa 
na Py 71 2 .71 82 .74 .70 
ott 74 7 74 .86 .78 .72 
80 77 .92 77 .90 82 .76 
.84 .80 .97 80 .94 .86 .79 
. 88 83 1.01 83 98 .90 .83 
91 86 1.06 J Ree ance tance 
.95 .88 1.10 88 1.06. 
99 .91 1.15 .91 1.10 
1.02 .94 1.20 94 1.14. 
1% .9t3.B oe 4.56 : 
1.09 .99 1.29 99 — —_—_—_——_—— 
1.13 1.02 1.34 1.02 Kettleman Hills 
Boke 3.66 3.06 230 (sina Ba aes 
i bins 5 = 
Macecd™ ikcah : Beas 
- Roa 
. Sa 
. 1.99 
. 1.43 


**Except Lakeview Area. 
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SEABOARD 


Prices do not include Federal tax. 


Where $ mark is shown, prices are per barrel of 42 U. 


MARKETS, EXPORT AND COASTWISE 


. gallons 





Eastern Domestic 


Prices in cents per gallon tank car lots, unless otherwise 


noted, f.o.b. 


refinery or seaboard terminal, representing majority of sales and quota- 


tions to jobbers and/or consumers. 


tax not included. 


*Motor Gasoline 


Florida and S. Carolina inspection 


Prices April 20 65 Octane 
60-64 Octane and Above 
New York harbor 6.75 7.00 
New York harbor, barges 6.50 6.75 
Philadelphia district 6.75 7.00 
Baltimore district . 6.75 7.00 
Norfolk district 6 75 7.00 
Wilmington, N. C. district 6.75 7.00 
Charleston, 5. C., district 6.7 7.00 
Savannah district 6.75 00 - 7.25 
Jacksonville district 6.7 7.00 - 7.25 
Portland district 7.25 7.50 
Boston district 6.75 7.00 7.00 -— 7.25 
Boston district, barges 6.50 6.7 6.75 7.00 
Providence district 7.00 7.20 
Providence district, barges 6.75 7.00 
*Due to lack of companies offering U.S. Motor gasoline, 59 octane and 
below in the open market, prices for this grade are discontinued. Quotations 
nominally are 0.25c below those for 60-64 octane grade 
Water White Kerosine 
Prices April 20 
New York harbor 4.625- 4.75 Savannah district 50 - 5.75 
N. Y. harbor, barges. 4.50 1.625 Jacksonville district > 50 $.20 
Philadelphia district. 5.00 ».25 Portland district 5.50 
Baltimore district 5.25 Boston district >. 00 
Norfolk district 5.25 Boston dist., barges 4.875 
Wilmington, N. C 9.25 Providence district .00 
Charleston, S.C., dist Providence, barges 4.875 
Fuel Oils 
Prices April 20 New York | New York Philadelphia 
harbor harbor, barges district 
No. ] 4.625- 4.7 aD 1.62 5.00 - 5.25 
No. 2 ..25 41.375 1.125- 4.2 4.50 
No. 3 ‘25 4.375 4.125- 4 4.50 
No. 4 4.00 , BTS 4.00 
\ per barrel $1.25 $1.25 
No. 6 (per barrel $1.05 $1.05 
Baltimore Boston 
distric t district 
Vo. | 5.00 
No. 2 i 0 1.5 
No. 3 $50 £50 
No. 4 j 1.2 
No. 5 (per barrel $1 25 $1.2 
No. 6 (per barrel $1.05 $1.05 
Boston dist.. Providence Providence 
barges district dist., barges 
No. 1 1.875 5.00 4 875 
No. 2 41.375 1.50 4.375 
No. 3. 1.375 1.50 4.375 
No. 4 1.125 1.00 3.875 
*Fuel oils meet specifications of U.S. Commercial Standards CS12-35. 
Bunker Oil Diesel Oil Gas Oil Diesel Oil 
Grade Ships’ 28-34 Shore 
‘ Bunkers Gravity Plants 
Per Barrel Per Barrel Per gallon Per gallou 
New York harbor $1.05 *$1.65 1.50 4.50 
Philadelphia dist *$1 05 $1.65 1.50 
Baltimore district. $1.05 *$1 65 4.50 
Norfolk district *$1.05 $1.65 1.50 
Charleston district $1.00 $1.65 ‘ 
Savannah district $1.00 $1.89 4.75 
Jacksonville dist. $1.00 $1.995 4.75 
Tampa district $1.00 $1 .995 
Portland district $1.15 $1.75 
Boston district $1.05 *$1.65 
Providence district $] 05 $1.65 
*Lighterage for bunker oil, 5c per bbl. additional; for Diesel oil, 6.5¢ per 


bbl. additional 


Pacific Export 
Los Angeles 


Quotations are at seaboard, in cargo lots, cents 


per gallon, 


except where otherwise noted 
Prices April : 20 April 13 April 6 

55 U.S. Motor 1.75 » 50 See 9.90 '.73 ~ 5.25 
100 e.p. blend 65 Ox 

tane and above > 00 6.00 » 00 6.00 >.00 6.00 
38-40 ww. kerosine 

150 fire point 1.25 5.00 +.25 ». 00 4.25 5.00 
41-43 w.w. kerosine 1.50 5.00 £.50 >. 00 1.50 5.00 
14 water white kerosine 5.00 5.00 5.00 
Prime wh. kerosine 3.25 41.2 > 1 3.25 - 4.25 
In Cargo lots ,per barre! 
— fuel oil, above 

23 $l 05 -$1.20 $1.05 -$1.20 $1.05 —$1.25 
Diesel fuel oil, under 

he $1.00 —$1.10 $1.00 —-$1.10 $1.00 -$1.15 
30-34 gas oil $1.00 -$1.10 $1.00 -$1L.10 $1.00 -$1.15 
Grade C fuel oil $0.75 -$0.85 $0.75 -—$0.85 $0.75 -$0.85 








Pacific Export (cont'd) 


April 20 April 13 April 6 

In Ships’ Bunkers, or deep tank lols, per barrel: 
Diesel fuel oil, above 

23.9 gravity....... $1.125-$1.25 $1.125-$1.25 $1 .125-$1 .30 
Diesel, under 23.9 

gravity $1 .025-$1.05 $1 .025-$1.15 $1.@25-$1.15 
Grade C" fuel oil. beeeiss $0.90 -$0.95 $0.90 -$0.95 $0.90 -$0.95 
Cased Goods: 
Gasoline, U.S. Motor $1.40 -$1.50 $1.40 -$1.50 $1.40 -$1.50 
Gasoline, 400e.p. blend $1.60 —$1.75 $1.60 -$1.75 $1.60 -$1.75 
38-40 w.w. kerosine, 

150 fire point...... $1.15 -$1.30 .15 -$1.30 $1.15 -$1.30 
Kerosine, prime white $1.15 -$1.20 : 15 -$1.20 $1.15 -$1.20 
New York Export 
(Prices in cents per gallon in barrels, F.a.s. New York 
Cylinder Oils (Pennsylvania Products) 

Bright stock: 
Light, 25 pour point 26.50 26.00 26.00 
Dark, 2 25 pour point 26.00 25.50 25.50 
Neutral oil: 
200 3 color, 25 pour 
point a 27.00 27.00 27.00 
150 3 color, 25 pour 
RON 6 ry sec ation 23.00 23.00 23.00 
600 Warren E filtered 21.50 20.50 20.50 
600 stm. rfd. unfiltered 18.50 -19.00 18.00 -—18.50 18.00 —18.50 
650 stm. rfd. unfiltered 19.50 -20.00 19.00 -19.50 19.00 -19.50 
600 flash, steam refined 20.50 —21.00 20.00 -—20.50 20.00 —20.50 
630 flash, steam retined 24.50 23.50 -24.50 23.50 -24.50 


Wax Domestic o— Export 


Prices in cents per pound. 


points shown below, 
EK. P.) 


‘Tests made by A. S. T. M. methods. Melting 
however, are Bs Peg 3° higher than A. S. T. M. 
melting points Export prices are f.a.s. carload lots. Domestic 
f.o.b. refineries in New York and New Orleans districts, 
carload lots, with 0.2c discount allowed for shipment in bulk. 


prices are 
in bags, 


New York New Orleans 

Prices— April 20 Domestic Export Domestic Export 
124-6 Y.C. scale 2.50 - 2.60 2.50 — 2.60 2.55 -— 2.60 2.55 -— 2.60 
122-4 W.C. scale 2.50 2.60 2.50 = 2.60 2.55 —- 2.60 2.55 — 2.60 
124-6 W.C. scale... 2.50 - 2.60 2.50 —.2.60 2.60 2.75 2.60 + Py t 
123-5 Fully retined 4.45 4 125 4.45 4.125 
125-7 Fully retined $.55 4.25 4.55 4.25 
128-30 Fully refined +. 80 1.50 4.80 4.50 
130-2 Fully refined 9.05 4.75 5.05 4.75 
133-5 Fully refined 5.85 ee *5 35 5.25 
Ee 5-7 Fully refined. . *5 60 ».50 

*Shipment either in bags or in bulk 


Gulf Coast 


(Prices are f.o.b. ship at Gulf oil terminals repre senting traders’ opinions 
except prices specified to the contrary. Prices cover bulk shipments of 


20,000 barrels or more, unless otherwise noted.) 
Motor Gasoline 
For Domestic Shipment 
Prices— ale 2¢ April 13 April 6 
59 octane and below 5.62 5.75 5..625—- 5.75 5.625- 5.75 
60-64 octane number 6 “00 6.00 6.00 
65 octane and above 6.125- 6.25 6.125- 6.25 6.123- 6.25 


Fuel Oils 


No. 1 Fuel oil. ... cae 3.875 $75 3.875 aid + pero 
No. 2 Fuel oil 3.625 §.625 3.625 
a. -~ 
No. 4 Fuel oil 3.125 3.125 3.125 
*Sale only. 
Kerosine 
41-43 wow. : 3.20 3.875 =. at 25% 3.875 3.875 


(;asoline 
For Export Shipment 





U.S. Motor gasoline >. 50 >. 50 
60-62, 400 e.p gasoline 5.50 5.50 
61-63, 390 e.p. gasoline 5.625 ».625 
64-66, 375 e.p. gasoline 9.75 >. 75 
Kerosine 
44 water white. 4.25 25 ‘i. 
41-43 water white. . :.75 3.875 ay 3.875 3.75 -— 3.875 
41-43 prime white 3.75 -— 3.875 3.75 -— 3.875 3.75 -— 3.875 
(Continued on next page) 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal tax. Where $ mark is shown, prices are per barrel of 42 U. S. gallons 








Note: Red oil prices shown above cover oils with green cast; prices for 


Mid-Continent Lubricating Oils blue cast red oils are slightly lower in some cases. 


(Prices in cents per gallon in bbls. f.a.s. Gulf terminals. In drums and 


(Continued from preceding page) | Mid-Continent Lubricating Oils Cont'd 
e , Prices— April 20 April 13 Apri 
Prices— April 20 April 13 April 6 . 7 = P poll 7 Apel - 
? * 600 s.r. olive green. . . 12.50 12.00 -12.50 12.00 -12.50 
Gas and Bunker Oils 600 s.r. dark green.... 10.50 -11.00 10.00 -10.50 10.00 -10.50 
For Domestic and/or Export Shipment | O31 S.r............0., 17.50 -18.00 17.00 17.00 
2064 - . — ‘ ‘ 
— peerenneny = $.125- 3.25 ; 5 125- 3.95 South Texas Lubricating Oils 
*30 plus translucent (Viscosity at 100° F., pour test 0. Tanker, f.o.b. Gulf oil terminals, for 
OS SE Ey $:% } 3.125- 3.25 export shipment) 
*30 plus transp. gas oil 3.25 : 3.25 | Unfiltered Pale Oils: 
Diesel Oil Ships’ - 7 
eee +$1.50 '$1.50 $1.50 Vis. Color 
Grade C bunker oil, for | IGOING. B.% oi. ccae. 5.25 -— 5.50 >.25 - 5.50 5.25 9.50 
ships’ bunkers, per 200 No. 3....... 6.375-— 7.00 6.375- 7.00 6.375- 7.00 
| eee +$0 90 '$0 90 '$0.90 | 300 hq 33. . ae 7.00 7.50 7.00 - 7.50 7.00 - 7.50 
Grade C bunker oil, 500 No. 3. ; 7.875- 8.50 7.875- 8.50 7.875- 8.50 
. per bbl. in cargoes. . $0.80 $0 77 —$0.80 $0 . 80 750 No. 4 hers 9.00 - 9.25 9.00 - 9.25 9:00 - 9.25 
*Less than 4 of 1% sulphur. {Lighterage 5c per bbl additional. 1200 No. 4. 9.25 — 9.50 9.25 - 9.50 9.25 — 9.50 
. = 4 bia = 2000 No. 4 9.735 -10.25 9.7 -10.25 9.75 -10.25 
Mexican Crude and Bunker Oils | Red Oils: 
(F.o.b. Steamer, Tampico) | Vis. Color 
_ | 100 No. 5-6... R ee 5.50 5.25 5.50 Poa >.50 
Veavy Panuco crude | 200 No. 5-6.... ; 6.125- 6.75 6.125- 6.75 6.125- 6.75 
taxes to be paid, per 2s a = _ oe 300 No. 5-6.. . 6.75 — 7.00 6.75 — 7.00 6.75 — 7.00 
bbl... 2... 2... $0.73 -$0.75 $0.73 -$0.75 $0.77 -$0.80 | 500 No. 5-6........ 7.25 - 7.625 7.25 - 7.625 7.25 - 7.625 
Grade C bunker oil, | 750 No. 5-6........ 9.00 — 9.25 9.00 - 9.25 9.00 — 9.25 
ships’ bunkers, taxes ? 4 1200 No. 5-6...... es 9.25 — 9.50 9.25 - 9.50 9.25 - 9.50 
paid, per bbl....... $0.90 $0.90 $0.90 2000 No. 5-6....... 9.75 -10.25 9.75 -10.25 9.75 -10.25 
| 
} 
. » hig oe & | 4 
new barrels, 0.5c to lc higher per gal. in some instances.) | I an ker Ra tes 
190-200 vis. D 210 : as , —_ — . 
eee : 26.00 25.50 25.50 (Approximate tanker freight rates to Continental ports, in shipments 
150-160 vis. D. 210 per ton of 2240 pounds. British sterling: to U.S. ports, cents per barrel) 
brt. stk: . m Pee as Crude &/or Fuel Refined Oil &/or Spirits 
0-10 pour point... . 23.00 == .90 <<.90 | Rates—April 20 Last Paid OwnersAsk Last Paid Owners Ask 
10-25 pour point... . 22.50 22.00 22.00 “ae TIE / , 
on a . 39 1 20 Ti Calif. U.K./Cont.*. . 18/6 19/-20/ 17/ 18/-19/ 
25-40 pour point.. 22.00 21.5 21.50 co 81 . . “ , 4 / 
150-160 vis. E 210 brt. | Gulf-U.K./ Cont.*. 14/3 14/ -14/3 14/6 14/-14/6 
a 22 00 2150 21.50 Sees ee t55e ee t55e 
o <— tn Gan take _ (not EB. of N. +) 
mo: vewalannces 21.50 21.00 21-00 Gulf-N. Atlantic** . t20c f20c 18c 18-19¢ 
180 vis. No. 3 color | ae es : 
neutral oil: eee een ee Note: Dirty boat quotations are enlarged to cover, ‘Fuel and Light Crude’’ 
0-10 pour point... 17.25 -17.50 17 25 17 30 17 25 17 30 quotations. ; 
15-30 pour point.... 16.25 -16.50 16.25 -16.50 16.25 —16.50 ; *Continental ports in range between Bordeaux and Hamburg, both in- 
200 vis. No. 3 color clusive. : ‘ : 
neutral oil: **Venezuela loading same rate: Tampico 2c to 3c per bbl. additional. 
0-10 pour point.... 17.75 -18.00 17.75 -18.00 17.75 -18.00 + Rates for heavy crude or fuel lc to 2c higher than for light crude 
15-30 pour point.... 16.75 -17.00 16.75 -17.00 16.75 -17.00 | tNominal 











Saybolt Wins W orld Honors With 7 Sailfish Oil Co. of New Jersey. 


When a fishing yacht docked late on 

NEW YORK—Many oil men travel such a vacation bearing world honors Jan. 23 at Miami, history was made in 
south during the winter to enjoy Flor-- as did J. W. Saybolt, lubrication de-  S@ilfish fishing. _ The boat bore two 
ida’s warmth. but few return from partment executive of the Standard WOrld records. Two fishermen on the 
: boat that day had a combined catch of 

12 sailfish, and that broke a world's 

Ye ve Sw. “— = : a i record of 12 years’ standing. 

Frat : Seven of the 12 sailfish were landed 
by Mr. Saybolt. His seven sailfish con 
stituted a world’s record catch for one 
man in one day. The photograph show 
Mr. Saybolt proudly exhibiting seven 
sailfish. 


Buys Equatorial Claim 


NEW YORK, April 17.—The Soc 
ony-Vacuum Oil Co., Ine. has bought 
from the Carib Syndicate, Ltd., the 
latter’s claim against the Equatorial 
Oil Company of Del., it was announced 
today. Socony also purchased 898,- 
000 shares of Equatorial stock. 


The only asset of the Equatorial 
company is a tract of land in Colombia, 
South America, which was originally 
purchased as oil land but was never 
developed. 
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White Grease 


Your specifications will not pte Gress. 


protect you against this a [hie Grease Stearine 
Mixed SO CALLED [ALtow 01 — : (tas Body and Weight 
Economy and freedom from a 


trouble demand this Perfectly Refined - 


a ONL 
ManTN DENNIS TALLOW O1L <n | (ate te 


OIL: DIVISION 


THE MARTIN DENNIS COMPANY “s2<70°5.° 


























“High Pressure’ 
METHODS 


that 














Customers Like 


USTOMERS flock to Service Stations where service is 
C snappy and the attendants happy. Assure these two 
desirable attractions for your stations by investing in an ade- 
quate, dependable air supply. One with PLENTY of PRES- 
SURE to speedily perform the many jobs requiring compressed 
air. 

Get the Facts 


Quincy Compressors offer: (1) More air per unit of power. 
(2) Trouble-free operation. (3) Longer service life. Fill in the 
coupon below and mail today for 
interesting literature on Quincy 
Compressors—the ones thal will 
cul air costs in your stations. 
QUINCY COMPRESSOR CO., 
Quincy, Ill. U.S. A. 


MAIL COUPON TODAY 


Quincy Compressor Co., Quincy, Ill., Dept. N-4, 
Gentlemen: 


Without obligation, please send me data on Quincy 
Service Station Compressors. 


NI Sasa. te dig hs G7 rh nce fo Gs te a ae ae Oa ae ee ote 

Address. . : Y 

Mie ees: Uil teé 

State... pairanicn eae en Compressors 
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NEW PATENTS 





Prepared by R. E. Burnham, patent 
and trade-mark attorney, 511 Eleventh 
street, N. W., Washington, D. C., from 
whom copies may be obtained at the 
rate of 25c each. State number of pat- 
ent and name of inventor when order- 
ing. 


March 24, 1936 


REFINING 

Tube still or heater and like. Povl Os- 
tergaard, Mount Lebanon, Pa., assignor 
to Gulf Oil Corp. Filed May 24, 1935. 
No. 2,035,337. 

Refining of petroleum oils, Herschel 
G. Smith, Swarthmore, Pa., assignor to 
Gulf Oil Corp. Filed May 2, 1932. No. 
2,035,349. 

Dewaxing paraffin distillates. Audsley 
V. Rhodes, Linden, N. J., assignor to 
Standard Oil Development Co., Filed 
May 24, 1933. No. 2,035,406. 

Olefin concentration and polymeriza- 
tion. Robert F. Ruthruff, Joseph K. 
Roberts, and Morris T. Carpenter, Ham- 
mond, Ind., assignors to Standard Oil 
Co. (Ind.). Filed July 17, 1933. No. 
2,035,409. 

Process for stabilizing white oils. 
Francis M. Archibald, Roselle, N. J., as- 
signor to Standard Oil Development 
Co. Filed Feb. 19, 1931. No. 2,035,418. 

MISCELLANEOUS 


Metered liquid-dispensing apparatus, 
George W. Stedwell, Brooklyn, N. Y., 
assignor to Keystone Controls, Inc., New 
York, N. Y. Filed June 30, 1932. No. 
2,034,845. 

Process of preparing adsorbent clays. 
Edward M. Slocum, Macon, Ga. Filed 
May 21, 1934. No. 2,034,996. 

Sulphur resins and methods of prep- 
aration. William Seaman, Glens Falls, 
N. Y., assignor to Standard Oil Develop- 
ment Co. Filed Nov. 16, 1931. No. 2,- 
035,098. 

Composition of matter obtained from 
hydrocarbon acid sludge. John C. Bird, 
Elizabeth, N. J., assignor to Standard 
Oil Development Co. Filed Jan. 6, 1932, 
No. 2,036,112. 

Apparatus for molding wax. Aden A. 
Enelisb, Cranford, N. J., assignor to 
Standard Oil Development Co. Filed 
Apr. 13, 1933. No. 2,035,117. 

Aldehyde synthetic resins prepared 
from petroleum. Stewart C. Fulton, 
Elizabeth, N. J., assignor to Standard 
Oil Development Co. Filed June 20, 
1932. No. 2,035.123. 

Articles fabricated with asphaltenes 
and method of making such articles. 
Stewart C. Fulton, Elizabeth, and Vla- 
damir Kalichevsky, Gloucester, Mass., 
assignors to Standard Oil Development 
Co. Filed Dec. 12, 1931. No. 2,035,122. 

Non-drip nozzle. Torrie B. Warren, 
Pampa, Tex. Filed May 7, 1935, No. 2,- 
035,438. 


March 31, 1936 


REFINING 


Purifying naphtha. Francis M. Archi- 
bald and Philip Janssen, Elizabeth, N. 
Y., assignors to Standard Alcohol Co. 
Filed Nov. 2, 1933. No. 2,035,449. 

Treatment of hydrocarbons. Warren 
F. Faragher, Woodbury, N. J., and Eu- 
gene J. Houdry, Paris, France, assignors 
to Houdry Process Corp. Filed July 11, 
1932. No. 2,035,467. 

Production of motor fuel. Eugene J. 
Houdry, assignor to Houdry Process 
Corp. Filed July 20, 1932. No. 2,035,- 
478. 

Removal of wax from hydrocarbon 
oil. Bernard Y. McCarty, Beacon, N. Y., 
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and William E. Skelton, Fort Worth, 
Tex., assignors to Texas Co. Filed June 
8, 1934. Nos. 2,035,490 and 2,035.491. 

Petroleum refining system. William 
T. Hancock, Long Beach, Calif. Filed 
June 29, 1932. No. 2,035,547. 

Processes for purifying and refining 
hydrocarbon oils. Arthur Lachman, 
Berkeley, Calif., assignor to Vapor 
Treating Processes, Inc., Los Angeles, 
Calif. Filed June 26, 1929. Nos. 2,035,- 
607 and 2,035,608. 

Process of purifying and refining hy- | 
drocarbon oils with copper salts, Arthur 
Lachman, assignor to Vapor Treating 
Processes, Inc. Filed July 26, 1929. No. 
2,035,609. 

Process of purifying and refining hy- 
drocarbon oils with aluminum salts. 
Arthur Lachman, assignor to Vapor 
Treating Processes, Inc. Filed July 26, 
1929. No. 2,035,610. 

Continuous process of chemically 
treating petroleum oil. Leo D. Jones, 
Philadelphia, Pa., assignor to Sharples 
Specialty Co. Filed May 15, 1933. No. 
2,035,655. 

Purification of naphthenic acids. 
frederick J. Ewing, Pasadena, Calif.. 
assignor to Union Oil Co. Filed August 
12,1933, October 2, 1933, and Mar. 12, 
1934. Nos. 2,035,696, 2,035,741, and 2,- 
035,742. 

Process for treatment of hydrocar- | 
bons. Arthur D. Smith, Chicago, IIL, 
assignor to Jenkins Petroleum Process | 
Co. Filed Nov. 23, 1931. No. 2,035,727. | 

Treatment of tars. Richard F. Davis, | 
Chicago, Ill., assignor to Universal Oil | 
Products Co. Filed Jan. 29, 1934. No. 
2,035,868. 

Purification of gases. Viadimir Ipa-| 
tieff, Chicago, Ill., assignor. to Universal | 
Oil Products Co. Filed Aug. 31, 1932. 
No. 2,035,889. 

Method of treating hydrocarbons. | 
Jacque C. Morrell, Chicago, Ill., as- 
signor to Universal Oil Products Co. | 
Filed Nov. 29, 1933. No. 2,035,910. 

Method of distilling oils. George B. | 
Coubrough, Long Beach, Calif., assignor 
to Lummus Co. Filed Mar. 23, 1933. 
No. 2,035,945. | 

Process for treating naphtha. Alfred 
A. Wells, Roselle Park, N. J., assignor 
to Standard Oil Development Co. Filed 
Nov. 12, 1931. No. 2,036,166. 

MISCELLANEOUS 

Method of producing drying oil and 
warnish from hydrocarbon material. 
August P. Bjerregaard, Okmulgee, 
Okla., assignor to Gray Processes Corp. 
Filed Aug. 30, 1930. No. 2,036,455. 








Manufacture of resins. William B.} 


Borst and Clarence G. Gerhold, Chi- 
cago, Ill., assignors to Universal Oil 
Products Co. Filed Oct. 29, 1934. No. 
2,035,860. | 


} 
April 7, 1936 | 


REFINING 

Art of dewaxing hydrocarbon oils. | 
John A. Anderson, Chicago, IIll., assig- | 
nor to Standard Oil Co. (Ind.). Filed 
Aug. 27, 1930. No. 2,036,188. | 

Partial oxidation of hydrocarbons. 
Joseph H. James, Pittsburgh, Pa. Filed 
Jan. 6, 1921. No. 2,036,215. 

Treatment of petroleum sludges and 
sludge acids. Jack Robinson, Wood 
River, Ill., assignor to Standard Oil Co. 
(Ind.). Filed June 30, 1932. No. 2,036,- 
299, 

Process of separating gasoline from 
cracked mineral oil. Arthur E. Pew, 
Jr. Bryn Mawr, and Henry Thomas, 
Ridley Park, Pa., assignors to Sun Oil 
Co. Filed Apr. 18, 1930. No. 2,036,358. 

Treatment of mineral oils. Leo P. 
Chebotar, Beacon, N. Y., assignor to 
Texas Co. Filed Feb. 27, 1932. No. 2,- 
036,396. 

Cracking system. George C. Hargrove, 
Westfield, N. J., assignor to Gasoline 
Products Co. Filed Mar. 4, 1931. No. 








2,036,965. 


April 22, 1936 














- a 
* | 


oust | 


0 URE PEMASYLVANIA 





, MOTOR Olt 











With these Quality Moter Oils 


These motor oils are all carefully refined from 100° pure Pennsylvania 
crude oils by an improved solvent process that removes sludge and carbon- 
forming impurities and leaves nothing but the finest lubricating elements. 
Beaver Penn, Fort Pitt and Four State motor oils are attractively packaged 
in refinery-sealed, tamper-proof cans or steel drums. 

Exclusive selling rights in your marketing area for any one of these 
high quality, fast selling motor oils are yours for the asking. The extra 
quality of these motor lubricants will create bigger profits and more 


satisfied customers for you. 


Sock SUMMER OILS Now! 


FREEDOM 


THE FREEDOM OIL WORKS CO. 

121 Third Street, Freedom, Pa. 

Gentlemen: 

Send me particulars about the new Freedom Solvent Processed Oils. 





Name.. 








Wormhoudt Joins Cushman 


Wilson Oil Company 


TULSA, April 20.—H. E. Worm- 
houdt, vice-president in charge of 
lowa-Nebraska territory for the Barns- 
dall Refining Corp., resigned March 
18 to become vice-president of the 
Cushman-Wilson Oil Co. The Cush- 
man-Wilson Oil Co. is an Independent 
marketer, formerly known as the In- 
ternational Oil Co. of Iowa. 

Mr. Wormhoudt, well known among 





with the Manhattan Oil Co., producer, 
refiner and large-scale marketer, This 
was previous to absorption of the 
Manhattan by the Independent Oil & 
Gas Co. in 1928. He became general 
sales manager of the Independent with 
headquarters at Tulsa. When the lat- 
ter was merged with the Phillips Pe- 
troleum Co., he became assistant gen- 
eral sales manager, with headquarters 
at Bartlesville. In November, 1933 
he was made vice-president and gen- 
eral manager of the Mona Motor Oil 

o., Council Bluffs, Ia. and when this 
company was acquired by the Barns- 


Independent oil men, was for 25 years’ dall, he was placed as vice-president. 


Pep-up_ Sales 
with THOROUGHBRED QUALITY 


Busy days ahead—profit days for the 
jobber smart enough to stock up on 
quality. Thoroughbred Quality like 
CUSHING’S high octane, anti-knock 
gasoline. A real sales builder. Safe to 
handle—safe to sell, because its quality 
is refined in! It’s the motor fuel sensa- 
tion—the gasoline, Jobbers interested in 
building profits are selling! 


Cannonball Service 


WIRE, WRITE OR PHONE 
FOR QUOTATIONS 


Anti-Knock 400 End Point 

60-62 Better than U. S. Motor 
60-62 Under 400 End Point 

64-66 Under 375 End Point 

68-70 Under 360 End Point 

42-44 W. W. D. T. Kerosene 
38-40 Light Straw Zero Distillate 
32-36 Overhead uncracked Gas Oil 
Cracked Fuel Oil 
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Gulf Wins 65,000 Bbl. 
Navy Fuel Award 


By Teletype 


WASHINGTON, April 21.—Gulf Re- 
fining Co. has been awarded a contract 
for supplying 65,000 barrels of navy 
specification fuel oil, ship’s bunkers, 
at $1.05 per barrel, f.o.b. Beaumont, 
Texas, it was learned today. Navy offi- 
cials said that several other companies 
submitted bids which were opened 
here April 20. Delivery is to be made 
cargo tanks and bunkers of 
U. S. S. Salinas at company’s Beau- 
mont plant about May 1. 

Despite the fact that not a single 
bid was received at the opening April 
14 when bids were asked for large 
quantities of Bunker oil, f.o.b. the 
Gulf, during April, May and June, 
Navy Officials believe that satisfactory 
arrangements can be made to take 
care of the Navy’s needs. They said it 
was not ‘‘unusual’’ for no bids to be 
received at a bid opening. 


f.o.b. 





Service Station Accounting 


Erie Meter Systems, Inc., Erie, Pa., 
now has available the Day-Chek service 
station accounting system designed by 
Remington-Rand, Inc., for Erie compu- 
ter pump users to give an _ up-to-the- 
minute picture of gallonage from month 
to month, by days. It is said to be ‘a 
time-saving sales check that is even 
more important than your cash regis- 
ter” because sales efforts can be ad- 
justed to fit daily sales results. 

It is contained in a 9% x 12% inch 
leatherette binding. It is not offered 
for sale as a separate item. 


Another Boy for Reidys 


CHICAGO—A son was born to Mr. 
and Mrs. J. F. Reidy April 12 at the 
Oak Park Hospital. Mrs. Reidy and 
James Michael, the newcomer, are do- 
ing nicely. Mr. Reidy is manager of 
fuel oil sales for Globe Oil & Re- 
fining Co., Chicago. 


COMING MEETINGS 


(Continued from page 9) 


National Petroleum 
Atlantic City, N. J., 
18. 

National Oil Marketers 
tion, annual peg 
Hotel, Chicago, Ill., Oct. 

American Petrole um 
17th annual meeting, 
9 to 12. 

Independent 
tion of 
Oklahoma City, 
Dec. 1. 


Association, 
Sept. 16, 17, 


Associa- 
Stevens 
7 to 29. 
, Fnatitute, 
Chicago, Nov. 


Petroleum Associa- 
America, annual meeting, 
Okla., Nov. 30 and 


1937 
Kentucky Petroleum Marketers 
Association, Brown Hotel, Louis- 
ville, Ky., Feb. 8, 9, 10. 
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In View of the Spring Months Just Ahead 


it is natural to assume a tremendous market for petroleum products 
will be created. 


Bright stocks, cylinder stocks, and neutrals are undoubtedly within 


their low price range. Gasoline stocks have been moving in good 
quantities and a better demand is expected. 


The independent dealer can be assured of a definite source of supply 


at all times based on quality materials. Your 


inquiries are 
appreciated. 










JAMES B. BERRY SONS’ CO., INC. OIL CITY, PA. 


Branch Offices: New York City; Chicago, Ill.; Boston, Mass.; Philadelphia, Pa.; 
London, England; Hamburg, Germany; The Hague, Holland. 





Refineries: Oil City, Pa.; Emlenton, Pa.; Farmer’s Valley, Pa.; St. Mary’s, W. Va. 
Ocean Terminals: Baltimore, Md.; Tiverton, R.I.; rchester, Mass.; Carteret, N. J.; 
Edgewater, N. J.; Glastonbury, Conn.; Philadelphia, Pa. 



























OCTANOYL 

. upper cylinder 
lubricant with dis- 
pensing unit. 











Belou Liqui - Swat, 
household fly spray and 
Calumet Pene 

trating Oil 








NATIONAL PETROLEUM 3NEWS, 500 Penton Bldg., Cleveland, Ohio 


fhove Cattleze 


effective live 


Yes—I’m one that is always promising myself ‘‘my own personal copy” 
of NATIONAL PETROLEUM NEWS each week. So here goes! Send me the 
next 52 issues for which I enclose $5.00. (Foreign $6.50, Canada $7.50, in- 
cluding tax.) 


stock fly spray 





AME Also LUBE OILS & 
WU suas he oanienesasngennnes , GREASES under our brands 

or made to your specifications in any quantity. 
atic da catansvesdvanensreaner eeKe ' 


Write for facts 


i iss susan wennlin gue Gacoesntiauoneind ....| GALUMET REFINING CO. 


Refiners & Marketers of Petroleum & its Products 
4323 So. Western Bivd. Chicago, tl. 
Branch: 1103 W. llth St., Cleveland, Ohio 
Refinery: Burnham. Ill 
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At 3 Cents Per Day! 


He* how one oil man saves _ himself 


time, money and temper. 


‘*Every time I’d go to look for a back price, in- 
variably that issue of National Petroleum News 
was missing from our files. Now all I have to do 
is to reach for the OIL PRICE HANDBOOK and I 
have the 1935 price of any refinery, tank wagon, 
Chicago tank car, export, seaboard and crude 
market ... in a jiffy. 


“‘It saves me time, money and temper.’’ 


This ‘‘saving of time’’ is a big item. Stop for 
a moment to figure out the saving if every 
man in your organization who refers to back 
prices had an OIL PRICE HANDBOOK at his 
elbow. He wouldn’t even have to get up from 
his chair to get any 1935 price he needed. 


{In a year’s time, if he looked up only one price 
a day in the OIL PRICE HANDBOOK, it would 
cost you about 3 cents per day. 


Compare this with your present cost of record- 
ing and referring to back prices on Refinery, 
Tankwagon, Chicago Tank Car, Export, Sea- 
board and Crude Markets! 


How many men in your organization should 
have a copy of the 1935 OIL PRICE HANDBOOK 
at their elbow? Special rates in quantity. 
Send your order in promptly before the supply 


of this price-book is exhausted. 


——_— eee = Clip and mal = — oi i = 


NATIONAL PETROLEUM NEWS 
Penton Bidg., Cleveland, Ohio 


ee ee copies of the 1935 OIL PRICE HANDBOOK and Refinery 
Directory. 


Single copy $10 postpaid. 


(On order of 5 copies special discount of 5%; 10 or more copies 10% dis- 
count; 50 or more copies 20%, payable in advance.) 
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OIL TRADEMARKS 
For Copyright 





The following are trademark appli- 
cations pertinent to our field pending 
in the United States Patent office 
which have been passed for publica- 
tion and are in line for early registra- 
tion unless opposition is filed prompt- 
ly. For further information address 
National Trade-Mark Company, Mun- 
sey Building, Washington, D. C., 
trademark specialists. 

As an additional service feature to 
its readers, this journal gladly offers 
to them an advance search free of 
charge on any mark they may con- 
template adopting or registering. You 
may communicate with the Editor of 
this Department, or send your inquiry 
direct to the National Trade-Mark 
Company, stating that you are a 
reader of this journal. 


DITZCO, Ser. No. 374,712. Ditzler 
Color Company, Detroit, Mich. Filed 
Feb. 11, 1936. 

For Liquid and Paste Paints, Paint 
Primers, Paint Enamels, and Lacquers. 


AMOCO, Ser. No. 373,290. The Amer- 
ican Oil Company, Baltimore, Md. Filed 
Jan. 8, 1936. 

For Anti-Freeze for Radiators. 


SUN GOLDEN OIL, Ser. No. 357,- 
187. Sun Oil Company, Philadelphia, 


| Pa. Filed Oct. 17, 1934. 


The words “Golden Oil” are dis- 
claimed apart from the mark. 
For Lubricating Oil. 


SUPER BODY, Ser. No. 368,912. 
Waverly Oil Works Company, Pitts- 
burgh, Pa. Filed Aug. 31, 1935. 

“Body” is disclaimed apart from 
mark. 

For Lubricating Oils and Greases. 


FLOTEX, Ser. No. 371,242, Windsor- 
Lloyd Products, Inc., Wilmington, Del. 


| Filed Nov. 5, 1935. 


For Rust-Proof Anti-Freeze Prepara- 
tion for Automobiles and Similar Radi- 
ators. 


LOOSITE, Ser. No. 373,314. Motor 
Fume Utilizer Corporation, Long Is- 
land City, N. Y. Filed Jan. 3, 1936. 

For Solvent and Cleaner for Dissolv- 
ing Oil Residues and Sludge Forma- 
tions and Cleaning Crank Cases and 
Lubricating Systems of Internal Com- 
bustion Engines, but Incidentally Use- 
ful for Other Purposes. 

ULTRAVIOL, Ser. No. 372,147. Sher- 
wood Petroleum Company, Inc., Brook- 
lyn, N. Y. Filed Nov. 30, 1935. 

For Irradiated Mineral Oils for 
Therapeutic and Cosmetic Use. 

TARGET HITS THE SPOT, picture 
of a red and blue target, with center of 
target and arrow silver-gray. Ser. No. 
372,294. Benjamin Weiss, doing busi- 
ness as Ohio Chemical Co., Brooklyn, 


|N. Y. Filed Dec. 5, 1935. 


For Compound for Use in Stopping 
Leaks in Automobile and Tractor Radi- 
ators. 


ALEMITE, Ser. No. 373,002. Stew- 


|; art-Warner Corporation, Chicago, III. 


Filed Dec. 23, 1935. 

For Anti-Freeze Solutions. 

Picture of a man with an oil can 
in his hand, Ser. No. 374,263. ‘Tide 
Water Oil Company, Bayonne, N. J., 
and New York, N. Y. Filed Jan. 29, 
1936. 

For Gasoline, Lubricating Oils, and 
Greases. 


UNIMOLD, Ser. No. 373,241. Union 


| Oil Company of California, Los An- 


geles, Calif. Filed Dec. 31, 1935. 
For Lubricating Oils and Form Oils 
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Used on Forms Employed for Casting | 


Concrete. 


IN LU CITE, Ser. No. 373,529. Inter- 
national Lubricant Corporation, New 
Orleans, and Southport, La. 
16, 1936. 

For Lubricating Greases. 


BEAVER-PENN, No. 333.596. Mar. 
24, 1936. The Freedom Oil Works 


Company, Freedom, Pa. 
1933. 

For Lubricating Oils. 

SENTINEL, and picture of a soldier, 
Ser. No. 372,086. 
Company, Marquette, Mich. 
29, 1935. 

For Materials for Use in 
Solutions. 

RED BIRD, picture of a bird, Ser. 
No. 369,110. Southern Independent Oil 
and Refining Company, Inc., Evansville, 
Ind. Filed Sept. 7, 1935. 

For Gasoline, Lubricating Oils, and 
Greases. 

WOCOIL, Ser. No. 373.581. Whiting 
Oil Company, Clifton Forge, Va. Filed 
Jan. 11, 1986. 

For Motor Lubricating Oil. 

AMOCO, Ser. No. 373,586. The Amer- 
ican Oil Company, Baltimore, Md. Filed 
Jan. 13, 1936. 

For Naptha. 

PENN TRUMP, picture of an ace of 
spades card, Ser. No. 374,186. The Free- 


Filed Nov. 


Anti-Freeze 


dom Oil Works Company, Freedom, 
Pa. Filed Jan. 28, 1936. 
For Lubricating Oils. 
GRAF-O-LYTE, Ser. No. 374,211. 


Schott Brothers & Company, San Fran- 
cisco, Calif. Filed Jan. 28, 1936. 

For Wear Resisting and Friction Re- 
ducing Lubricant Adapted for Use in 
Lubricating Motors, Machines, and 
Equipment. 

STARTLING, Ser. No. 374,550. Mar- 
tin J. Cabana, Inc., Buffalo, N. Y. Filed 
Feb. 6, 1936. 

For Automobile, Furniture, 
Woodwork Polish and Cleaner. 

CELLOFILM, Ser. No. 374,680. 
Louise Chalkley Given. doing business 
as The Cello Co., New Hope, Pa. Filed 
Feb. 10, 1936. 

The word “Film” is disclaimed apart 
from the Mark as shown on the Draw- 
ing. 

For Waxes for Polishing Automo- 
biles, Floors and Furniture. 

ACTOLITE, Ser. No. 373,552. 
ter S. Baylis, 
Filed Jan. 11, 1936. 

For Activated Earth 
(Lubricating Oils. 

GLITTER SUPER CLEANER (Clean- 
er disclaimed) Ser. No. 374.557. Glit- 
ter Products, Inc., Detroit, Mich. Filed 
Feb. 6, 1936. 

For Detergent Material 
Used for Cleaning 
and the Like. 


TIDEX, Ser. No. 374,258. Tide Wa- 
ter Oil Company, Bayonne, N. J., and 
New York, N. Y. Filed Jan. 29, 1936. 

For Gasoline. 


and 


Wal- 


for Treating 


Particularly 
Automobile Bodies 


Filed Jan. | 


Huntington Park, Calif. - 


Filed June 2, 


Cliffs Dow Chemical | 











THE 
SIGN OF 
HAPPY 
MOTORING 





NOT 
CONNECTED 


With 
Standard Oil Company 
(Indiana) 





For the past several years, 
motorists in the East and 
in the South have been 
familiar with “the ESSO 
sign’’. This big red, white 
and blue ESSO oval has 
marked the source.of fine 
products and _ courteous 











Now motorists in the Middle West can 
in St. Louis: 


obtain at Esso Stations 


ESSO—for Premium Motor Fuel 
ESSOLENE—for Regular Motor Fue! 
ESSOLUBE—for Motor oi! 


ESSOLEUM— enone and Lubri- 


service at more than 30,000 
ESSO STATIONS and 
ESSO DEALERS from 
Maine to Louisiana. 


Esso INC. 


Please Note That the Standard 
Oil Company (Indiana) HAS 
NO CONNECTION WITH 
ESSO STATIONS or ESSO Inc. 











BISHOP'S EEZ-ON, Ser. No. 373,243. | 


“Ldward C. Bishop. 
fez-On Products Company, Campgaw, 


N. J. Filed Jan. 2, 1936. 
For a Wax Polish. for Automobiles, 
Woodwork, Floors, and the Like. 


Another Oil Man Arrives 


CHICAGO—A son, 
arrived April 14 at the home of Mr. 
and, Mrs. M. B. ‘‘Max” Jester. Mr. 


Maxwell Bruce, | 


doing business as | 


Jester is chief chemist of the Calu- | 


met Refining Co., and is well known 
to wil: marketers throughout’ the 
country. 


Aprit' 22,1936 





ARE YOU ONE OF THE 





1000 OIL MEN-~ 


WHO GET 


LOWER 


RATES 


FROM 
NATIONAL PETROLEUM MUTUAL FRE 


INSURANCE COMPANY 


225 SO. 15TH ST. 


PHILADELPHIA 














MOTOR FUEL 


RINCIPLES of ‘Motor Fuel Preparation 

and Application” is a two-volume up-to- 
date review of motor fuel technology. Authors 
are Alfred W. Nash, professor of petroleum 
technology, University of Birmingham and 
vice-president of Institution of Petroleum 
Technologists; and Donald A. Howes of the 
Anglo Persian Oil Co. 


Volume !—Treats refining of motor fuels ex- 
haustively, showing development of funda- 
mentals, with some of the simpler mathemat- 
ical relations, of distillation, cracking, extrac- 
tion of gasoline from natural gas, benzol pro- 
duction, hydrogenation, alcohol production 


2 volumes—900 pages—$8 per vol ume. 


TECHNOLOGY 


and use, and other synthetic fuels and supplies 
of motor fuel. 


Volume 2—Discusses fuel properties, test 
methods, and effects of each upon engine per- 
formance. Illustrations, diagrams of refining 
equipment and testing apparatus as well as 
charts and tables are given. The whole work 
is written from the viewpoint of the modern 
higher speed, high efficiency, internal combus- 
tion engine, which has revolutionized motor 
fuel demands. 


Refinery men, students and oil men generally 
will find these two new volumes on motor fuel 
technology valuable. 


Send your order for one 


or both volumes to the Book Department of 


NATIONAL PETROLEUM NEWS, 1213 W. 3rd St., CLEVELAND, OHIO 
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TRANSACTIONS IN OIL STOCKS ON NEW YORK STOCK EXCHANGE 




















Last Transactions Week Ended April 18 
1935 1936 Listed Par Current Div. Sales Week’s 
| High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
80 48% 125 75 788,675 | N.P. Amerada Corp.................. 50cQ Jan. 31, 36 2,500 110% 107% 1088 —5% 
44 29% 51 2 2,290,412 $25 Associated Oil Co.............. 20c Dec. 31, 35 40 42% +42 42 —1% 
28 20 35 27% 2,696,652 25 Atlantic Refining Co............ 25cQ Mar. 16, 36 21,000 33 31% 32 — 
14% 534 20) 14h 2,258,779 5 Barnsdall Corp................. 20c Feb. 1, 36 30,700 19% 17% &WkK — % 
9% 6% 24% 1,444,970 N.P. Colonial Beacon Oil Co......... er eee 430 23 21 21 -2 
124% 6 15% 11% 13 996, 072 N.P. Consolidated Oil Corp........... 25c r. 1,36 59,200 14% 13% 13% — &% 
112% 108% 105% 101 132,771 $100 I cok ds Ge ah wre wi Rc REI $1.25Q Ske ce reese ae Re eins shes 
35 15 8 384% 33% 4,722,652 S Continental Oil Co............. 25c Jan. 31, 36 17,800 36 34 3454 — 1), 
22 11% 34% 22 413,333 $10 General Asphalt MMaavietras eta eae d eects 5,800 31% 30% 30% —1\% 
(a. Saar 95,841 Se: “IIR ccaccdcacascc “heme | seeesnecsee” # “suneees shia mi ey ea 
7 1% 12% 6% 678,234 Th: TCE Na ccs Wien  avanihcaen 26,500 107% 9% 10% — i 
54% 2% 8% 4% 1,207,132 eg OE Ne ee 30,200 13% 5\% 12% + 6% 
L% | ie eee 1,309,060 N.P. — ae Ss iss 60 Raw ceed || wee ae satis aa ean 
15 4% 17% 13 ee aa ee ape orao es 380 «14% #13% 4 + % 
3 1 6% 2% 330,000 N.P. Mesestibe Oil Exploration Co... . ee ocr ee 5,400 54 45% 5 0 
20% 9% 23 19% 1,857,912 $10 Mid-Continent Pet. Corp........ 25ce Dec. 2, 35 12,300 2234 21% 2%— & 
14% 9% 17% 13% 6,563,377 {A Oo eee eee 15c Dec. 14, 35 22,200 14% 1334 14% — % 
21 10% 20% 17 699, $5 Pan Amer. Pet. & Transp. Ce..«. “one,  Gudsxesacn.. (ceguaee cos aa ere oa 
1% % 4% 1% 199,370 NLD. Pee Cree SRG Coico htc ese vee 4,200 356 3 3% + kh 
20 644 74% 18% 17,994 $100 ere eee Oe rr OE OT 830 70% 63 65 
14 7% 18 13% 2,153,444 5 Petroleum Corp. of America... . 33c Oct. 31, 35 3,600 16% 1534 16 3, 
40 13% 49% 38% 4,439,450 N.P. Phillips Petroleum Co........... 25cQC Feb. 29, 36 26,600 47% 45% 46% -1% 
1% ye 2% X% 1,184,817 $25 ory - A eee Se se to Bass nes ea 
2% 17 50,000 100 pf yang ne ia See ‘as —~ — “deabieaees 1900 13% 12% 12% — 
1% 5% 2% #1 2,500,000 ee Pine etroleum Corp.......... cecae, . psnichcuaneba as 5,400 2% 2 2 — 
13 644 16% 11% 1,050,000 ree 25cQ Mar. 30, 35 14,900 15% 15 15 — \&% 
17 5% 24% 165 3,038,370 N.P. Pure Oil Co... ia Aca. 52,300 22% 2% 21% —1% 
03 34% 118 102% 67,640 100 do 6% pd Ri outheeaaae “aie e O - Lewes eseiree 500 §=118 117 118 + % 
119% 49% 133% 115 130,000 $100 do 8% pfd................ ee IES 260 133% 130% 131% — %&% 
+4 4s) 57 48% 425,342 a Royal Dutch i. (N. Y. shares) .. $1.70 Aug. 1,35 2,500 564% 5434 56% + % 
36% 20% 42% 33% 1,244,383 N.P. Seaboard Oil of Del............. 25c Mar. 14, 36 5,800 38 34 365% 36% —2 
39 20% 45 383% 56,1 £2 Shell Transport & Trading Co.. $1.237 July 24, 35 150 4434 444% 44% — \4 
164% 5% 19% 15% = 13,070,625 N.P. Shell Union Oil Corp............ cae) | “Ree 9,600 17% 17 17% 0 
111 63% 120 110% ,000 $100 a eee eT ee ee re 900 115% 114% #=»‘2115% +21 
18% 4% 6% 5 461,000 10 Simms Petroleum Co............ **$1.00 Jan. 27, 36 2,500 5% 5 5 0 
20% 6% 31% 19% 1,160,069 i eee dae:  \tiwewuees 4,500 295% 27% 284% 134 
116% 60 132 116 120,000 100 Ree ere eee ects. cides watedinuate 4,200 131% 129 130 —2 
15% 10% 17 14% 31,701,348 15 Socon Vacuum | 20c Mar. 16, 36 89,800 15% 14% 14% ly 
116° 1ll 113% 112 764,925 100 S. 0. rt Corp. pfd.......... $2.50 S.A. June 29, 3. 500 112% 112% 112% iy 
41 27% 47% 39% 13,102,900 N.P. S.O. Ca NERS re 30c Mar. 16, 36 15,300 4434 43% 43% —1% 
33% 23° 40% 32% 15,215,677 25 S.O.Indiana....... 25¢ Mar. 16, 36 20300 38% 37% 37% —1% 
32. 20 30 «= 28% 146,542 10 S.O. Kansas............ 50c et ne Se piri oe ke 
52% 35% 70 51% 25,740,965 25 S. O. New Jersey 75¢ 16, 35 65,700 653%, 62% 63% — 1% 
77 60 91 72 1,590,406 Ot Ae ST a ree 25cQ Mar. 16, 36 700 85 841% 844% — & 
121 115% 122 118 100,000 . $100 °C” RRA ree eee $1.50Q Mar. 2, 36 80 121 120 120 —1 
3% 15% 6% 3 966,979 $1 Superior Oil Corp. (Del.)........ Or ie ee 24,200 534 5 S 4+ \% 
30% 16% 3914 28% 9,851,236 $25 The Texas Corp................ 25eQ Apr. 1, 36 39.200 «-38%—iCi7KHesC<i« KOO OCH 
9% 3% 15% 7% 930,570 10 Texas Pacific i & Off Co...... ene « a iemieas ove 17,800 12% 10% 1% — % 
15% T% 19% 14% 5,998,919 N.P. Tide Water Associated Oil Co... . 25c Jan. 15, 36 25,900 18% 17 18 + \% 
104% 84 106% 100% 695,503 $100 en See i-Se 2 Se $1.50 Apr. 1, 36 900 105 34 105 105% + % 
48 26% 60 52 2,191,823 NP. Fide Woeter ON Goi s.kiccccccss 50c SS} eee saat cares — a 
2 14% 28% 23 4,386,070 25 Union Oil of California.......... 25cQ Feb. 10, 36 12,800 26 25 25 0 
26% 20% 31 225 1,200,000 N.P. Union Tank Car Co............. 30cQ Mar. 2, 36 400 26 % 26 26 -~ &% 
1% Re 2% 1% 759,538 N.P. Warner Quinlan Co............. ee A rn 1,300 2% z 2% + kh 
3% l 5% 2% 431,443 OS. Ee. F. Wee Cee NGG ees kee kee ewes 11,200 5 4 4% yy 
*New high. tNew low. x Ex-div. **Dividends of liquidation. {Stoek dividend. a Par 33 1/3 florins. 
C€ Paid 25c extra Feb. 20, 36. 
ay 


STANDARD OIL STOCKS ON NEW YORK CURB MARKET 











Last Transactions Week Ended April 18 
1935 1936 Shares Par Current Div. Sales Week’s 
High Low High Low Issued Value Company Dividend Paid Shares High Low Last Change 
16 6 18 12% 36,000 $25 Borne Scrymser Co............. 50c Apr. 15, 36 50 13% «13KSOCdBYGZC st 
42 30 50 — 200,000 50 Buckeye Bipe Line rE re 75cQ ar. 14, 36 150 43 34 42% 4334 0 
18? 115 124% 113 120,000 25 Chesebrough Mfg. & Se ree $1.50 Mar. 31, 36 450 115% f113 115 1% 
23% 10 34% 19% 5,977,873 N.P. Creole Petroleum eee 20c Dec. 31, 35 8,700 29% 27% 27% —1% 
38 3344, 44 = 39 50,000 $50 Eureka Pipe Line Co............ $1Q Feb. 1,36. ...... neat rt a se 
644 44 76% 62 8.968.479 NP. Humble Os & Refg. Go.. oo Apr. 1, 36 4,600 71 675% 67% — 3% 
22% 15% 2436 20 26,919,871  N.P. Imperial GS ck vcisereve t25eS. Dec. 2, 35 12,600 23% 22% 23% % 
22% 15% 24% 20% N.P. registered............... 25eQ June 1, 34 27200 «=. 23%, 33 3% — k& 
6 3% 9% 5% 300,000 $10 Indiana Pipe Line Co........... 20c** Nov. 15, 35 500 7% 7 7 0 
39 28 39% 33% = 14,324,088 N.P. International Pet. Co............ t75cS Dec. 2, 35 11,800 3834 37% 37% - 1% 
10 6% 15% 10% 509,000 $12.50 National Transit Co.............  35¢ Dec. 15, 34 1300 12% 12 12 ty 
4% 6% 4% 100,000 5 New York Transit Co........... 150 S.A. Oct. 15,34 ....... o ane ‘ 
8 5 9% 7 120,000 10 Northern Pipe Line Co.......... 25c S.A. Jan. 2, 35 300 7% TM 1% 0 
107% 90% 109% 104% 562,122 100 Ohio Oil Co. pfd............... $1.500 Mar. 14, 36 700 109 108% 109 + 
ll 5 8 8 400,000 25 Penn Mex. Fuel Co............. sacar Dec. 22, 33 300 6% 6% 6% —1 
5 3 1h 4% 100,000 10 Southern Pipe Line Co.......... 15c Mar. 2, 36 100 5% 5 5% - 4 
34% 21% 40% 32 1,200,000 25 South Penn Oil Co.......... bee 50c Mar. 31, 36 2,200 39% 37% 37% — 2% 
56 454% 58 54 J 50 South West Pa. Pipe Lines. ..... $1QTt Dec. 31, 35 cs poe Ree ey sion ; te 
24 18 23% 18% 2,604,790 10 Oe eee 25c Mar. 16, 36 4,100 184% 18 18 V4 
12 7% 14% 11% 188,403 25 er ere ee oe June 20, 34 400 1334 13% 13% \, 
23% 11%’ 36% 215; 753,740 Es ¢ Ope elmeune ata ee Apr. 16, 34 3,100 *36%%, 33% 33% 2h 
99%_ 89 104% 97 120,600 100 do 5% | REESE eee $1.25Q Apr. 15, 36 625 104 102 104 + 1% 
6 2% 6% 5% 34,158 25 Swan Finch ee ee 87 Mec Mar. 16, 36 200 5% 5% 53% 3, 
*New high. +tNew low. tIimperial Oil Spec. 37%4c Dec. 2, 35. Internationa Pet. Spec. 50c Dec. 2, 35. 


y 
x Ex dividend. **15c regular; 5c extra. t{Paid $1 extra Dec. 31, 35. 








National Accounts Manager and Louisiana, to succeed M. ©. NEW YORK CURB BONDS 
Cleary, who recently resigned. Week Ending Apeil 18 
NEW YORK, April 15.—W. J. Mr. Murr joined the Jersey company shtrwere sD 


Murr has been appointed national ac- 


in 1916 and of recent years has han- 





High Low Last Change 








counts manager of the Standard Oil dled national motor oil and aviation Cities Serv. 58 °50...... 79% 77% 79 +41% 
Co. of New Jersey and its affiliated accounts. He was made assistant man- pr neh Mg as’ 1252 100% 102 He 
companies, Colonial Beacon Oil Co. ager of the national accounts division Benpice O & RB 5i °43. . 891, 86 

and the Standard’s of Pennsylvania when it was set up last year. Titan Bee” a +, 
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1936 1936 Par Sales eek’s 
High Low High w Value Cempany Shares High Low Last C Shanes 
tt 1% ys N.P. American Maracaibo... 23,700 134 1% 1% + k 
3% 7% 3% N.P. Arkansas Nat. Gas.... 7,100 7% 6\4 7 + & 
334 % 7% 3% N<.P. 8 Oe ae 31,200 7 6% 63% o- 
7 2% 9% 7% $10 | rs 2,900 8% 84 8% \K 
163% 10 2724 16% N.P. _ British hae Oil coup. 200 25% 25 25 3 
44% 1 4% 2% $% 2. Bias 61,100 43, 334 114 3. 
34% % 7% «3 N.P. Cities Service. on 117,100 514 43, 514 a 
474% 3 55% 41% $100 . ee 5,100 54 50 533, + 134 
4% 6% 4 10 do pfd. a ss 500 416 4 tly 36 
43 6 54 42 100 do pfd. BB.. 10 13 13 43 ] 
2% % 4 1% N.P. Colon Oil Corp..... 4,400 3 254 2% \4 
1% y% 5% 3% N.P. Columbia Oil & Gas vte. 14,900 43, 4), 414 5% 
3 1 5 2% $1 Consolidated Royalty. . 300 25% 2h 25% Me 
1% Y% 4% #21% ‘+N.P. Cosden Oil........... 5,600 3% 23, 3 i 
6% % «+17 6% $100 ee 600 13% 13\% 13% 1% 
2% % 2% 1% N.P. Crown Central Pet.. 31,100 23,4 2% 2% le 
8% 4 12 9 N.P. Darby Petroleum. 200 115% ll 1154 0 
2 % «864% $1% *N.P. Derby at & Refg.. 1,800 1 354 4 0 
20 20 4944 25% N.P. a Oe ; Ks 
74%, 504% 98 72 $25 Gulf oh Corp. 6,000 96 9] 91% tle 
44 1% 6% #+$3% N.P. Indian Ter. Fils. “Oil A 100 4\4 414 41, 0 
4% 1 6% 3% N.P. ' 3} SES 600 1h, 1 1 1K 
3 1% 5% 25 N.P. Kirby Petroleum... . 8,800 43 334 434 3% 
3% << —— 44 $25 Leonard Oil Dev...... 14,600 1% 1\& 14 0 
84 3% 15 7% N.P. Lion Oil Refg....... 7,400 14 12 12% \4 
10% 4% 144% 9% N.P. Lone Star Gas....... 4,800 14% 134 13 14 y 
19 4 224% 14 N.P. Margay Oil Co...... 300 203, 19 19 13% 
28 % 4% 1% N.P Mexico-Ohio Oil. : 400 33 3% 3% le 
3% 1% 4% 1% N.P Michigan Gas & Oil.. 1,300 414 35% 334 4 
3% % 6 3 N.P. Mid. States Pet. A vtec. 1,400 th, tle 434 ay 
14 y% 2% # NP. do B vtce..... 5,100 ll 1% 1), ; 
, 4 V4 i 4 $1 Mountain & Gulf. Kanata ; j 4 
9% = «4!) 8% 5 10 Mountain Producers. 3,900 6% 6 6\% 3% 
20 1134 23 19144 N.P. National Fuel Gas... 1,600 911, 203 20) 84 é 
34u% 2 4% 2% $5 New Bradford Oil.... 400 4 } 334 yA 
4 2 834 33%, N.P. North Central Texas 700 75% 7 7% M4 
ts ys vc N.P. North Europe . 15,800 3% %% 0 
123, 93% 154% 1434 N.P Oil Stocks Ltd. 200 15 15 15 V4 
434 1% 6% 344 N.P. Pantepec of Vene ae: 50,100 6 54 53 0 
% % 1 14 N.P Producers Royalty. . 7,700 ‘ is ; 
3% % 15% 3 N.P Red Bank Oil. 4,200 10 ; 814 134 
a) 33 1% vs N. 4 Reiter-Foster Oil 7,500 1% 1 1} 0 
2% 234 1% $25 Richfield Oil pfd.. 1,300 g l 13, 0 
5 1% 19% 4hbe Root. Petroleum. . 41,400 17 15 15% l 
I5k 8 3 144 10 do conv. pr. pfd.. L100 201 1 20% 1% 
.++ eee 39§$€ 3634 $10 Royalty Corp. pfd.. 
2% 5% 84% 1% N.P Ryan Consolidated 3,400 1 5 3 , 
l Ts 2% lg $10 Salt Creek Consolidated 
7% 5% 10 7 10 Salt Creek Prod. 2.300 8 8 8 A 
6% 4% 114% 6% N.P. Southland Royalty 1.800 10 93% 93 ‘ 
2% % 5 25% $5 Sunray Oil........ 98,800 £5, 41 5 le 
4 2 6 4% $1 Swiss Oil Corp....... 24,400 5% ) >} ‘ 
6% 5 934 4% N.P. Texon Oil & Land.. 2.700 7 6 6 0 
24% Ys 3% 1% 5 Venezuela Petroleum 100 3% ; 33% ly 
6% 3% tii 5% 1 Woodley Petroleum. 1,000 93 9 9 lg 
*New high. t+tNew low. 
>IT Tc ‘ . — — 
OIL DIVIDENDS alae cory 
EXCHANGE 
= a or Transactions Week Ended April 17, 1936 
Dividends Waiting Payment : 
Change 
Over 
- Sales High Low Last Week 
(Company Amount Record Payable 
Ark. Nat. Gas 75 6 6 6 ‘ 
Barnsdall Corp. extra Se Apr.10 May 1 do pfd 600 «8h C8 8 ly 
Barnsdall Corp. q.... 15e Apr. 10 May 1 tCities Serv.. 685 54 15 5 4 
Cons. Royalty Oil q.... .5¢ Apr.15 Apr. 25° XD Col. Gas & 
Continental Oil........ 25¢e Apr. 6 Apr. 30 Elec 1,160 21 19 19 1% 
Kureka Pipe Line q $1.00 Apr. 20 May 1 tCol. Oil & Gaso., 
Indiana Pipe Line. 20¢ Apr. 24 May 15 Li 77 11 1} § 
Mid-Continent Pet.*....40¢ May 1 June 1 Devonian Oil 135 191 19 19 0 
New Bedford Oil. .......10c Apr.15 May 15 _ Lone Star Gas 3,465 14 133 131 8 
Pure Oil Co. 8% pfd. Ac.a$25.50 Apr. 7 Apr. 20 + do 6 p.c. cony. 
Pure Oil Co. 6% pfd. Ac. pfd 0 106 106 106 0 
b$19.1244 Apr. 7 Apr. 20 Mountain Fuel 
Pure Oil Co. 514% pfd. Ac. Supply 2,29 61 6 6 
c$16.87 44 Apr. 7 Apr. 20) Plymouth Oil 122 15 15 15 
t nion Oil of Calif. q.... .25c Apr. 20 ai 9 Shamrock Oil 
*Last paid 25c Dec. 2, 35 Gas. . ; 10,310 1} 1 ! 
In respect of stock not deposited under plan; tStandard Oil of 
ock deposited to receive in exchange 1.34 shrs. oe A 77 «©65% 62% 64 1 
iew 6% pfd and $1.50 in cash, or one share new 8% Waverly Oil Works 
pfd., 24/100ths of a share new 6% pfd. and $1.50 A 280 l 
casn. i Unlisted. XD Ex dividend 


{ 





OIL AND ROYALT YS 








STOCKS ON NEW YORK CURB 


 Sieamenscions Week Ended April 18 





b In respect of stock not deposited under plan; 
stock deposited to receive in exchange 1 18 shrs. new 
0% -. and $1.12 4% in cash.) 

‘ n respect of stock not deposited under plan; 
tock deposited to receive in exchange 1.16 shrs 


vy 6% pfd. and 87 Ye in cash 


Atlantic Refg. deb. 5s 105% 105 105 - 1 

Houston Oil 5 %s 102% 101°¢ 1017 - 1 

Pan Amer. Pet. of Calif.6s 52 50% 52 0 

CLEVELAND STOCK EXCHANGE Pe — r. Pet. of Calif. 6s “ ~ - = 
lransactions Week Ended April 18, 1936 Pure Oil 4! 0 ae} 21 123 1} 

- ———- ——_—————_—— Richtfie ld Oil of C alif. 6s 5% 42 421 - 
Change __ Richfield Oil of Calif. 6s 

Over Cc tfs F 45 11 41% + 3 

Sales High Low Last Week Shell t nion Oil 3% 96% 953 95% — !} 
— Shell Union Oil 5s w.w 1014 101% 101% — 

infield Oil... Skelly Oil 4s °51 9834 98% 9834 + ! 
io pfd , Socony-Vacuum 3%s 10474 104% 104% — } 

Nat'l Refining. . 60 7 7 7 —1 Union Oil of Calif. 4 11454, 114 114% 0O 
lo pfd 55 (67 6 67 9 Warner-Quinlan 6s 37% 334% 36 +21 

April 22, 1936 


NEW 


Week Ended 


YORK BONDS 


April 18 


High — “yoy Cc shange 





ADVERTISERS 
IN THIS ISSUE 


This index is published as a convenience to the 
Every care is taken to make it accu- 
but National Petroleum News assumes 
no responsibility for errors or omissiens. 


reader. 
rate, 
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TRY THIS on your 


Extinguisher 


W. admit we ‘“‘staged”’ this 
. . . but we simply set up the 
meanest’ possible running- 
gasoline fire. Along the top 
of a 12-ft. wall we set a per- 
forated pipe which sprayed 
gasoline all over it. This was 
ignited—allowed to burn for a 
quarter - minute. Then we 
attacked this flaming waterfall 
with a LUX Wheeled Unit. 
The blaze was completely out 
in 7 seconds. And _ gasoline 
continued to stream down the 
wall—but no more fire. 


There’s an easy moral here. 
Get an extinguisher that will 
handle the worst kind of fire. 
Then you have one that will 
handle any kind of fire. 


LUX earbon-dioxide snow-and- 
gas snuffs out fire . . . does it 


faster than any other ex- 
tinguishing agent. In the oil 


marketing field, 
all along the way 
from refinery to 
filling station, 
LUX extinguish- 
ers are vital, 
necessary. Write 
for new booklet, 
**Instant Death to 
Any Fire.” 


LUX | 











Walter Kidde & Company 
46 West Street, Bloomfield, N.J. 


G S) Effective Fire Protection 
AX For The Oil 
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Drops Unprofitable Gallonage 


To Improve 1935 Earnings 


MPROVED marketing methods 
which included discarding unprofit- 
able business in the amount of 
gallons annually. but re- 


\sulted in an improvement of $2,284,- 


300 in marketing operations was 
largely responsible for the _ better 
showing made by Continental Oil Co. 
in 1935 as compared with 1934. 
During 1935, the company’s mar- 
keting program centered on improving 
marketing methods to the exclusion of 
expansion, Dan Moran, president told 
stockholders in his annual report. ‘‘In- 
creased effort was applied to the sale 
of the company’s house brand gasoline 
and its premium lubricant with the re- 
sult that sales of these products in- 
creased 3.79 per cent and 14.06 per 


;cent respectively over sales in 1934,” 
he explained, 


|year ended Dec. 


Net earnings of the company for the 
31, 1935 were $8,- 
813,561, equal to $1.88 a share on 4,- 
682,664 shares of stock (par $5) out- 
standing, not including 55,930 shares 


held in the treasury. This compares 
with net earnings of $4,865,358 or 


$1.03 a share in 1934. 

Included in the earnings for 1935 
are non-recurring profits of $1,564,- 
608, equal to 33 cents a share, result- 
ing from the sale of two tankers not 
needed by the company, certain gas 
rights in the Texas Panhandle and 
northern Oklahoma, all of the stock 
of the Kansas-Osage Gas Co. and Kay 
County Gas Co. and all the assets of 
Ponea City Gas Distributing Co. 

Gross operating income for 1935 
amounted to $69,501,247, an increase 
of $3,779,899 or per cent over 
1934, Costs, including the cost of mer- 
chandise sold, operating and adminis- 
trative expenses, and taxes were $55,- 
098,253 an increase of only $236,126 
or 0.43 per cent over 1934. 


5.75 


Crude 
slight 
low 


oil production showed a 
increase over 1934, but due to 
prices prevailing for California 
crude, earnings from this souree were 
not as large as in 1934. Intangible de- 
velopment costs, charged against cur- 
rent income, were $4,380,022 com- 
pared with $2,210,462 the year before. 


At the end of 1935 the company 
had under lease 1,488,872 net acres 
of which 91,398 were producing. Of 
the 277 wells completed during the 
year all but 54 were productive. These 
productive completions substantially 
increased the proven acreage of the 
company. 
| During 1935, 11,992,274 barrels of 
|erude and 7,748,970 barrels of rerun 
| Stock were processed by the company’s 


ten refineries. This resulted in the 
operation of still capacity at 67 per 
cent compared with 67.4 per cent in 
1934. 


Results of 1935 as compared with 
1934 in the various branches of the 
Company’s business are shown in the 
following table. All items shown rép- 
resent net interest to Continental and 
subsidiaries in consolidation. 


1935 1934 
Production of crude oil........ 14,377,084 18,421,459 
Daily av. crude production 39,389 86,771 
Pipe line runs of crude...... 13,105,731 12,327,878 
Refinery crude runs............ 11,992,274 18,228,679 
Inventory of crude, Dec. 31 8,937,710 9,581,062 
Inventory of refined prop- 

UCtS ON Dec. Bli..escssecececees 4,248,659 6,285,956 
Sales of crude oil.............00 15,441,521 12,292,195 
Sales of refined products.... 14,062,003 14,019,981 
Number of stockholders on 

BMOE WE Sisincssvcaceceitravimasbnes 28,760 80,260 

Consolidated income account for 


year 1935 compares as follows: 

















1935 1934 
Gross earnings ..............06 $69,501,247 $65,721,348 
Costs, exp. and tax......... 55,098,253 654,862,127 
COT, DEORE .scccecscson $14,402,994 $10,859,221 
*Other income ................ 2,183,273 1,448,486 
Total income ............... $16,586,267 $12,307,707 
PERDUE BRE cncccssicsivigsscse seen 351,626 
DIORPOCIRTION, -..0:ccsssicssssseness 3,849,305 8,921,688 
Depletion, ete. 0.0... 802,357 683,822 
Intang. devel. cost............ 4,380,022 2,210,462 
Bic WEG 5 cocéceccsnescccaasecsoucsins 11,397 12,252 
IMIG. > Soxercoustasesearsencoeantd $7,542,186 $5,127,857 
Fed. and state inc. taxes 205,212 125,450 
Prem. and exp. On bd... — crccccessosesees $246,797 
Other charges SG CEk-  cabscensraes 
UO ates cy civ evs coer’ $7,248,953 $4,755,610 
Prof. on sale of prop...... pee ene 
Prof. on sale of inv., etc. — .....cccreccesee 109,748 
POOE. UO | aisiccdcerssciasssess $8,813,561 $4,865,358 
POEMS sscicscaccnasectaceacace 4,097,149 2,341,274 
POI, sconceickscesseoersesenss $4,716,412 $2,524,084 


*Includes equity in earnings of controlled com- 
panies not consolidated, after reserve for losses. 
tPremium and expense on bonds purchased or 
called for redemption. 


Consolidated balance sheet of Con- 
tinental Oil Co. and subsidiaries as of 
Dec, 31, 1935, compares as follows: 








Assets 1935 1934 
SRE scsi ciccacaresinenss 6 caes easel $11,438,067 $6,240,859 
U. S. Govt. sec. at cost.. 20,000 20,000 
Notes and accts. rec., 

SUR We SU. ccaascestecsscctets 16,189,318 4,166,976 
Inv. of crude oil and ref. 

WONDER, scsi oti chdsccceapancientvsees $19,748,742 20,224,950 
Mater. and supplies........ 596,992 636,299 
Other curr. assets .......... 265,945 177,640 
Inv. in and adv. to contr. 

i, Is Wc aceiticcenmres 3,670,087 4,047,726 
Oth. inv. and adv. after 

DS. cicicitivesseciatsscnptistvvcsners 8,048,171 7,672,261 
Notes and accts. rec. 

PE - RCS ccseenicnctceons | | eae 
Dep. for red. of bonds, 

eis, WUE. sisstastiecacesntsoocnss 27,003 466,099 
*Prop. accounts ........ 39,825 882 40,647,154 
Unadjust. debits, etc 628,310 872,782 
BE, IIE css cinsincnccrcctens 651,979 799,401 

MEL ~ ipaccnsaisvasticeideensensiia $91,747,021 $85,872,147 
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Liabilities 














Accts. payable .. $3,977,955 $4,247,819 
Divs. payable ........... fo: eae 
Accrued liabilities .......... 1,700,371 1,703,118 
Prov. for fed. taxes........ 201,683 125,450 
Unred. bonds, int. cou- 

I TI ccnscphidsdvorccanseacnes 27,003 466,099 
a: ee po: ee 
Minority interest ..... 133,647 209,037 
Res. for insurance ... 1,487,030 1,487,030 
Res. for annuities 1,301,881 1,368,671 
Res. for conting., etc...... 865,981 791,254 
{Capital stock .................. §23,692,966 23,692,966 
Paid-in surplus .... 47,431,530 46,949,207 
Earned surplus 9,448,597 4,831,496 

TRUE - Sccciitiaineuasecnees $91,747,021 $85,872,147 





*After depreciation, depletion and intangible 
development costs. +At lower than market. 
¢Par $5. §Including 55,929 shares held in treas- 
ury and carried at no value. {Includes $1,650,000 
notes and accounts receivable arising from sales 
of certain properties. 

* * * 


General Asphalt Co. 


General Asphalt Co. and its subsi- 
diaries report net income of $153,435,- 
after all charges, in 1935, equal to 40 
cents a share on 386,223 shares (par 
$10) of capital stock. This compares 
with net loss in 1934 of $296,588. 

Gross sales totaled $9,293,751 in 
1935 compared with $8,084,072 in 
1934. At the same time total costs and 
expenses were only $8,817,230 com- 
pared with $8,428,522. 

Current assets as of Dec. 31, 1935 
were $5,570,390 compared with $5,- 
047,114 at end of previous year. On 
Dec. 31, 1935 current liabilities were 
$463,953 compared with $359,383. 

* *« # 

Union Oil Co. of California 

Reflecting the unsettled marketing 
conditions on the west coast, Union 
Oil Co. of California’s net profit in the 
first quarter of 1936 was less than 
one-third the net profit reported the 
first quarter of 1935, 

Estimated net profit the first three 
months of 1936 was $400,000, after 
all charges, equal to 9 cents a share 
on 4,386,070 shares of capital stock. 
This compares with $1,350,000 or 31 
cents a share in the March quarter, 
1935. 

* * a 
Chesebrough Mfg. Co. 


Chesebrough Mfg. Co, reports net 
profit in 1935 of $690,034, after all 
charges, equal to $5.75 a share on 
120,000 shares (par $25) of capital 
stock. This compares with $641,671 
or $5.12 a share in 1934. 

Current assets on Dee. 31, 19 
were $3,689,713 compared with $ 
765,492 at end of previous year, Cur- 
rent liabilities on Dec. 31, 1935 were 
$129,403 compared with $154,822. 

# * * 
Hickok To Redeem Debentures 

The Hickok Oil Corp. of Toledo 
will redeem on May 1 all of its $1,022,- 
100 6 per cent debentures which were 
issued in 1928. They are redeemable 
at a premium of 1% per cent and 
accrued interest to May 1. 


IF 
oJ 
» 
o 


Automotive Men Resign 


TULSA, April 18.—C. L. Bowman, 


in charge of the Shell Petroleum 


April 22, 1936 


Corp.’s automotive division at Tulsa, 
has resigned effective May 1 and will 
be succeeded by E. J, Strawn, formerly 
Mr, Bowman’s assistant. J. S. Wal- 
lace, another employe in the Shell of- 
fices here also has resigned, effective 
the same date, and Messrs. Bowman and 
Wallace have formed a partnership 
to handle the Allis-Chalmers line of 
farm tractors and implements in the 
Tulsa and Bixby areas. 


Orders Refinery Workers 
Be Given Jobs Back 


WASHINGTON, April 20.—Overrul- 
ing its own trial examiner, who held 
otherwise, the National Labor Rela- 
tions Board has found that Bell Oil & 
Gas Co., Grandfield, Okla., allegedly 
discharged last September three work- 
ers because of their union activities. 
The board dismissed a complaint re- 
garding four other workers. 

The case arose out of a strike last 
September which the company con- 
tended broke an agreement not to 
strike while the U, S. Labor Depart- 
ment conciliator, Dr. E. A. Elliott, 
handling the case, was away. The 
NLRB decision, however, points out 
that the agreement was with Dr. El- 
liott and not the company. This 
makes the discharged employes in- 
volved in a “current labor dispute’, 
thus retaining their status as ‘“em- 
ployes’’, according to the board, 

The company was ordered to rein- 
state the three men with adjusted back 
pay from the date of their discharges. 


New Oil Movie 

NEW YORK, April 17.—A new 
sound motion picture “The Magic of 
Oil’, has just been produced by the 
technical staff of the Esso Marketers 
group and will be shown to motorists, 
company employes and dealers through 
its marketing territory. The picture 
depicts the story of laboratory develop- 
ment work undertaken to produce su- 
perior motor oils, 


Boosts New Gasoline 
TULSA, April 18. 
Oil Corp. is holding a series of meet- 
ings for its dealers to acquaint them 
with the merits of the company’s Vol- 
ta-Charged new high test 
product being made at its Cushing re- 
finery. More than 60 dealers in Okla- 
homa attended a recent meeting at the 
Alvin hotel in Tulsa, 


gasoline, a 


Heads Industrial Relations 

LOS ANGELES, April 17.—A. C. 
Galbraith, assistant vice-president of 
Union Oil Co. of Calif., has been placed 
in charge of industrial and personnel 
relations. He will promote a closer 


The Deep Rock | 





contact between the personnel and ex- | 


ecutive departments, 


THE 
OIL INDUSTRY 
EXCHANGE 


Situations Open 


TANK CAR SALES MANAGER wanted 
Middle Western States territory. 
tions. Address Box 311. 


for 
State qualifica- 


EXPERIENCED DESIGNING ENGINEER 
WANTED by large oil refinery engineering com- 
pany. Chemical or mechanical engineering 
graduate and with several years experience on 
cracking and distillation plant design. Give 
educational record, experience, age and salary 
expected. Enclose photograph and references. 
Box 310, National Petroleum News. 


Business Opportunities 


OWNER OF INDUSTRIAL WATERFRONT 
PROPERTY in Brooklyn, N. Y., would contact 
oil company wishing to arrange a mutual fuel 
oil or other oil proposition. Address Box 312. 


For Sale 


500-GALLON TANK TRUCK. Seven compart- 
ments, three closed can boxes, safety valves. 
Red, lettered Texaco. Mounted on 1932 dual 
tired long wheel base 1%-ton truck. Vicinity 
Cincinnati. Box 313. 


FOR SALE AT A BARGAIN. A completely- 
equipped bulk plant, two-story, full basement, 
brick building, 40 x 120 feet, 250,000-gallon stor- 
age, pumps for loading and unloading, good 
trackage, excellent location in city of Des Moines, 
Iowa. Address Box 314. 


Professional Services 





PHOENIX CHEMICAL LABORATORY 
AN EXCLUSIVE PETROLEUM 
TESTING LABORATORY 
Equipped for all known tests and research 
in petroleum products 
3953 Castello Ave. Chicago 
Telephone—-Spalding 3578 








BURRELL-MASE ENGINEERING CO. 
Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Consultation—Construction—Testing 








ANTI-KNOCK VALUE 
DETERMINATIONS 
THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 
Telephone Bigelow 3-4020 














12.56% Rise in January Gasoline 


Demand Shown by Tax Reports 


NEW YORK, April 15 


4 ASOLINE consumption in the 
United States the first month of 
this year increased 12.56 per 


cent over January a year ago. In Jan 


iary, 1935, there was a decrease ot 
1.36 per cent under January, 1954 
The amount of increase was 144,133, 
000 gallons, with total gallonage in 


January amounting to 


gallons, 


1,291,571,000 
filed 
by wholesalers and dealers under state 


according to tax reports 


the American Petro 


indicates. 


gasoline tax laws, 
im Institute 
Only three states showed decreases, 
Florida, North and South 
Dakota Decreases 
or both Florida 
id 14.53 per 
Increases 


hese being 
were 5.28 per cent 
North Dakota, 
South Dakota. 
1.50 per cent 
Mon- 
states in 
California, 15.45 


and 
for 
from 
Kentucky to 66.74 pe 
ina The large 


ised as 


cent 
ranged 
cent in 
consuming 
follows 


per 
5 es 


cent; Illinois, 9.94; New York, 
Ohio, 8.21; Pennsylvania, 5.29; 
and Texas, 8.76 per cent. 

Detailed figures are given in the 
companying table. 


ac- 


Oil Accidents Decline 
NEW YORK, April 18.—-Substan- 
tial declines in accidents in the petro- 
leum industry took place in 1935, ae 
cording to a summary just released 
by the American Petroleum Institute's 
Department of Accident Prevention. 
The report showed decreases of 12.1 
per cent in frequency of fatal injuries; 
8.3 per cent in injury severity; 2.4 per 
cent in injury frequency ) 
per cent in the 
summary 


and of 5.6 
index. The 
approximately 300, 
working in the United 
1935 and the accident experi- 


injury 
covers 
000 employes 


State 


ates In 


Gasoline Consumption By States, January 1936 


Figures in 


\iabama 
Arizona 
Arkansas 
(California 
(olorado 
{connecticut 
Delaware 
District of Columbia 
Florida 
(r,eorgia 
Idaho 

Hlinois 
ludiana 

lowa 

Kansas 
Kentucky 
Louisiana 
Maine 

Maryl ind 
Massachusett 
Michigan 
Minnesota 
Viississippi 
Missouri 
VMiontana 
Nebraska 
Nevada , 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 

Utah 
Vermont... 
Virginia 
Washington 
West Virginia 
Wisconsin. 
Wyoming. 


Votal. 

Daily Average 
Change from previous year 
Total change = 
Percentage change in Daily Average 


Phousands of Gallons 


Month of 
Jan... 1936 


> Change 
Dec.. 1935 Jan... 1935 1936 over 





Gallons Gallons Gallons 1935 
14,664 13,351 12,393 +7 .73 
7,333 7,288 6,071 +20 05 
13,057 11,953 10,266 +16.43 
114,839 116,722 101,098 +15 .45 
14,006 14,312 12,484 +14.64 
21,156 19,021 15,908 +1957 
3,463 2,831 2,565 +10.37 
9.679 8,900 7,645 +16.41 
29,420 26,295 27,762 9.28 
2,161 20,418 19,284 +5 .88 
»,198 1,111 3,269 +25.76 
34,116 73,800 67,128 +9 94 
38.008 36,067 30,485 +18.31 
1.700 29 194 24,640 18.48 
29,23 29,600 26,034 13.70 
15,928 14,214 14,004 +1.50 
16,486 15,771 13,303 18.55 
8,144 6,748 5,977 12.90 
17,205 15,037 13,249 13.49 
17,201 10,968 37,369 9.63 
68,055 65,780 55,366 18.81 
29 914 28,757 23,3 22.99 
13,164 12,802 10, +18.86 
12,233 40 807 34,8 16.94 
6,300 6,568 7 
17,645 16,182 
2,249 1,936 
5,033 1,614 t ; 
1,378 45,0138 +28 .5 
5,100 5,239 3; +33 .2 
123,902 110,151 106,552 3.38 
20,416 22,618 20,600 +9 $0 
5,711 1,466 1715 5.28 
78,678 78,632 72,664 +8.21 
27,548 26,880 23,783 +13.02 
13,610 12,647 10,446 +21.07 
92,558 78,440 74,501 +5.29 
8,717 7,951 6,98: +-13.86 
11,870 11,132 10,129 LQ 9) 
7,870 6,805 7,962 14.53 
18,406 18,182 16,720 +874 
$0,434 80,035 73,588 +8 .76 
5,885 5,703 4,334 +31.59 
3,625 3,279 2,398 +36.74 
22,346 24,086 18,462 +30. 46 
20,435 19,373 15,558 +24 .52 
11,593 11,174 10,411 +7 33 
31,921 32,454 25,456 +27 .49 
3,585 3,264 2,489 +31.14 
1,379,176 1,291,571 1,147,438 +12.56 
14,490 41,664 37,014 12.56 
B44.033 «ss cecccn 
Le, rere 





ence record of 146 companies. 


Industrial fatalities in 1935 were 
reported at the rate of 37 per 100,000 
workers, compared to 42.1 in 1934 
and 76.3 in 1928. The severity of in- 
juries shows a loss of 1.55 days for 
each 1,000 hours worked in 1935 as 
against 1.69 days in 1934 and 2.65 
days in 1927. 

The frequency of injuries is report- 
ed as 13.96 disabling injuries for 
each 1,000,000 hours worked in 1935, 
compared to 14.31 in 1934 and 31.15 
in 1927. The injury index is recorded 


as 29.46 in 1935: 31.21 in 1934; and 
57.65. for 1927. 
March Collections Lower 
WASHINGTON, April 20.—Collec 
tions from the federal gasoline tax 


fell sharply during March, according to 
a report today by the Internal Rev- 
enue Bureau, totaling $8,838,869 as 
with $10,109,792 in March 
ago. 
Lubricating oil 
393,367 in 
970 in the 


tax on oil 


compared 
a year 
totaled $1,- 
against $1,996, 
month in 1935. The 
transported by pipeline 
brought in $790,026 as compared with 
7 vear. 


taxes 
March as 
same 


$822,707 last 


Despite the drop in March, however 


the total gasoline tax for the first 
nine months of the current fiscal year 
was $135,027,249, or $12,407,071 
ahead of the same period last year. 


Lubricating oil taxes aggregated $19, 
312,571, which 713.707 


than 


Was greater 


last year 


Union Oil Promotes Sykes 

LOS 
erick 
marketing 


ANGELES, 


Sy kes 


April 17. Fred 
formerly in charge of 
package specialties for th: 


Union Oil Co., was placed in charge 
of merchandise sales through service 


stations April 15. 


Shepherd, 


He succeeds L. V 
Southern tegional 
Manager for Union service stations. 

Mr. joined Union in 19351 
coming to the Pacifie Coast from the 
where, from 1928 to 1930, he had 
manager of the Daggett 
and Ramsdell division of Staneo Inc 

(subsidiary of Standard Oil Co. of New 
Jersey). 

Re, Bi. was appointed to 
succeed Mr. Sykes and will be respon 
sible for the specialty products 


how 
Sykes 


east 


been sales 


Harper, 


Humble Posts Taleo Crude 


HOUSTON, April 20.—On April 15 
Humble Oil & Refining Co. made its 
initial posting of prices for Talco, 
Tex., crude at $0.60 per barrel. The 
Taleo field is in Titus and Franklin 
counties, northeast Texas. The crude 
is low gravity and has a low gasoline 
yield, but is understood to have good 
lubricating qualities. (See N.P.N. of 
\pril 1, page 104.) 
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